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CALLEGUAS MUNICIPAL WATER DISTRICT 
2100 Olsen Road, Thousand Oaks, California  91360 

www.calleguas.com 
 

BOARD OF DIRECTORS MEETING 
March 17, 2021 5:00 p.m. 

 
AGENDA 

 

Written communications from the public must be received by 8:30 am on the Thursday preceding a 
regular Board meeting  in order to be  included on the agenda and considered by the Board at that 
meeting.   Government Code  Section 54954.2 prohibits  the Board  from  taking  action on  items not 
posted on the agenda except as provided in Subsection 54954.2(b). 

 
A.  CALL TO ORDER, PLEDGE OF ALLEGIANCE, AND ROLL CALL    
 
  BOARD OF DIRECTORS 
    
  Steve Blois, President 
  Andres Santamaria, Vice President 
  Scott H. Quady, Treasurer 
  Raul Avila, Secretary  
  Andy Waters, Director 
   
B.  MINUTES   

Action:  It is recommended that the Board approve the March 3, 2021 minutes. 
 

C.  WRITTEN COMMUNICATION 
 
D.  PUBLIC FORUM/ORAL COMMUNICATION 
 

This portion of the agenda may be utilized by any member of the public to address the Board of 
Directors on any matter within the jurisdiction of the Board that does not appear on the agenda.  
Depending on the subject matter, the Board of Directors may be unable to respond at this time, 
or until the specific topic is placed on the agenda at a future CMWD Board Meeting, in 
accordance with the Ralph M. Brown Act. Please limit remarks to three minutes. 
 
To participate:  
https://us02web.zoom.us/j/83678462648?pwd=MU05SG1seGxFVG5BS3FBMzV1Nmgxdz09  
Phone # +1 (408) 638‐0968 (Note San Jose area code) 

Meeting ID: 836 7846 2648  
Password: 326346 
 

E.  GENERAL MANAGER 



Page 2 of 4  Calleguas MWD Agenda                               March 17, 2021 
 

 
1. General Manager’s Report 

 
F.  ADMINISTRATIVE SERVICES 
 

1. Discussion regarding proposed Resolution No. 2009, approving and directing the execution of 
the Indenture of Trust, an Official Statement, a Purchase Contract, Escrow Instructions, and a 
Continuing Disclosure Agreement, and directing certain related actions in connection with the 
refinancing of the District’s obligations with respect to the Calleguas Refunding Revenue 
Bonds, 2014 Series A 
Action:  It is recommended that the Board adopt Resolution No. 2009. 
 

2. February 2021 Water Use and Sales, January 2021 Power Generation, and February 2021 
Investment Summary Reports 

 
3. Disbursements for the District’s monthly activities for February 2021 

Action:  It is recommended that the Board approve the outstanding bills for payment. 
 

G.  OPERATIONS AND MAINTENANCE 
 
H.  RESOURCES AND PUBLIC AFFAIRS 

 
1. Discussion regarding Imported Water Outage Protocol – February 2021 Fact Sheet and 

Memorandum 
Information only 

 
2. Water Supply Update 

 
I. ENGINEERING AND CONSTRUCTION 

 
1. Engineering & Construction Committee Report 

 
2. Discussion regarding approval of a capital project budget allocation in the amount of 

$26,000,000 for LVMWD‐CMWD Interconnection (Project No. 450) 
Action: It is recommended that the Board approve the budget allocation. 
 

3. Discussion regarding Resolution No. 2008, authorization and call for bids for LVMWD‐CMWD 
Interconnection (Project No. 450), located at 10 Lindero Canyon Rd. in Oak Park, at the 
southeast corner of Kanan and Lindero Canyon Roads in Oak Park, within the public right of 
way along Lindero Canyon Rd. in Thousand Oaks, at Lindero Pump Station at the intersection 
of Ave. de los Flores and Erbes Rd. in Thousand Oaks, and along Lindero Feeder in Thousand 
Oaks, California 
Action:  It is recommended that the Board adopt Resolution No. 2008. 
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4. Discussion regarding approval of professional services by Phoenix Civil Engineering, Inc. to 
perform bid and construction support services for LVMWD‐CMWD Interconnection (Project 
No. 450), for an amount not‐to‐exceed $1,181,700 
Action:  It is recommended that the Board approve the professional services.  
 

5. Discussion regarding approval of professional services by Northern Digital, Inc., to perform 
control systems integration services for LVMWD‐CMWD Interconnection (Project No. 450) for 
an amount not‐to‐exceed $550,430 
Action:  It is recommended that the Board approve the professional services. 
 

J.   WATER POLICY AND STRATEGY 
 
K.  DISTRICT COUNSEL 
 
L.  BOARD OF DIRECTORS 
 

1. Discussion regarding Resolution No. 2010, Concurring in Nomination of Melody Henriques‐
McDonald of the San Bernardino Valley Water Conservation District to the Executive 
Committee of the Association of California Water Agencies Joint Powers Insurance Authority 
(ACWA JPIA) 
 

2. Oral report on meetings attended by Board members 
  

3. Discussion regarding upcoming meetings to be attended by Board members 
 

4. Metropolitan update 
 

M.  CLOSED SESSION 
 

N.  OTHER BUSINESS 
     
O.  FUTURE AGENDA ITEMS 
 
P.  ADJOURNMENT to Board Meeting April 7, 2021 at 5:00 p.m. 
 

Note: In accordance with Executive Orders N‐25‐20,   N‐29‐20, and N‐33‐20 issued by the Governor of the 

State  of  California  in  response  to  COVID‐19,  in‐person  public  participation  at  Calleguas Municipal Water 

District meetings  is  suspended.      The  District  has  established  alternative methods  of  participation which 

permit members of the public to observe and address public meetings telephonically and/or electronically.   

These methods of participation can be accessed through the internet link provided at the top of this agenda.  

In addition to the above referenced methods of participation, members of the public may also participate 
by submitting comments by email to  info@calleguas.com by 5:00 p.m. on the calendar day prior to the 
public meeting.   Email headers should refer to the Board meeting for which comments are offered.   
Comments received will be placed into the record and distributed appropriately.   



Page 4 of 4  Calleguas MWD Agenda                               March 17, 2021 
 

Agendas, agenda packets, and additional materials related to an item on this agenda submitted to the Board 

after distribution of the agenda packet are available on the District website at  www.calleguas.com  

 

Pursuant  to Section 202 of  the Americans with Disabilities Act of 1990  (42 U.S.C. Sec. 12132), and 
applicable  federal  rules  and  regulations,  requests  for  disability‐related  modification  or 
accommodation,  including auxiliary aids or  services,  in order  to attend or participate  in a meeting, 
should be made to the Secretary to the Board in advance of the meeting to ensure the availability of 
the  requested  service or  accommodation.   Notices,  agendas,  and public documents  related  to  the 
Board meetings can be made available in appropriate alternative format upon request. 
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Board Meeting Agenda Memo 
March 17, 2021 

*  An asterisk indicates that additional paperwork is provided in the packet or will be sent out
later to supplement the packet as noted.

E. GENERAL MANAGER

1. General Manager’s Report

F. ADMINISTRATIVE SERVICES

1. Discussion regarding proposed Resolution No. 2009, approving and directing the
execution of the Indenture of Trust, an Official Statement, a Purchase Contract,
Escrow Instructions, and a Continuing Disclosure Agreement, and directing certain
related actions in connection with the refinancing of the District’s obligations with
respect to the Calleguas Refunding Revenue Bonds, 2014 Series A********
Action:  It is recommended that the Board adopt Resolution No. 2009.

In 2014, the District issued its Refunding Revenue Bonds, 2014 Series A (the “Prior
Obligations”).  The Prior Obligations are secured solely by the net operating revenues
pledged by the District.

Economic conditions are currently favorable to allow the District to refund the Prior
Obligations through the issuance of refunding bonds (the “Bonds”) directly by the
District.  The Prior Obligations are callable on July 1, 2024, and under federal tax laws
the District is able to complete the advanced refunding and issue taxable bonds.
There is also legislation currently pending in Congress that might allow the District to
refund these bonds with tax‐exempt bonds.  We have added language in the
resolution to allow us to refund the Prior Obligations using this method if the pending
legislation is enacted into law, and if this refunding qualifies.

The resolution would authorize the District to issue refunding bonds in an amount not
to exceed $39,320,000.  The funds would be used to pay off the Prior Obligations as
well as establish a reserve fund if it is deemed necessary.  Staff is not currently
proposing the establishment of a reserve, but included the reserve amount in the
resolution to ensure funding is available.  The current net present value of the savings
is estimated at $1,781,000 and represents savings of approximately 5.22% of the
outstanding balance of the Prior Obligations.  The resolution also establishes a
minimum of 3% savings for this transaction to proceed.  It is typical for these types of
refunding proposals to achieve approximately 3% savings.
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The resolution would also approve several documents required for the transaction.  
Below is a brief summary of the resolution and each of the documents.   

 The documents have all been carefully and thoroughly reviewed by the District’s 
financial advisor, bond counsel, Manager of Finance and Human Resources, and/or 
General Manager, as appropriate to their areas of responsibility and expertise.  With 
one exception, noted and underlined below, the Board need not review the 
documents in detail.   

The Resolution: The resolution approves the proposed refunding and the form of the 
financing documents, establishes certain parameters for the financing (maximum size 
of $39,320,000, minimum present value savings of 3.00%, and no extension of 
maturity), and directs staff to finalize the refunding. 

Indenture of Trust:  This document is the contract between the District and U.S. Bank 
National Association, as trustee (the “Trustee”) on behalf of the Bondholders.  The 
Indenture contains the mechanics of the Bonds (e.g., interest rates, time of payment, 
redemption provisions, pledge of Net System Revenues, events of defaults, etc.), and 
also contains certain covenants of the District relating to the Debt Service Payments 
(e.g., promise not to issue additional debt secured by the Net System Revenue without 
meeting certain conditions).  The terms of the Indenture are consistent with the 
requirements of the District’s previously adopted Master Resolution related to the 
issuance of bonds. 

Continuing Disclosure Agreement:  This document is mandated by the Securities and 
Exchange Commission, and establishes that the District will annually provide 
information concerning the Bonds.  The District has already been providing such 
information in connection with the Prior Obligations. 

Official Statement:  This is the disclosure document to be provided to potential 
purchasers of the Bonds, and contains information on the Bonds, the District, the 
system and the current financial condition of the District.  It is important that the 
Board review the information contained in the disclosures about the District (pages 17 
to 43) for accuracy to the extent that the Board possesses knowledge about that 
information.   

Purchase Contract:  This document is the contract between the District and the 
Underwriter, and provides that the Underwriter will purchase the Bonds on a specific 
date, at specific interest rates and at a specific price.  The final terms will be included 
on the pricing date for the Bonds. 

Escrow Instructions: The Escrow Instructions, between the Authority and U.S. Bank 
National Association, as trustee and escrow agent for the Prior Obligations, must be 
consented to by the District.  Proceeds of the refunding Bonds will be deposited under 
the Escrow Instructions in an amount to pay principal of and interest on the Prior 
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Obligations until July 1, 2024, and the redemption price of the Prior Obligations on 
such date. 

Conclusion 

Staff recommends that the Board adopt the resolution which will provide for the 
issuance and delivery of the Bonds and an estimated present value savings of 
$1,781,000.  It should be noted that the amount of the authorization is larger than the 
amount expected to be needed so that staff has the flexibility to respond to market 
conditions. The resolution also establishes a minimum of 3% savings, below which the 
transaction would not take place.   

The District’s bond counsel, financial advisor, and underwriter will attend the meeting 
to answer questions. 

2. February 2021 Water Use and Sales, January 2021 Power Generation, and February
2021 Investment Summary Reports***

3. Disbursements for the District’s monthly activities for February 2021*
Action:  It is recommended that the Board approve the outstanding bills for payment.

The disbursement report will be sent out on Monday, March 15.

G. OPERATIONS AND MAINTENANCE

H. RESOURCES AND PUBLIC AFFAIRS

1. Discussion regarding Imported Water Outage Protocol – February 2021 Fact Sheet and
Memorandum**
Information only

The Imported Water Outage Protocol (IWOP) is a planning‐effort intended to
formalize demand reduction actions with District purveyors in the event of a medium
to long‐term outage of imported water.  Development of an IWOP stems from the
District’s Water Supply Alternatives Study as a recommended next step in Calleguas’
water outage planning.

In March 2020, Calleguas entered into an agreement with California Data
Collaborative (CaDC) to assist with the creation of an allocation model that could be
utilized in the event of a catastrophic interruption of water supply.  Findings from the
allocation model and methodologies studied are discussed in the February 2021 IWOP
Memorandum.  Included in the Board Packet is a single‐page Fact Sheet that
summarizes the IWOP Memorandum.

Staff will provide a presentation to the Board and discuss next steps for the IWOP.
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2. Water Supply Update*

I. ENGINEERING AND CONSTRUCTION

1. Engineering & Construction Committee Report

Committee Chair Blois will summarize the discussion from the Engineering &
Construction Committee meeting held on March 16, 2021.

2. Discussion regarding approval of a capital project budget allocation in the amount of
$26,000,000 for LVMWD‐CMWD Interconnection (Project No. 450)**
Action: It is recommended that the Board approve the budget allocation.

The LVMWD‐CMWD Interconnection is a cost‐effective means of improving the
reliability and flexibility of Calleguas’ and LVMWD’s potable water systems. The
interconnection will improve the ability of Calleguas and LVMWD to provide potable
water to their customers during an interruption in imported water supply to either
agency. For Calleguas, the interconnection is a means of receiving potable water for
its customers from LVMWD if Calleguas experiences an outage that doesn’t affect
LVMWD’s supply. These outages could include those affecting East Portal, the Santa
Susana Tunnel, Calleguas Conduit North Branch, Calleguas Conduit South Branch, the
Lindero Feeders, and the western portion of West Valley Feeder No. 2. The
interconnection is anticipated to provide approximately 8 to 21 cubic feet per second
to Calleguas’ Oak Park and Conejo Valley regions. This project is also a critical step to
provide sufficient alternative water supplies to enable the District to shut down the
Santa Susana Tunnel long enough to perform the tunnel improvements recommended
by the Study of Seismic Impacts to the Santa Susana Tunnel.

The interconnection includes the following improvements as shown on the enclosed
figure:

 Underground Pump Station (PS), including two vertical turbine pumps with
400 horsepower motors and related electrical equipment, flowmeter, and
piping, to deliver water from LVMWD to Calleguas, located on Calleguas’
property at 10 Lindero Canyon Rd. in Oak Park. The pumps include variable
frequency drives due to the need to pump over a wide range of flows and
pressures.

 Underground pressure regulating station (PRS), including two parallel control
valves and related electrical equipment, flowmeter, and piping, to deliver
water from Calleguas to LVMWD.

 Two 500 kilowatt portable trailer‐mounted generators to provide standby
power at the PS/PRS in the event of utility power outages. These generators
would be stored at the District’s yard and moved to the PS/PRS site only when
needed.



Page 5 of 8 Calleguas Agenda Memo  March 17, 2021 

 6,100 linear feet of 30‐inch diameter interconnection pipeline from the PS/PRS
to a connection to Lindero Feeder at the intersection of Kanan Rd. and Lindero
Canyon Rd.

 Relocated Triunfo Water & Sanitation District (TWSD) Turnout (to replace the
existing Falling Star Turnout) at the intersection of Kanan Rd. and Lindero
Canyon Rd. This relocation enables the District to utilize a portion of the
existing Lindero Feeder, rather than constructing new parallel pipeline.

 Upgrade to the existing Lindero Pump Station No. 1 reverse flow valve to
increase flow capacity from Calleguas’ Oak Park region to the Conejo Valley
region, enabling water from the interconnection to be delivered to a larger
part of the Calleguas service area.

 Several controlled venting vacuum valve upgrades for surge protection along
Lindero Feeder.

The existing capital budget was established for design, permitting, and right‐of‐way 
acquisition, which is now complete. This budget allocation covers estimated 
construction costs based on the engineer’s estimate; costs for inspection (including 
Calleguas, City of Thousand Oaks, construction materials, pipe fabrication, welding, 
biological resources, and other specialty inspection); costs for project management; 
costs for engineering support during bidding and construction; costs for labor 
compliance verification; and costs for designing, fabricating, and programming 
permanent control panels for the pump station, pressure regulating station, and the 
relocated TWSD turnout (see items below). More detail is provided in the attached 
Capital Project Information and Evaluation Sheets. 

In accordance with the interconnection agreement, LVMWD will reimburse Calleguas 
for the costs associated with designing and constructing LVMWD’s pressure regulating 
station and flowmeter facilities. LVMWD is in construction for their portion of the 
pipeline. 

It should be noted that, due to staff’s efforts, the Department of Water Resources has 
awarded this project $3.5 million in funding under the Proposition 1 Integrated 
Regional Water Management Implementation Grant Program.  

3. Discussion regarding Resolution No. 2008, authorization and call for bids for LVMWD‐
CMWD Interconnection (Project No. 450), located at 10 Lindero Canyon Rd. in Oak
Park, at the southeast corner of Kanan and Lindero Canyon Roads in Oak Park, within
the public right of way along Lindero Canyon Rd. in Thousand Oaks, at Lindero Pump
Station at the intersection of Ave. de los Flores and Erbes Rd. in Thousand Oaks, and
along Lindero Feeder in Thousand Oaks, California**
Action:  It is recommended that the Board adopt Resolution No. 2008.

As discussed above, design of LVMWD‐CMWD Interconnection is complete and it is
ready to be bid and constructed. The engineer’s estimate for the project is
$18,083,500. Staff has had the opportunity to review the plans and specifications and
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recommends that the Board approve the requested action. The plans and 
specifications can be found here:  
https://www.dropbox.com/sh/287d60oyw7fcafy/AAAr0ttSunl_svFEJ2oc-R1Qa?dl=0 

4. Discussion regarding approval of professional services by Phoenix Civil Engineering,
Inc. to perform bid and construction support services for LVMWD‐CMWD
Interconnection (Project No. 450), for an amount not‐to‐exceed $1,181,700
Action:  It is recommended that the Board approve the professional services.

Bid and construction support services include:

 Attending the pre‐bid meeting via videoconferencing.

 Responding to questions during the bid period.

 Preparing and distributing addenda during the bid period (if needed).

 Reviewing the bid results and providing a recommendation for award.

 Attending the pre‐construction meetings.

 Reviewing up to 500 shop drawings and submittals for conformance with the
Contract Documents.

 Responding to requests for information.

 Performing site visits and investigations.

 Providing technical assistance to District staff for preparation of field orders and
work change directives.

 Providing startup assistance.

 Preparing record drawings.

This is a difficult, complex project, which will require significant assistance from 
Phoenix Civil Engineering, Inc. (Phoenix) during construction. This is primarily due to: 

 The wide assortment of improvements to be constructed, including civil, site work,
landscape, structural, pipeline, mechanical, electrical, and instrumentation.

 The challenges of pipeline construction, including numerous existing utility
crossings and connections to existing buried pipelines.

 The tight construction schedule and limited window of opportunity for multiple
shutdowns required to make connections to existing pipelines.

 Extensive traffic control.

 The challenging process of facility startup and testing of multiple new systems.

Phoenix has relevant experience and expertise and is familiar with the District’s 
facilities. Phoenix’s work on other projects has been of good quality and the cost for 
professional services is reasonable for the work required. 

5. Discussion regarding approval of professional services by Northern Digital, Inc., to
perform control systems integration services for LVMWD‐CMWD Interconnection
(Project No. 450) for an amount not‐to‐exceed $550,430
Action:  It is recommended that the Board approve the professional services.
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Control systems integration brings together the component control and 
instrumentation subsystems for a project and integrates them into Calleguas’ existing 
systems for operation. It is critical to the successful functionality of a project. To 
minimize the risk of problems during construction, and to facilitate seamless 
coordination with existing control systems, Calleguas has found that it is most 
effective and efficient to provide these system integration services, rather than having 
the contractor hire a subcontractor to do so. 
 
Northern Digital, Inc.’s (NDI) scope of work for control systems integration for the 
LVMWD‐CMWD Interconnection pump station includes the following elements: 

 Design, fabricate, and test Calleguas’ new Pump Station Control Panel (PSCP) 
to integrate the new pump station facilities into Calleguas’ Supervisory Control 
and Data Acquisition (SCADA) system.  

 Perform all necessary Programmable Logic Controller (PLC), operator interface 
terminal (OIT), and human‐machine interface (HMI) programming for the 
PSCP. The programming work also includes modifying programming at existing 
PLCs for the Control Room Data Concentrator. Modifications to the existing 
PLC programs is necessary for system functionality and data routing between 
the PSCP and the Networking Center. 

 Develop the HMI/SCADA screens necessary for the Control Room to operate 
the new facilities controlled by the PSCP. 

 Integrate the new facilities into Calleguas’ SCADA system. 

 Test each component and the completed system. 

 Provide operator training. 

 Develop record documentation. 
 
NDI’s scope of work also includes the following elements for the relocated TWSD 
Turnout and the LVMWD‐CMWD Interconnection pressure regulating station: 

 Design, fabricate, and test Calleguas’ new control panel for the relocated TWSD 
Turnout. The existing PLC, PLC program, and HMI/SCADA screens currently in 
operation at the Falling Star Turnout control panel will be reused for the new 
TWSD Turnout control panel. 

 Design, fabricate, and test LVMWD’s new Pressure Regulating Station Control 
Panel (PRSCP) to integrate the new pressure regulating station facilities into 
LVMWD’s SCADA system. All necessary PLC, OIT, and HMI programming and 
SCADA integration for the PRSCP will be provided by LVMWD. 

 Test each component. 

 Develop record documentation. 
 
NDI has relevant experience and expertise and has performed similar services 
successfully on numerous Calleguas projects. NDI’s work on other projects has been of 
good quality and the cost for professional services is reasonable for the work required. 

 
J.  WATER POLICY AND STRATEGY 
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K.  DISTRICT COUNSEL 
 
L.  BOARD OF DIRECTORS 

 
1. Discussion regarding Resolution No. 2010, Concurring in Nomination of Melody 

Henriques‐McDonald of the San Bernardino Valley Water Conservation District to the 
Executive Committee of the Association of California Water Agencies Joint Powers 
Insurance Authority (ACWA JPIA)** 

 
ACWA JPIA requires that in order for a person to be nominated to the Executive 
Committee, her own agency must adopt a nominating resolution and three other 
member districts must adopt concurring resolutions.  This agenda item is a concurring 
resolution for Melody Henriques‐McDonald of San Bernardino Valley Water 
Conservation District for nomination to the ACWA JPIA Executive Committee.  
Biographical information about the nominee is provided in the packet. 

 
2. Oral reports on meetings attended by Board members  

 
Pursuant to Government Code Section 53232.3(d), Board members will provide oral 
reports on meetings attended at the expense of the District.  
 

3. Discussion regarding upcoming meetings to be attended by Board members* 
 
The table of upcoming meetings is provided as a packet insert. 
 

4. Metropolitan update 
 
Director Blois will provide an update on recent board and committee meetings.   
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CALLEGUAS MUNICIPAL WATER DISTRICT 
SPECIAL BOARD OF DIRECTORS MEETING 

March 3, 2021 

MINUTES 

The meeting of the Board of Directors of Calleguas Municipal Water District was held 
telephonically and via videoconference in accordance with Executive Orders N‐25‐20, N‐29‐20, 
and N‐33‐20 of the State of California on March 3, 2021. 

The meeting was called to order by Steve Blois, President of the Board, at 4:00 p.m.  

A. CALL TO ORDER, PLEDGE OF ALLEGIANCE, AND ROLL CALL

Directors Present Via 
Videoconference: 

Steve Blois, President 
Andres Santamaria, Vice President 
Scott Quady, Treasurer 
Raul Avila, Secretary  
Andy Waters, Director (arrived at 5:00 p.m.) 

Staff Present at 
District Headquarters 
and Participating 
Via Videoconference: 

Anthony Goff, General Manager 
Rob Peters, Manager of Operations and Maintenance 

Staff Present Via 
Videoconference: 

Dan Drugan, Manager of Resources 
Kristine McCaffrey, Manager of Engineering  
Dan Smith, Manager of Administrative Services 
Henry Graumlich, Associate General Manager  
Kara Wade, Clerk of the Board 
Bryan Bondy, Contract Groundwater Manager (Closed Session 
Only) 

Legal Counsel Present 
Via Videoconference: 

Robert Cohen, Cohen & Burge, LLP, District Counsel 
Eric Garner, Best Best & Krieger LLP Special Counsel (Closed 
Session Only) 
Jeffrey Dunn, Best Best & Krieger LLP Special Counsel (Closed 
Session Only) 

Director Blois said that Item M‐1 on the agenda would be heard at this time. 

B-MINUTES
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M.  CLOSED SESSION 
 
1. Pursuant to Government Code Section 54956.9(d)(1) Conference with Legal Counsel – 

Existing Litigation, Las Posas Valley Water Rights Coalition, et.al., v. Fox Canyon 
Groundwater Management Agency, et.al., Santa Barbara Superior Court Case No. 
VENCI00509700. 
 
At 4:01 p.m., Director Blois adjourned to Closed Session to discuss item M‐1 as stated 
on the agenda.  
  ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐  ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ 
 

CLOSED SESSION CONTINUING  
 
‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐  ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ 

 
At 5:02 p.m., Director Blois reconvened to Open Session. 
 
Regarding M‐1, General Counsel stated that the Board received a report from Special 
Counsel, Best Best & Krieger LLP, and General Counsel, Cohen & Burge LLP. No action 
was taken.  
 

Director Blois said that Item L‐1 on the agenda would be heard at this time. 
 

L.  BOARD OF DIRECTORS 
 

1. Public hearing and discussion regarding amendment to Ordinance No. 15, Setting 
Directors’ Compensation 
 

ORDINANCE NO. 15 
 

AN ORDINANCE OF 
CALLEGUAS MUNICIPAL WATER DISTRICT 
SETTING DIRECTORS' COMPENSATION 

 
  At 5:04 p.m., President Blois opened the Public Hearing.  There was no public comment.  

At 5:13 p.m., President Blois closed the Public Hearing. 
 
The General Manager said that, at its January 20, 2021 meeting, the Board of Directors 
discussed an amendment to Ordinance No. 15, increasing compensation to Board 
members by no more than $10.00, for a maximum of $235.00 per meeting, and set a 
hearing date on March 3, 2021 at 5:00 p.m. for consideration of the amended 
ordinance and adoption if so desired.  The last adjustment of the compensation of the 
Board occurred on March 6, 2019. 
 
A notice of hearing was published twice in a newspaper of general circulation and 
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posted on the District’s notice boards.  To date, the District has received no comments 
from the public regarding this matter.  
 
The Board had a discussion regarding the amount of an adjustment and the preference 
for smaller, and more predictable Board compensation increases as opposed to larger 
and less predictable increases.  Discussion settled on an increase equivalent to the 
employee cost of living adjustment. 
   
The following documents were provided in the packet: 

a. Draft Ordinance No. 15 dated March 3, 2021 

b. Section 2.11 of the Calleguas Administrative Code related to Board compensation 
and reimbursement 

c. Tables showing Board stipends at other water agencies and changes in the past year  

d. A chart of Calleguas Board stipends since 1982 
 

On a motion by Director Avila, seconded by Director Quady, the Board of Directors voted 
5‐0 to adopt amended Ordinance No. 15, increasing compensation to the Board 
members by $2 per meeting to the amount of $227.00 per meeting. Amended Ordinance 
No. 15 is attached and made part of these minutes. 

 
AYES:  Directors Waters, Avila, Quady, Santamaria, Blois 

  NOES:  None 
 
B.  MINUTES  
 

On a motion by Director Quady, seconded by Director Avila, the Board of Directors voted  
5‐0 to approve the February 17, 2021 minutes. 
 
AYES:  Directors Waters, Avila, Quady, Santamaria, Blois 
NOES:  None 
 

C.   WRITTEN COMMUNICATION 
 
None 

 
D.  PUBLIC FORUM/ORAL COMMUNICATION 

 
None 
 

E.  GENERAL MANAGER 
 

1. General Manager’s Report 
 
The General Manager gave a report on recent meetings that he attended. 
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 On February 22, the General Manager hosted an All Employee Meeting.  All 
Employee meetings are typically hosted quarterly and promote a positive 
workplace culture foster team building, and address topics relevant to 
Calleguas’ mission.  An adjustment made during pandemic working conditions 
was to host All Employee Meetings on a monthly, in lieu of a quarterly, basis to 
better facilitate communication and strengthen morale. 

 On February 23, the General Manager met with the Managing Director of the 
Association of Water Agencies of Ventura County, the General Manager of 
Casitas Municipal Water District, and the General Manager of United Water 
Conservation District to discuss water resource planning opportunities. 

 On March 2, the General Manager and Associate General Manager attended the 
fourth meeting of the Metropolitan Water District of Southern California 
(Metropolitan) Rate Refinement Workgroup, wherein guiding principles were 
further developed. 

 
2. February 2021 Monthly Status Report 

 
The Board asked questions, which the General Manager and department managers 
answered.  No action was taken. 

 
F.  ADMINISTRATIVE SERVICES 
 

1. January 2021 Financial Statements 

The Manager of Administrative Services presented the report.  No action was taken. 
 

G.  OPERATIONS AND MAINTENANCE 
 

None 
 

H.  RESOURCES AND PUBLIC AFFAIRS 
 
None 
   

I.  ENGINEERING AND CONSTRUCTION 
     

1. Discussion regarding approval of a capital project budget allocation in the amount of 
$1,350,000 for Lindero Pump Station Rehabilitation (Project No. 592) 
 
The Manager of Engineering said that Lindero Pump Station is located at 1900 W. Erbes 
Rd. in Thousand Oaks and was constructed in 1969.  It pumps water from the zone 
served by Conejo Valley and Thousand Oaks Reservoirs to the Oak Park area, which is 
served by Westlake Reservoir.  Lindero Pump Station No. 2 (better known as Toe of 
Dam or TOD Pump Station) pumps water into the same area and is the primary pump 
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station due to its higher efficiency and presence of backup power.  If both pump 
stations were to fail, water could not be delivered to these areas, which are 100% 
dependent on imported water. 
 
Lindero Pump Station has not been upgraded since its original construction and is in 
need of full rehabilitation to provide reliable and efficient operation.  Various 
components are beyond their useful life and have failed or not performed reliably in 
recent years, including the pumps, electrical systems, and controls equipment.  Spare or 
replacement parts are no longer available for many of these components, making it 
difficult to perform repairs when they fail.  Several of the pump trains are not usable 
because they cannot operate under the current system hydraulics.  The Southern 
California Edison (SCE) service equipment is aged and the supplier no longer provides 
spare parts for it.  Additionally, the pump station runs on a non‐standard voltage, which 
requires custom motor control centers and transformers.  This location has experienced 
numerous public safety power shutoffs over the past year and backup power is 
recommended. 
 
The project includes: 

 Replacing the existing horizontal split case pumps with vertical turbine pumps, 
which are more efficient to operate and more common within the system, 
improving the efficiency of maintenance activities and reducing the spare parts 
required to be kept on hand. 

 Performing piping modifications and replacement of control valves. 

 Replacing most of the electrical and controls equipment, including the main 
transformer, motor control center, and uninterruptible power supply, with those 
that run on a standard voltage. 

 Replacing the air compressors for the surge tanks. 

 Upgrading the SCE electrical service. 

 Replacing the existing electrical and control conduits. 

 Installing a stationary diesel backup generator. 

 Performing seismic improvements on the building to ensure the operability of the 
pump station after an earthquake. 

 Replacing the building roof, which is nearing the end of its useful life.  

 Replacing the main entrance door and adjacent glass sidelights with a double door 
to improve security and provide better access to the building. 

 Replacing interior and exterior lighting and ventilation fans in order to increase 
energy efficiency and reliability. 

 Painting the interior and exterior of most surfaces, including the building, surge 
tanks, and perimeter wall, to provide protection from corrosion, improve aesthetics, 
and correct damage which may occur during construction. 

 Installing a removable protective canopy over the pumps to protect the motors 
from over‐heating. 
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The  existing  capital  budget  was  established  for  preliminary  design,  which  is  now 
complete.    This  budget  allocation  covers  design  by  a  consultant;  costs  for  project 
management; and costs for right‐of‐way acquisition support.  
 
On a motion by Director Santamaria, seconded by Director Avila, the Board of Directors 
voted 5‐0 to approve the budget allocation. 
 
AYES:  Directors Waters, Avila, Quady, Santamaria, Blois 
NOES:  None 

 
2. Discussion regarding approval of professional services by Kennedy Jenks Consultants to 

perform design services for the Lindero Pump Station Rehabilitation (Project No. 592), 
for an amount not‐to‐exceed $1,031,579 
 
The professional services include the preparation of Contract Documents, geotechnical 
investigation, surge analysis, noise analysis for the pumps and generator, and support 
for permitting and right‐of‐way (access easement) acquisition activities. 
 
Kennedy Jenks Consultants (KJ) has relevant experience and expertise and is extremely 
familiar with the District’s facilities.  KJ’s work on other projects, including the Wellfield 
Emergency Generators, has been of good quality and the cost for professional services 
is reasonable for the work required. 
 
On a motion by Director Avila, seconded by Director Santamaria, the Board of Directors 
voted 5‐0 to approve the professional services. 
 
AYES:  Directors Waters, Avila, Quady, Santamaria, Blois 
NOES:  None 
 

J.  WATER POLICY AND STRATEGY 
 

1. Discussion regarding Metropolitan Water District water rate refinement process 
 

The Associate General Manager described the rate refinement discussions among 
Metropolitan’s member agency managers.  He reviewed the current draft principles for 
rate development and the process proposed to develop a rate to recover the costs of 
Metropolitan’s demand management programs. 

 
K.  DISTRICT COUNSEL 
 

District Counsel discussed Public Records Act (PRA) requests relative to data stored on 
private devices. He said that Calleguas has procedures in place to address the issue. When 
responding to PRA requests, all information within the scope of the request, including data 
on private devices, must be provided to the requestor.  An affidavit may be utilized to 
confirm that a search of private devices has occurred, and all responsive information has 



7 of 7       Calleguas MWD Minutes  March 3, 2021  

been provided. He stated that best practices include the use of a Calleguas email account 
for all Calleguas business. No action was taken.  

 
L.  BOARD OF DIRECTORS 

 
2. Oral reports on meetings attended by Board members  

 
Pursuant to Government Code Section 53232.3(d), Board members provided oral 
reports on meetings attended at the expense of the District.  
 

3. Discussion regarding upcoming meetings to be attended by Board members 
   

The table of upcoming meetings was provided as a packet insert. 
 
4. Metropolitan update 

 
Director Blois reported that the Metropolitan Bay‐Delta Committee reviewed an 
alternative alignment for the Delta Conveyance Project referred to as the “Bethany 
Alternative.”  The alignment has a final southern reach that is further to the east than 
previous alignments.  The proposed new alignment would not rely on the existing south 
Delta forebay and would offer other advantages from an environmental impact 
perspective.  Director Blois also reported that the Metropolitan Board’s Executive 
Committee will begin screening candidates for Metropolitan’s general manager position 
at its March meeting. 

 
N.  OTHER BUSINESS 
 

None 
   
O.  FUTURE AGENDA ITEMS   

 
None 

 
P.  ADJOURNMENT 
 

Director Blois declared the meeting adjourned at 6:22 p.m.  
 
                                    Respectfully submitted, 
 
 
 
                                                               
                                    Raul Avila, Board Secretary    
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RESOLUTION NO. 2009 

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE 
CALLEGUAS MUNICIPAL WATER DISTRICT AUTHORIZING 

THE ISSUANCE OF NOT TO EXCEED $39,320,000 
PRINCIPAL AMOUNT OF WATER REVENUE REFUNDING 
BONDS, SERIES 2021A; AUTHORIZING AND DIRECTING 
EXECUTION OF AN INDENTURE OF TRUST, ESCROW 

INSTRUCTIONS, A CONTINUING DISCLOSURE AGREEMENT 
AND A BOND PURCHASE CONTRACT; AUTHORIZING THE 
SALE OF BONDS; APPROVING AN OFFICIAL STATEMENT 
AND PROVIDING OTHER MATTERS PROPERLY RELATING 

THERETO 

WHEREAS, the Calleguas Municipal Water District (the “District’’) is a municipal 
water district duly organized and existing under the Municipal Water District Law of 
1911 of the State of California, being Division 20 of the Water Code of the State of 
California, as amended (the “Law”),and is authorized pursuant to Articles 10 and 11, 
Division 2, Title 5 (commencing with Section 53570) of the California Government 
Code, as amended (the “Refunding Law”) and Resolution No. 823 of the District, 
adopted November 6, 1991, as amended by that certain Resolution No. 889 of the 
District, adopted May 12, 1993, and as further amended by that certain Resolution No. 
1660 of the District, adopted February 3, 2010 (collectively, the “Master Resolution”) 
to borrow money for the purpose of refinancing indebtedness of the District; and 

WHEREAS, the District has previously issued its Water Revenue Refunding 
Bonds Series 2014A (the “2014 Bonds”) pursuant to an Indenture of Trust, dated as of 
June 1, 2014 between the District and U.S. Bank National Association; and 

WHEREAS, in order to provide funds to refinance a portion of the 2014 Bonds 
(such portion constituting the “Refunded Bonds”), the District proposes to issue its 
Calleguas Municipal Water District Water Revenue Refunding Bonds, Series 2021A, 
in the aggregate principal amount of not to exceed $39,320,000 (the “Bonds”), 
pursuant to an Indenture of Trust (the “Indenture”), to be dated as of April 1, 2021 
between the District and U.S. Bank National Association, as trustee (the “Trustee”); 
and 

WHEREAS, the District proposes to sell the Bonds to Wells Fargo Bank, N.A. 
(the “Underwriter”) for offer and sale by the Underwriter to customers thereof pursuant 
to the Purchase Contract (the “Purchase Contract”) to be dated the date of sale, 
between the District and the Underwriter; and 

WHEREAS in connection with the offering of the Bonds, the District has 
caused to be prepared an Official Statement describing, among other things, the 

F-1a Admin Services
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District, the Indenture, the Net Operating Revenues and the Bonds, a preliminary 
form of which is on file with the Secretary of the District (the “Official Statement”); and 

WHEREAS, in compliance with section 5852.1 of the California Government 
Code, the District has obtained from its Municipal Advisor the required good faith 
estimates and such estimates are disclosed and set forth in an attachment to the staff 
report submitted herewith; and 

WHEREAS, the District has duly considered such transactions, including, 
without limitation, the Indenture, the Escrow Instructions, the Purchase Contract, the 
Continuing Disclosure Agreement and the Official Statement, and wishes at this time 
to approve said transactions in the public interests of the District. 

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the 
Calleguas Municipal Water District as follows: 

Section 1. Issuance of Bonds; Approval of Indenture.  The findings set forth 
in the recitals hereof are true and correct. The District hereby authorizes the issuance 
of the Bonds under and pursuant to the Refunding Law, the Master Resolution and the 
Indenture for the purposes hereinbefore described. The Bonds may be issued in one 
or more series, and may be issued on federally taxable or tax-exempt basis.  The 
District hereby approves the Indenture in substantially the form on file with the 
Secretary together with any additions thereto or changes therein deemed necessary 
or advisable by the members of this Board, the duly appointed General Manager, the 
duly appointed Manager of Administrative Services, or their authorized representatives 
(each an “Authorized Officer” and collectively, the “Authorized Officers”), upon 
consultation with District Counsel and Stradling Yocca Carlson & Rauth, a Professional 
Corporation (“Bond Counsel”), whose execution thereof shall be conclusive evidence 
of the approval of any such additions and changes. The District hereby authorizes the 
delivery and performance of the Indenture and the issuance of the Bonds, provided 
that the net present value savings with respect to the Refunded Bonds are at least 
3.00%, the maturity of the Bonds does not exceed the current final maturity of the 
Refunded Bonds and the principal amount of the Bonds does not exceed $39,320,000. 

Section 2. Purchase Contract.  The District hereby authorizes the sale of 
the Bonds to the Underwriter pursuant to and in accordance with the Purchase 
Contract, in substantially the form on file with the Secretary together with any additions 
thereto or changes therein approved by the Authorized Officers, the execution thereof 
to be conclusive evidence of such approval. The District hereby delegates to each of 
the Authorized Officers, on behalf of the District to accept an offer from the Underwriter 
to purchase the Bonds from the District pursuant to the Purchase Contract. 

Section 3. Approval of Escrow Instructions and the Continuing Disclosure 
Agreement.  The forms of the Escrow Instructions (the “Escrow Instructions”) between 
the District and the Trustee, acting as escrow agent with respect to the Refunded 
Bonds, and the Continuing Disclosure Agreement (the “Continuing Disclosure 
Agreement”), between the District and the Trustee, acting as dissemination agent, as 
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presented to this meeting are hereby approved.  Any Authorized Officer is hereby 
authorized and directed, for and on behalf of the District, to execute, acknowledge and 
deliver the Escrow Instructions and the Continuing Disclosure Agreement, in 
substantially the forms presented to this meeting, with such changes therein as such 
Authorized Officer may require or approve, with the advice and approval of District 
Counsel and Bond Counsel, such approval to be conclusively evidenced by the 
execution and delivery thereof. 

Section 5. Official Statement.  The District hereby approves the preparation 
of, and hereby authorizes the Authorized Officers to deem final within the meaning of 
Rule 15c2-12 of the Securities Exchange Act of 1934 except for permitted omissions, 
a preliminary form of Official Statement. Distribution of such preliminary Official 
Statement by the Underwriter to prospective purchasers of the Bonds is hereby 
approved. Each of the Authorized Officers are hereby authorized to execute the final 
form of the Official Statement, on behalf of the District, including as it may be modified 
by such additions thereto and changes therein as the Authorized Officers shall deem 
necessary, desirable or appropriate, and the execution of the final Official Statement 
by the Authorized Officers shall be conclusive evidence of the approval of any such 
additions and changes. The District hereby authorizes the distribution of the final 
Official Statement by the Underwriter to the purchasers of the Bonds. 

Section 6. Official Action; “Green Bond” Designation.  The officers and staff 
of the District are hereby authorized and directed, for and in the name and on behalf 
of the District, to do any and all things and take any and all actions, including purchase 
of bond insurance resulting in present value savings and execution and delivery of any 
and all assignments, certificates, requisition, agreements, consents, instruments of 
conveyance, warrants and other documents, which they, or any of them, may deem 
necessary or advisable in order to consummate the lawful issuance, sale and delivery 
of the Bonds and the refunding of the Refunded Bonds.  In addition, because of the 
environmental benefits resulting from the implementation of the projects and 
improvements of the District refinanced through the issuance of the 2014 Bonds, if the 
Authorized Officers determine it necessary, desirable or appropriate, the Bonds may 
be designated as “Green Bonds,” and the execution of the final Official Statement by 
the Authorized Officers providing for such designation shall be conclusive evidence of 
the approval of any such determination. 

Section 7. Effective Date.  This Resolution shall take effect immediately upon 
adoption. 
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ADOPTED, SIGNED AND APPROVED at a regular meeting of the Board 
of Directors of the Calleguas Municipal Water District held on the 17th day of March, 
2021, by the following vote, to wit: 

AYES: 
NOES: 
ABSENT: 
ABSTAIN: 

  
 Steve Blois, President 
 Board of Directors 

 

I HEREBY CERTIFY that the foregoing Resolution was adopted at the regularly 
scheduled meeting of the Board of Directors of Calleguas Municipal Water District held 
on March 17, 2021. 

ATTEST: 

 
_____________________________ 
Raul, Avila, Secretary 
Board of Directors (SEAL) 



 

 
RES. NO 2009 

$39,320,000 
CALLEGUAS MUNICIPAL WATER DISTRICT 

WATER REVENUE REFUNDING BONDS 
SERIES 2021A 

SECRETARY’S CERTIFICATE 

The undersigned, Secretary of the Board of Directors of the Calleguas Municipal Water 
District, hereby certify as follows: 

The foregoing is a full, true and correct copy of a resolution duly adopted at a regular 
meeting of the Board of Directors duly called and held on March 17, 2021, at which meeting 
all of the members of said Board of Directors had due notice and at which a majority thereof 
was present. 

Dated: ____________ 2021 

_________________________ 
Raul Avila, Secretary 
Board of Directors 
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INDENTURE OF TRUST 

between the 

CALLEGUAS MUNICIPAL WATER DISTRICT 

and 

U.S. BANK NATIONAL ASSOCIATION, as Trustee 

RELATING TO THE 
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CALLEGUAS MUNICIPAL WATER DISTRICT 

WATER REVENUE REFUNDING BONDS 
SERIES 2021A 
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INDENTURE OF TRUST 

This INDENTURE OF TRUST (the “Indenture”), dated as of _____ 1, 2021, between the 
CALLEGUAS MUNICIPAL WATER DISTRICT, a municipal water district duly organized and validly 
existing under and by virtue of the Constitution and laws of the State of California (the “District”) and U.S. 
BANK NATIONAL ASSOCIATION, a national banking association, duly organized and existing under 
and by virtue of the laws of the United States of America, as trustee (the “Trustee”). 

W I T N E S S E T H: 

WHEREAS, the District has previously issued its Water Revenue Refunding Bonds Series 2014A 
(the “2014 Bonds”) pursuant to an Indenture of Trust, dated as of June 14, 2014 (the “Indenture”) between 
the District and U.S. Bank National Association (the “Trustee”); and 

WHEREAS, the District is authorized pursuant to Articles 10 and 11, Division 2, Title 5 
(commencing with Section 53570) of the California Government Code, as amended (the “Refunding Law”), 
and the District’s Master Resolution No. 823, adopted November 6, 1991, as amended (the “Master 
Resolution”), to issue revenue bonds to provide funds to refund its outstanding indebtedness which is 
payable from Net Operating Revenues (as defined herein); and 

WHEREAS, in order to refund a portion of the 2014 Bonds, the District has decided to issue its 
Water Revenue Refunding Bonds, Series 2021A, in an aggregate principal amount of $__________, 
secured by Net Operating Revenues as provided herein; and 

WHEREAS, the District hereby certifies that all acts, conditions and things required by law to exist, 
to have happened and to have been performed precedent to and in connection with the execution and 
entering into of this Indenture by such party does exist, have happened and have been performed in regular 
and due time, form and manner as required by law, and the parties hereto are now duly authorized to execute 
and enter into this Indenture; 

NOW, THEREFORE, IN CONSIDERATION OF THE PROMISES AND OF THE MUTUAL 
AGREEMENTS AND COVENANTS CONTAINED HEREIN AND FOR OTHER VALUABLE 
CONSIDERATION, THE PARTIES HERETO DO HEREBY AGREE AS FOLLOWS: 

ARTICLE I 
 

DEFINITIONS; EQUAL SECURITY 

Section 1.01. Definitions.  Unless the context otherwise requires, the terms defined in this 
Section 1.01 shall for all purposes hereof, and of any amendment hereof or supplement hereto, of the Bonds 
and of any certificate, opinion, request or other document mentioned herein or therein have the meanings 
defined herein or in the Master Resolution, the following definitions to be equally applicable to both the 
singular and plural forms of any of the terms defined herein or in the Master Resolution: 

“Authorized Officer” means, with respect to the District, its President, General Manager, Secretary 
or any other person designated as an Authorized Representative of the District by a Written Certificate of 
the District signed by its President, General Manager or Secretary and filed with the Trustee. 

“Bond Year” means the period from the Closing Date through July 1, 2021, and thereafter the 
twelve-month period commencing on July 2 of each year through and including July 1 of the following 
year. 
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“Bonds” means the $_________ principal amount of Water Revenue Refunding Bonds, Series 
2021A authorized hereby and at any time Outstanding hereunder that are issued by the District under and 
pursuant to Article II of this Indenture. 

“Bond Counsel” means Stradling Yocca Carlson & Rauth, a Professional Corporation, or any other 
attorney or firm of attorneys appointed by and acceptable to the District, of nationally-recognized 
experience in the execution and delivery of obligations the interest in which is excludable from gross 
income for federal income tax purposes under the Code. 

“Business Day” means any day other than a Saturday, Sunday or legal holiday or a day on which 
banks are authorized to be closed for business in California or on which the Trust Office is authorized to 
be closed. 

“Certificate of the District” means an instrument in writing signed by an Authorized Officer. 

‘‘Closing Date” means the date on which the Bonds are delivered to the original purchasers thereof, 
which date is ______ __, 2021. 

“Code” means the Internal Revenue Code of 1986, as amended. Each reference to a section of the 
Code herein shall be deemed to include the United States Treasury Regulations, including temporary and 
proposed regulations relating to such section which are applicable to the Bonds or the use of the proceeds 
thereof. 

“Continuing Disclosure Agreement” shall mean the agreement by that name, dated as of _______ 
1, 2021, between the District and the dissemination agent named therein. 

“Debt Service” means, during any period of computation, the amount obtained for such period by 
totaling the following amount-- 

(a) The principal amount of all Outstanding serial Bonds and Parity Obligations 
coming due and payable by their terms in such period (except to the extent that such principal has been 
fully capitalized and is held uninvested in cash or invested in Federal Securities which mature at times and 
in such amounts as are necessary to pay the principal to which such amounts are pledged); 

(b) The minimum principal amount of all Outstanding term Bonds and Parity 
Obligations scheduled to be redeemed by operation of mandatory sinking fund deposits in such period, 
together with any premium thereon (except to the extent that such principal has been fully capitalized and 
is held uninvested in cash or invested in Federal Securities which mature at times and in such amounts as 
are necessary to pay the principal to which such amounts are pledged); and 

(c) The interest which would be due during such period on the aggregate principal amount 
of Bonds and Parity Obligations which would be Outstanding in such period if the Bonds or Parity 
Obligations are retired as scheduled (except to the extent that such interest has been fully capitalized and 
held uninvested in cash or is invested in Federal Securities which mature at times and in such amounts as 
are necessary to pay the interest to which such amounts are pledged), but deducting and excluding from 
such aggregate amount the amount of Bonds and Parity Obligations no longer Outstanding; provided that, 
whenever interest as described herein accrues at other than a fixed rate, such interest shall be assumed to 
be a rate equal to the greater of (i) the actual rate on the date of calculation, or if the Parity Obligation is 
not yet outstanding, the initial rate (if established and binding), (ii) if the Parity Obligation has been 
outstanding for at least twelve months, the average rate over the twelve months immediately preceding the 
date of calculation, and (iii) (x) if interest on the Parity Obligation is excludable: from gross income under 
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the applicable provisions of the Internal Revenue Code, the most recently published The Bond Buyer Bond 
Revenue Index (or comparable index if no longer published) plus fifty (50) basis points, or (y) if interest is 
not so excludable, the interest rate on direct U.S. Treasury Obligations with comparable maturities, plus 
fifty (50) basis points. 

“Debt Service Account’’ means the account of that name established by the Trustee pursuant to 
Section 3.04 hereof. · 

“Debt Service Payments” mean the payments of Debt Service on the Bonds due hereunder. 

“Delivery Costs” means all items of expense directly or indirectly payable by or reimbursable to 
the District relating to the refunding of the Refunded Bonds, including but not limited to filing costs, 
settlement costs, printing costs, reproduction and binding costs, initial fees and charges of the Trustee and 
its counsel, financing discounts, legal fees and charges, financial and other professional consultant fees, 
costs of rating agencies for credit ratings,· fees for execution, transportation and safekeeping of Bonds and 
charges and fees in connection with the foregoing. 

“Delivery Costs Fund” means the fund of that name established by Section 3.02 hereof. 

“Depository” means (a) initially, DTC, and (b) any other qualified securities depository acting as 
Depository pursuant to Section 2.11 hereof. 

“Depository System Participant” means any participant in the Depository’s book entry system. 

“District” means the Calleguas Municipal Water District, a special district duly organized and 
existing under its charter and the Constitution and laws of the State of California, and its successors and 
assigns. 

“DTC” means The Depository Trust Company, New York, New York, and its successors and 
assigns. 

“Due Date” means the fifteenth day of the month prior to each Interest Payment Date.  

“Escrow Fund” means the fund established by the Escrow Instructions. 

“Escrow Instructions” means the escrow instructions from the District to the Prior Trustee, dated 
as of _______ 1, 2021. 

“Event of Default” means an event of default described in Section 6.01 hereof. 

“Federal Securities” mean (a) direct obligations (other than an obligation subject to variation in 
principal repayment) of the United States of America, (b) obligations fully and unconditionally guaranteed 
as to timely payment of the interest and principal by the United States of America, (c) obligations of any 
agency or instrumentality of the United States of America as to which the timely payment of the interest on 
and the principal of such obligations is backed by the full faith and credit of the United States of America, 
or (d) evidences of ownership of proportionate interests in future interest and principal payments on 
obligations described above held by a bank or trust company as custodian, under which the owner of the 
investment is the real party in interest and has the right to proceed directly and individually against the 
obligor and the underlying government obligations are not available to any person claiming through the 
custodian or to whom the custodian may be obligated. 
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“Fiscal Year” means the twelve calendar month period terminating on June 30 of each year, or any 
other annual accounting period hereafter selected and designated by the District as its Fiscal Year in 
accordance with applicable law. 

“Generally Accepted Accounting Principles” mean the uniform accounting and reporting 
procedures prescribed by the California State Controller or his successor for municipal water districts in 
the State of California, or failing the prescription of such procedures means generally accepted accounting 
principles as presented and recommended by the American Institute of Certified Public Accountants or its 
successor, or by the National Council on Governmental Accounting or its successor, or by any other 
generally accepted authority on such principles. 

“Indenture” means this Indenture of Trust by and between the Trustee and the District, dated as of 
________ 1, 2021 as originally executed and entered into and as it may from time to time be amended or 
supplemented in accordance herewith. 

“Independent Certified Public Accountant” means any certified public accountant or firm of 
certified public accountants duly licensed and entitled to practice, and practicing as such, under the laws of 
the State of California, appointed and paid by the District, and each of whom-- 

1. is in fact independent and not under the domination of the District; 

2. does not have a substantial financial interest, direct or indirect, in the operations of 
the District; and 

3. is not connected with the District as a board member, officer or employee of the 
District, but may be regularly retained to audit the accounting records of and make reports thereon to the 
District. 

“Information Services” means in accordance with then-current guidelines of the Securities and 
Exchange Commission, one or more services as the District may designate in a Certificate of the District 
delivered to the Trustee. 

“Interest Payment Date” means July 1, 2021, and each January 1 and July 1 thereafter. 

“Law” means the Municipal Water District Law of 1911 of the State of California, being Division 
20 of the Water Code of the State of California, as amended. 

“Master Resolution” means Resolution No. 823 of the District, adopted November 6, 1991, as 
amended by that certain Resolution No. 889 of the District, adopted May 12, 1993, and as further amended 
by that certain Resolution No. 1660 of the District, adopted February 3, 2010, authorizing the issuance by 
the District of Parity Obligations (as defined therein) in the form of the Bonds. 

“Moody’s” means Moody’s Investors Service, Inc., its successors and assigns. 

“Net Operating Revenues” shall have the meaning set forth in the Master Resolution. 

“Net Proceeds” means, when used with respect to any insurance or condemnation award, the 
proceeds from such insurance or condemnation award remaining after payment of all reasonable expenses 
(including attorneys’ fees) incurred in the collection of such proceeds. 
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“Nominee” means (a) initially, Cede & Co., as nominee of DTC, and (b) any other nominee of a 
Depository designated pursuant to Section 2.11 hereof. 

“Operating Revenues” shall have the meaning set forth in the Master Resolution.  

“Outstanding” when used as of any particular time with reference to Bonds, means (subject to the 
provisions of Section 8.02) all Bonds except: 

(1) Bonds canceled by the Trustee; 

(2) Bonds paid or deemed to have been paid within the meaning of Section 9.01; and 

(3) Bonds in lieu of or in substitution for which replacement Bonds shall have been 
executed and delivered hereunder. 

“Owner” or “Bondowner” means the registered owner of any Outstanding Bond. “Parity 
Obligations” shall have the meaning set forth in the Master Resolution. “Payment Fund” means the fund 
by that name established in Section 3.03 hereof. 

“Permitted Investments” mean any of the following which at the time of investment are legal 
investments under the laws of the State of California for the moneys proposed to be invested therein (the 
Trustee is entitled to conclusively rely upon any direction of the District as a certification that such 
investment constitutes a Permitted Investment): 

1. Direct obligations of the United States of America (including obligations issued or held in 
book-entry form on the books of the Department of the Treasury, but excluding CATS and TIGRS) or 
obligations the principal of and interest on which are unconditionally guaranteed by the United States of 
America. 

2. Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by any of 
the following federal agencies and provided such obligations are backed by the full faith and credit of the 
United States of America (stripped securities are only permitted if they have been stripped by the agency 
itself): 

Farmers Home Administration (FmHA) 
Certificates of beneficial ownership 

Federal Housing Administration Debentures (FHA) 

General Services Administration 
Participation certificates 

Government National Mortgage Association (GNMA or “Ginnie Mae”) 
GNMA - guaranteed mortgage-backed bonds 
GNMA- guaranteed pass-through obligations (participation certificates) 
(not acceptable for certain cash-flow sensitive issues.) 

U.S. Maritime Administration 
Guaranteed Title XI financing 

U.S. Department of Housing and Urban Development (HUD) 
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Project Notes 
Local District Bonds 
New Communities Debentures- U.S. Government guaranteed debentures 
U.S. Public Housing Notes and Bonds- U.S. Government guaranteed 

public housing notes and bonds 

3. Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by any of 
the following non-full faith and credit U.S. government agencies (stripped securities. are only permitted if 
they have been stripped by the agency itself): 

Federal Home Loan Bank System 
Senior debt obligations 

Federal Home Loan Mortgage Corporation (FHLMC or “Freddie Mac”) 
Participation certificates 
Senior debt obligations 

Federal National Mortgage Association (FNMA or “Fannie Mae”) 
Mortgage-backed securities and senior debt obligations 

Resolution Funding Corp. (REFCORP) obligations 

Farm Credit System 
Consolidated system-wide bonds and notes 

Federal Agriculture Mortgage Association 

Tennessee Valley District 

4. Money market funds registered under the Federal Investment Company Act of 1940, whose 
shares are registered under the Federal Securities Act of 1933, and having a rating by S&P of “AAAm-G,” 
“AAA-m,” or “AA-m” and if rated by Moody’s rated “Aaa,” “Aal” or “Aa2,” including funds for which 
the Trustee, its parent holding company, if any, or any affiliates or subsidiaries of the Trustee provide 
investment advisory or other management services. 

5. Certificates of deposit secured at all times by collateral described in 1 and/or 2 above. Such 
certificates must be issued by commercial banks, savings and loan associations or mutual savings banks 
including the Trustee and its affiliates. The collateral must be held by a third party and the Owners must 
have a perfected first security interest in the collateral. 

6. Certificates of deposit, savings accounts, deposit accounts or money market deposits which 
are fully insured by FDIC, including BIF and SAIF. 

7. Investment agreements, including GIC’s, forward purchase agreements and reserve fund 
put agreements. 

8. Commercial paper rated, at the time of purchase, “Prime -1” by Moody’s and “A-1” or 
better by S&P. 

9. Bonds or notes issued by any state or municipality which are rated by Moody’s and S&P 
in one of the two highest rating categories assigned by such agencies. 
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10. Bank deposits, accounts, federal funds or bankers acceptances with a maximum term of 
one year of any bank which has an unsecured, uninsured and unguaranteed obligation rating of “Prime -1” 
or “A2” or better by Moody’s and “A-1” or “A” or better by S&P. 

11. Repurchase agreements for 30 days or less must follow the following criteria: 

(i) Repurchase agreements that provide for the transfer of securities from a dealer 
bank or securities firm (seller/borrower) to the Trustee (buyer/lender), and the transfer of cash from the 
Trustee to the dealer bank or securities firm with an agreement that the dealer bank or securities firm will 
repay the cash plus a yield to the Trustee in exchange for the securities at a specified date. 

12. Asset-backed Securities: As authorized in Government Code Section 53601(n), investment 
in any equipment lease-backed certificate, consumer receivable pass-through certificate or consumer 
receivable-backed bond with a maximum remaining final maturity of five years. Purchases will be restricted 
to securities with an expected weighted average life not to exceed three years. Securities eligible for 
investment under this subdivision shall be rated “AAA” by a nationally recognized rating service. 

13. Mortgage-backed Securities:  As authorized in Government Code Section 53601(n), 
investment in any mortgage pass-through security, collateralized mortgage obligation, mortgage-backed or 
other pay-through bond, with a maximum remaining final maturity of five years. Purchases will be restricted 
to securities with an expected weighted average life not to exceed three years. Securities eligible for 
investment under this subdivision shall be rated “AAA” by a nationally recognized rating service. Purchases 
of asset-backed and mortgage- backed securities may not exceed 20% of the District’s portfolio in total. 

14. Medium-term Notes: Corporate notes issued by corporations organized and operating 
within the United States with a rating of “A” or higher at the time of purchase by a nationally recognized 
rating service and with a maximum remaining maturity of no more than three (3) years after the date of 
purchase. 

15. The Local Agency Investment Fund created pursuant to Section 16429.1 of the California 
Government Code, to the extent the Trustee is authorized to register such investment in its name. 

16. Shares in a California common law trust established pursuant to Title 1, Division 7, 
Chapter 5 of the Government Code of the State of California which invests exclusively in investments 
permitted by Section 53601 of Title 5, Division 2, Chapter 4 of the Government Code of California, as it 
may be amended. 

17. The Ventura County Pooled Treasury Portfolio. 

“Principal Office” means the corporate trust office of the Trustee currently located in Los Angeles, 
California, or such other office designated by the Trustee from time to time. 

“Prior Indenture” means the Indenture of Trust, dated as of June 1, 2014, between the District 
Authority and the Prior Trustee. 

“Prior Trustee” means U.S. Bank National Association, as trustee for the 2014 Bonds. 

“Rebate Fund” means the fund of that name established by Section 5.20 hereof. 

“Record Date” means the fifteenth day of the calendar month prior to an Interest Payment Date. 
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“Redemption Account” means the account of that name established by the Trustee pursuant to 
Section 3.04 hereof. 

“Refunded Bonds” means the 2014 Bonds maturing on and after July 1, 2025. 

“Responsible Officer” means any officer of the Trustee assigned by the Trustee to administer the 
trusts established hereunder. 

“Revenue Fund” means the fund of the District into which it deposits Operating Revenues. 

“S&P” means Standard & Poor’s Ratings Services, its successors and assigns. 

“Securities Depositories’’ mean The Depository Trust Company, 55 Water Street, 50th Floor, New 
York, New York 10041-0099, Attention: Call Notification Department, Fax (212) 855-7232; and, in 
accordance with then current guidelines of the Securities and Exchange Commission, such other addresses 
and/or such other securities depositories as the District may designate in writing to the Trustee. 

“State” means the State of California. 

“System” means the District’s water and supply, treatment, storage and distribution system, as 
defined in the Master Resolution. 

“Trust Office” means the office of the Trustee designated in Section 10.13 hereof, and such other 
offices as the Trustee may designate from time to time. 

“Trustee” means U.S. Bank National Association, a national banking association duly organized 
and existing under and by virtue of the laws of the United States of America, or its successor or any other 
bank or trust company which may at any time be substituted in its place as provided in Section 7.01. 

“2014 Bonds” means the District’s Water Revenue Refunding Bonds Series 2014A. 

Section 1.02. Equal Security.  In consideration of the acceptance of the Bonds by the Owners, 
this Indenture shall be deemed to be and shall constitute a contract by and among the Trustee, the District 
and the Owners to secure the full and final payment of the interest and principal and redemption premiums, 
if any, to be made by the District on the Bonds, subject to the agreements, conditions, covenants and terms 
contained herein; and all agreements, conditions, covenants and terms contained herein required to be 
observed or performed by or on behalf of the Trustee shall be for the equal and proportionate benefit, 
protection and security of all Owners without distinction, preference or priority as to benefit, protection or 
security of any Bonds over any other Bonds by reason of the number or date thereof or the time of execution 
or delivery thereof or otherwise for any cause whatsoever, except as expressly provided herein or therein. 
· 

ARTICLE II 
 

TERMS AND CONDITIONS OF BONDS 

Section 2.01. Authorization of Bonds.  The District hereby authorizes the issuance of the Bonds 
in the aggregate principal amount of $__________. The Bonds shall be designated “Calleguas Municipal 
Water District Water Revenue Refunding Bonds, Series 2021A.” 
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Section 2.02. Denominations, Medium, Method and Place of Payment and Dating of Bonds.  The 
Bonds shall be issued in the form of fully registered Bonds in denominations of five thousand dollars 
($5,000) or any integral multiple thereof. Subject to the provisions of Section 2.11 hereto, the interest, 
principal and redemption premiums, if any, on the Bonds shall be payable by check in lawful money of the 
United States of America. Subject to the provisions of Section 2.11 hereof, interest on the Bonds shall be 
payable on their Interest Payment Dates by check mailed via first class mail on the Interest Payment Date 
by the Trustee to the respective Owners thereof as of the Record Date at their addresses as they appear in 
the books required to be kept by the Trustee pursuant to the provisions of Section 2.07 hereof or, upon the 
written request from any Owner of Bonds aggregating at least $1,000,000 in principal amount, received on 
or prior to the fifteenth day of the month preceding an applicable Interest Payment Date, by wire in Federal 
Reserve funds to an account within the United States on the Interest Payment Date, with regard to which 
such payment is made. The principal of the Bonds shall be payable on July 1 in each of the years and in the 
principal amounts as follows, or on redemption prior thereto, upon surrender thereof at the Trust Office of 
the Trustee. 

Year 
(July 1) 

Principal 
Amount 

Interest 
Rate 

   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   

 

The Bonds shall be dated as of the Closing Date, and bear interest from the Interest Payment Date 
immediately preceding the date of authentication thereof by the Trustee, unless such date of authentication 
is on or after the fifteenth (15th) day of the calendar month prior to an Interest Payment Date, in which case 
they shall bear interest from such Interest Payment Date, or unless such date of authentication is on or 
before June 15, 2021, in which case they shall bear interest from the Closing Date. 

Section 2.03. Interest on the Bonds.  Interest on the Bonds shall be paid on each Interest Payment 
Date at the rates per annum set forth in Section 2.02 hereof, calculated on the basis of a 360-day year 
consisting of twelve 30-day months. 

Section 2.04. Form of Bonds.  The Bonds and the assignment to appear thereon shall be in 
substantially the form set forth in Appendix A hereto with appropriate or necessary insertions, omissions 
and variations as permitted or required hereby. 
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Section 2.05. Execution of Bonds.  The Bonds shall be executed by the manual or facsimile 
signature of the President or General Manager of the District, or their authorized representatives and shall 
be attested to by the manual or facsimile signature of the District Secretary or Assistant District Secretary. 
The Bonds shall be authenticated by the manual signature of an authorized officer of the Trustee. 

Section 2.06. Transfer and Exchange of Bonds.  Subject to the provisions of Section 2.11 hereof, 
(a) each Bond shall be transferable only upon a register of the names of each Owner (the “Bond Register”), 
which shall be kept for that purpose at the Trust Office, by the Owner thereof in person or by his or her 
attorney duly authorized in writing, upon surrender thereof together with a written instrument of transfer 
satisfactory to the Trustee duly executed by the Owner or his or her duly authorized attorney. Upon the 
transfer of any such Bond, the Trustee shall provide in the name of the transferee, a new Bond or Bonds, of 
the same aggregate principal amount, interest rate and maturity as the surrendered Bonds (unless there has 
occurred a partial redemption of such Bond pursuant to Section 4.01 hereof, in which case the principal 
amount of the new Bond shall be equal to the unredeemed principal amount of the Bond submitted for 
transfer). 

(b) The Trustee shall deem and treat the person in whose name any Outstanding Bond shall be 
registered upon the Bond Register as the absolute owner of such Bond, whether such Bond shall be overdue 
or not, for the purpose of receiving payment of, or on account of, the principal of and interest on such Bond 
and for all other purposes, and all such payments so made to any such Owner or upon his or her order shall 
be valid and effectual to satisfy and discharge the liability upon such Bond to the extent of the sum or sums 
so paid, and neither the District nor the Trustee shall be affected by any notice to the contrary. The District 
agrees to indemnify and save the Trustee harmless from and against any and all loss, cost, charge, expense, 
judgment or liability incurred by it, acting in good faith and without negligence or willful misconduct under 
the Indenture, in so treating such Owner. 

In all cases in which the privilege of exchanging or transferring Bonds is exercised, the Trustee 
shall authenticate and deliver Bonds in accordance with the provisions of this Article. All Bonds 
surrendered in any such exchanges or transfers shall forthwith be canceled by the Trustee. For every such 
exchange or transfer of Bonds, whether temporary or definitive, the District and the Trustee may make a 
charge sufficient to reimburse any of them for any tax, fee or other governmental charge, other than one 
imposed by the District, required to be paid with respect to such exchange or transfer, which sum or sums 
shall be paid by the person requesting such exchange or transfer as a condition precedent to the exercise of 
the privilege of making such exchange or transfer. Notwithstanding any other provision hereof, the cost of 
preparing each new Bond and any other expenses of the District or the Trustee incurred in connection 
therewith (except any applicable tax, fee or other governmental charge other than one imposed by the 
District) shall be paid by the District. The Trustee shall not be obliged to effect any exchange or transfer of 
any Bond during the period after the mailing of notice calling such Bond or a portion thereof for redemption, 
nor during the fifteen (15) days preceding the giving of such notice of redemption. 

Section 2.07. Bond Registration Books.  The Trustee shall keep or cause to be kept at its 
Principal Office sufficient records for the registration and registration of transfers of the Bonds, which shall, 
during normal business hours upon reasonable prior written notice be open to inspection by the District; 
and, upon presentation for such purpose, the Trustee shall, under such reasonable regulations consistent 
herewith as it may prescribe, register or transfer or cause to be registered or transferred, on the Bond 
Register, Bonds as herein before provided. 

Section 2.08. Temporary Bonds.  Pending preparation of the definitive Bonds, any Bonds 
delivered under the Indenture may be initially delivered in temporary form exchangeable for definitive 
Bonds when ready for delivery. The temporary Bonds may be printed, lithographed or typewritten, shall be 
of such denominations as may be determined by the District, shall be without coupons and may contain 
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such reference to any of the provisions hereof as may be appropriate. Every temporary Bond shall be 
authenticated by the Trustee and be delivered by the Trustee upon the same conditions and in substantially 
the same manner as definitive Bonds. If the Trustee delivers temporary Bonds, it shall authenticate and 
furnish definitive Bonds without delay and, thereupon, the temporary Bonds shall be surrendered for 
cancellation at the Principal Office of the Trustee and the Trustee shall deliver in exchange for such 
temporary Bonds an equal aggregate principal amount of definitive Bonds of authorized denominations of 
the same interest rate or rates and maturity or maturities. Until so exchanged, the temporary Bonds shall be 
entitled to the same benefits under the Indenture as definitive Bonds delivered pursuant hereto. 

Section 2.09. Bonds Mutilated, Destroyed, Lost or Stolen.  If any Bond shall become mutilated, 
the Trustee, at the expense of the Owner of said Bond, shall authenticate and deliver a new Bond of like 
tenor in exchange and substitution for the Bond so mutilated, but only upon surrender to the Trustee of the 
Bond so mutilated. Every mutilated Bond so surrendered to the Trustee shall be canceled by it and destroyed 
or redelivered to, or upon the order of, the District. If any Bond shall be lost, destroyed or stolen, evidence 
of such loss, destruction or theft shall be submitted to the Trustee, and, if such evidence is satisfactory to 
the Trustee and if an indemnity satisfactory to the Trustee shall be given, the Trustee, at the expense of the 
Owner, shall authenticate and deliver a new Bond of like tenor and numbered as the Trustee shall determine 
in lieu of and in substitution for the Bond so lost, destroyed or stolen. The Trustee may require payment of 
a reasonable fee for each new Bond delivered under this Section and of the reasonable expenses which may 
be incurred by the Trustee in carrying out the duties under this Section 2.09. Any Bond issued under the 
provisions of this Section in lieu of any Bond alleged to be lost, destroyed or stolen shall be equally and 
proportionately entitled to the benefits hereof with all other Bonds secured by the Indenture. The Trustee 
shall not be required to treat both the original Bond and any replacement Bond as being outstanding for the 
purpose of determining the principal amount of Bonds which may be issued under the Indenture or for the 
purpose of determining any percentage of Bonds Outstanding under the Indenture, but both the original and 
replacement Bond shall be treated as one and the same. Notwithstanding any other provision of this Section 
2.09, in lieu of delivering a new Bond for a Bond which has been mutilated, lost, destroyed or stolen and 
which has matured, the Trustee may make payment of such Bond upon receipt of indemnification 
satisfactory to the Trustee. 

Section 2.10. Evidence of Signatures of Bond Owners and Ownership of Bonds.  Any request, 
direction, consent, revocation of consent, or other instrument in writing required or permitted by the 
Indenture to be signed or executed by Bond Owners may be in any number of concurrent instruments of 
similar tenor, and may be signed or executed by such Bond Owners in person or by their attorneys or agents 
appointed by an instrument in writing for that purpose. Proof of the execution of any such instrument, or of 
any instrument appointing any such attorney or agent, and of the holding and ownership of Bonds shall be 
sufficient for any purpose hereof (except as otherwise herein provided), if made in the Form of the 
Assignment attached to the Bond in Appendix A hereto. 

Nothing contained in this Article shall be construed as limiting the Trustee to such proof, it being 
intended that the Trustee may accept any other evidence of the matters herein stated which to the Trustee 
may seem sufficient. Any request or consent of the Owner of any Bond shall bind every future Owner of 
the same Bond in respect of anything done or suffered to be done by the District or the Trustee in pursuance 
of such request or consent. 

Section 2.11. Book Entry System. 

(a) Original Delivery.  The Bonds shall be initially delivered in the form of a separate 
single fully registered Bond (which may be typewritten) for each maturity. Upon initial delivery, the 
ownership of each such Bond shall be registered on the Bond Register kept by the Trustee in the name of 
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the Nominee. Except as provided in subsection (c), the ownership of all of the Outstanding Bonds shall be 
registered in the name of the Nominee. 

With respect to Bonds the ownership of which shall be registered in the name of the Nominee, the 
District and the Trustee shall have no responsibility or obligation to any Depository System Participant or 
to any person on behalf of which the District holds an interest in the Bonds. Without limiting the generality 
of the immediately preceding sentence, the District and the Trustee shall have no responsibility or obligation 
with respect to (i) the accuracy of the records of the Depository, the Nominee or any Depository System 
Participant with respect to any ownership interest in the Bonds, (ii) the delivery to any Depository System 
Participant or any other person, other than a Bond Owner as shown in the Bond Register, or any notice with 
respect to the Bonds, including any notice of redemption, (iii) the selection by the Depository of the 
beneficial interests in the Bonds to be redeemed in the event the District elects to redeem the Bond in part, 
(iv) the payment to any Depository System Participant or any other person, other than a Bond Owner as 
shown in the Bond Register, of any amount with respect to principal, premium, if any, or interest on the 
Bonds, or (v) any consent given or other action taken by the Depository as Owner of the Bonds. The District 
and the Trustee may treat and consider the person in whose name each Bond is registered as the absolute 
owner of such Bonds for the purpose of payment of principal of, premium, if any, and interest on such 
Bonds for the purpose of giving notices of redemption and other matters with respect to such Bonds, for 
the purpose of registering transfers of ownership of such Bonds, and for all other purposes whatsoever. The 
Trustee shall pay the principal of and the interest and premium, if any, on the Bonds only to the respective 
Owners or their respective attorneys duly authorized in writing, and all such payments shall be valid and 
effective to fully satisfy and discharge all obligations with respect to payment of principal of and interest 
and premium, if any, on the Bonds to the extent of the sum or sums so paid. No person other than an Owner 
shall receive a Bond evidencing the obligation of the District to make payments of principal, interest and 
premium, if any, pursuant to this Indenture. Upon delivery by the Depository to the Nominee of written 
notice to the effect that the Depository has determined to substitute a new Nominee in its place, and subject 
to the provisions herein with respect to Record Dates, such new nominee shall become the Nominee 
hereunder for all purposes; and upon receipt of such a notice of the District shall promptly, but in no event 
later than two (2) Business Days after receipt thereof, deliver a copy of the same to the Trustee. 

(b) Representation Letter.  In order to qualify the Bonds for the Depository’s book- 
entry system, to the extent it has not already done so the District shall execute and deliver to such Depository 
a letter (the “Letter of Representations”) representing such matters as shall be necessary to so qualify the 
Bonds. The execution and delivery of such letter shall not in any way limit the provisions of subsection (a) 
above or in any other way impose upon the District or the Trustee any obligation whatsoever with respect 
to persons having interests in the Bonds other than the Bond Owners. In addition to the execution and 
delivery of such letter, the District may take any other actions, not inconsistent with this Indenture, to 
qualify the Bonds for the Depository’s book-entry program. 

(c) Transfers Outside Book-Entry System.  In the event that either (i) the Depository 
determines not to continue to act as Depository for the Bonds, or (ii) the District determines to terminate 
the Depository as such, then the District shall thereupon discontinue the book-entry system with such 
Depository. In such event, the Depository shall cooperate with the District and the Trustee in the issuance 
of replacement Bonds by providing the Trustee with a list showing the interests of the Depository System 
Participants in the Bonds, and by surrendering the Bonds, registered in the name of the Nominee, to the 
Trustee on or before the date such replacement Bonds are to be issued. The Depository, by accepting 
delivery of the Bonds, agrees in the Letter of Representations to be bound by the provisions of this 
subsection (c). If, prior to the termination of the Depository acting as such, the District fails to identify 
another qualified securities depository to replace the Depository, then the Bonds shall no longer be required 
to be registered in the Bond Register in the name of the Nominee, but shall be registered in whatever name 
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or names the Owners transferring or exchanging Bonds shall designate, in accordance with the provisions 
of this Section 2.11 hereof. 

In the event the District determines that it is in the best interests of the beneficial owners of the 
Bonds that they be able to obtain Bonds, the District may notify the Depository System Participants of the 
availability of such Bond through the Depository. In such event, the Trustee will, at the expense of the 
District, authenticate, transfer and exchange Bonds as required by the Depository and others in appropriate 
amounts; and whenever the Depository so requests, the District shall cooperate with the Depository in 
taking appropriate action (i) to make available one or more separate Bonds evidencing the Bonds to any 
Depository System Participant having Bonds credited to its account with the Depository, or (ii) to arrange 
for another qualified securities depository to maintain custody of a single Bond evidencing such Bonds, all 
at the District’s expense. 

(d) Payments to the Nominee.  Notwithstanding any other provision of the Indenture 
to the contrary, so long as any Bond is registered in the name of the Nominee, all payments with respect to 
principal of and interest and premium, if any, on such Bonds and all notices with respect to such Bonds 
shall be made and given, respectively, as provided in the Letter of Representations or as otherwise instructed 
in writing by the Depository. 

Section 2.12. Parity Obligations.  The District hereby warrants that the Bonds are a Parity 
Obligation, as defined in the Master Resolution and, as such, the Debt Service Payments are payable out of 
Net Operating Revenues on a parity with all other Parity Obligations heretofore or hereafter issued or 
incurred. As of the date hereof, the existing Parity Obligations, in addition to the Bonds, are described on 
Appendix B hereto. Nothing contained herein shall preclude the District from issuing additional Parity 
Obligations under the Master Resolution. 

ARTICLE III 
 

PROCEEDS OF BONDS; PLEDGE OF NET OPERATING REVENUES 

Section 3.01. Delivery of Bonds; Payment of Debt Service.  The Trustee is hereby authorized to 
authenticate the Bonds and upon receipt of the proceeds of sale thereof deliver the Bonds to the initial 
purchaser thereof upon receipt of a Certificate of the District. 

All of the Net Operating Revenues have been pledged under the Master Resolution for the payment 
of Parity Obligations, including the Bonds and those obligations listed on Appendix B hereto, and all 
moneys on deposit in the Payment Fund established under the Indenture are hereby irrevocably pledged, 
charged and assigned to the punctual payment of the Bonds, and except as otherwise provided herein, the 
Net Operating Revenues and such other funds shall not be used for any other purpose so long as any of the 
Bonds remain Outstanding. Such pledge, charge and assignment shall constitute a first lien on the Net 
Operating Revenues and such other moneys for the payment of the Debt Service Payments, the Bonds and 
any Parity Obligations in accordance with the terms hereof. 

The District’s obligation to pay the Debt Service Payments and any other amounts coming due and 
payable hereunder shall·be a special obligation of the District limited solely to the Net Operating Revenues. 
Under no circumstances shall the District be required to advance moneys derived from any source of income 
other than the Net Operating Revenues and other sources specifically identified herein for the payment of 
the Debt Service Payments and the Bonds, nor shall any other funds or property of the District be liable for 
the payment of the Debt Service Payments, the Bonds or any other amounts coming due and payable 
hereunder. 



14 
/4845-5333-7054v6/200652-0002 

The obligations of the District to make the Debt Service Payments from the Net Operating 
Revenues and to perform and observe the other agreements contained herein shall be absolute and 
unconditional and shall not be subject to any defense or any right of setoff, counterclaim or recoupment 
arising out of any breach of the District or the Trustee of any obligation to the District or otherwise with 
respect to the System, whether hereunder or otherwise, or out of indebtedness or liability at any time owing 
to the District by the Trustee. The District hereby acknowledges that its obligation to make Debt Service 
Payments hereunder is absolute and unconditional, free of deductions and without abatement, offset, 
recoupment, diminution or set-off whatsoever. Until such time as all of the Debt Service Payments and all 
other amounts coming due and payable hereunder shall have been fully paid or prepaid, the District (a) will 
not suspend or discontinue payment of any Debt Service Payments or such other amounts with respect to 
the Bonds, (b) will perform and observe all other agreements contained in this Indenture, and (c) will not 
terminate this Indenture for any cause, including, without limiting the generality of the foregoing, the 
occurrence of any acts or circumstances that may constitute failure of consideration, eviction or constructive 
eviction, destruction of or damage to the System, sale of the System, the taking by eminent domain of title 
to or temporary use of any component of the System, commercial frustration of purpose, any change in the 
tax or other laws of the United States of America or the State or any political subdivision of either thereof 
or any failure of the Trustee to perform and observe any agreement, whether express or implied, or any 
duty, liability or obligation arising out of or connected with the Indenture. 

Nothing contained in this Section shall be construed to release the Trustee from the performance 
of any of the agreements on its part contained herein, and in the event the Trustee shall fail to perform any 
such agreements, the District may institute such action against the Trustee as the District may deem 
necessary to compel performance so long as such action does not abrogate the obligations of the District 
contained in the preceding paragraph. The District may, however, at the District’s own cost and expense 
and in the District’s own name prosecute or defend any action or proceeding or take any other action 
involving third persons which the District deems reasonably necessary in order to secure or protect the 
District’s rights hereunder. 

Section 3.02. Depositing of Proceeds of Bonds and Other Amounts.  On the Closing Date the 
Trustee shall receive $__________ (representing the principal amount of the Bonds of $________, less an 
underwriter’s discount of $_________, and plus net original issue premium of $_________) as the purchase 
price of the Bonds. The Trustee shall deposit $_________ of the Bond proceeds to the Delivery Costs Fund, 
which fund is hereby established and shall be held hereunder. The Trustee shall transfer $__________ of 
the Bond proceeds to the Prior Trustee for deposit in the Escrow Fund established pursuant to the Escrow 
Instructions. The Trustee may establish a temporary fund or account in its records to facilitate such deposits 
or transfers. 

Section 3.03. Deposit of Debt Service Payments.  All Debt Service Payments with respect to the 
Bonds shall be paid directly by the District to the Trustee on the applicable Due Date. Such payments 
received by the Trustee shall be held in trust by the Trustee under the terms hereof and shall be deposited 
by it as and when received in the Debt Service Account of the Payment Fund, which fund the Trustee hereby 
agrees to establish and maintain as provided in Section 3.04 so long as any Bonds are Outstanding. 

The Net Operating Revenues of the System shall be received and deposited by the District in 
accordance with the terms of the Master Resolution. On or before each Due Date, the District shall withdraw 
from the Debt Service Fund established under the Master Resolution an amount, together with the balance 
then on deposit in the Payment Fund, if any (other than amounts held for the defeasance of Bonds pursuant 
to Article IX and any amounts required for payment of principal of or interest on any Bonds which have 
matured or been called for redemption but which have not yet been presented for payment), equal to the 
aggregate amount of the Debt Service Payments coming due on the next succeeding Interest Payment Date, 
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and transfer the same to the Trustee for deposit into the Payment Fund on the following dates and in the 
following amounts: 

(1) Interest Component.  On or before the fifteenth day of each June and December, 
an amount which is equal to the amount to become due on such Bonds on the next 
succeeding Interest Payment Date; provided, however, that the District may be 
entitled to certain credits on such payments as set forth above. 

(2) Principal Component.  On or before the fifteenth day of June of each year, an 
amount which, together with any moneys already on deposit with the Trustee and 
available to make such payment, is not less than the entire amount of the next 
succeeding maturing principal or mandatory sinking account payment coming due 
on the Bonds after such date; provided, however, that the District may be entitled 
to certain credits on such payments as set forth above. 

Section 3.04. Payment Fund.  Within the Payment Fund the Trustee shall establish a Debt 
Service Account and a Redemption Account. Debt Service Payments made by the District shall be deposited 
by the Trustee in the Debt Service Account. Such payments shall be net of amounts already on deposit 
therein that are in excess of the amount required to pay Debt Service Payments pursuant to Section 3.01. 
The Trustee shall transfer the money contained in the Debt Service Account and the Redemption Account 
at the following respective times in the following respective accounts in the following order of priority in 
the manner hereinafter provided, each of which accounts the Trustee hereby agrees to establish and maintain 
so long as any Bonds are Outstanding, and the money in each of such accounts shall be disbursed only for 
the purposes and uses hereinafter authorized: 

(a) Debt Service Account.  All moneys in the Debt Service Account shall be used and 
withdrawn by the Trustee solely for the purpose of paying principal of and interest on the Bonds on each 
Interest Payment Date or mandatory redemption dates, as applicable. 

(b) Redemption Account.  The Trustee, on the optional redemption date specified in 
the Certificate of the District filed with the Trustee at the time that any moneys to accomplish any such 
optional redemption are paid to the Trustee, shall deposit in the Redemption Account the amount of such 
payment. All money in the Redemption Account shall be used and withdrawn by the Trustee solely for the 
purpose of paying the interest and principal on the Bonds to be optionally redeemed on their respective 
redemption dates. 

Section 3.05. Use of Money in the Delivery Costs Fund. 

(a) The Trustee shall disburse funds from the Delivery Costs Fund to pay Delivery 
Costs only upon receipt of a Certificate of the District (stating the amount to be disbursed and the party or 
parties being paid) and accompanied by an invoice or statement for each such amount. 

(b) Upon payment of all Delivery Costs, which shall be determined by a Certificate of 
the District to that effect delivered to the Trustee, or upon the date occurring four (4) months after the 
Closing Date, whichever occurs first, the Trustee shall transfer all funds remaining in the Delivery Costs 
Fund to the Debt Service Account, and the Delivery Costs Fund shall thereupon be closed. 

Section 3.06. Held in Trust.  The moneys and investments held by the Trustee under Sections 
3.03, 3.04 and 3.05 are irrevocably held in trust for the benefit of the Owners, and for· the purposes herein 
specified, and such moneys, and any income or interest earned thereon, shall be expended only as provided 
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in this Indenture, and shall not be subject to levy or attachment or lien by or for the benefit of any creditor 
of the Trustee or the District. 

Section 3.07. Commingling of Moneys in Funds.  The Trustee is directed by the District to 
commingle any of the funds held by it pursuant to this Indenture into a separate fund or funds for investment 
purposes only; provided, however, that all funds or accounts held by the Trustee hereunder shall be 
accounted for separately notwithstanding such commingling by the Trustee. 

Section 3.08. Liability of District Limited.  Notwithstanding anything contained herein, the 
District shall not be required to advance any moneys derived from any source of income other than Net 
Operating Revenues legally available therefor in the Revenue Fund and the other funds provided herein for 
the payment of the Debt Service Payments or for the performance of any agreements or covenants contained 
herein required to be performed by it. The District may, however, but shall not be required to, advance 
moneys for any such purpose so long as such moneys are derived from a source legally available for such 
purpose and may be legally used by the District for such purpose. 

The obligation of the District to make the Debt Service Payments and the other amounts due 
hereunder is a special obligation of the District payable solely from the moneys legally available therefor 
hereunder, and does not constitute a debt of the District or of the State of California or of any political 
subdivision thereof within the meaning of any constitutional or statutory debt limitation or restriction. 

ARTICLE IV 
 

REDEMPTION OF BONDS 

Section 4.01. Terms of Redemption.  

(a) Optional Redemption on and after the Par Call Date.  The Bonds maturing on or 
before July 1, 20__ shall not be subject to optional redemption prior to their respective stated maturities. 
The Bonds maturing on or after July 1, 20__ shall be subject to optional redemption from any source of 
available funds, prior to maturity in whole, or in part among maturities as shall be specified in a Certificate 
of the District filed with the Trustee and randomly by lot within a maturity, on any date on or after July l, 
20__, at a redemption price equal to the principal amount of the Bonds to be redeemed, plus accrued interest 
thereon to the date of redemption, without premium. 

(b) Make-Whole Redemption Prior to the Par Call Date. Prior to the Par Call Date, the 
2021 Bonds are subject to redemption prior to their respective stated maturities, at the option of the District, 
from any source of available funds, on any date, as a whole or in part by such maturity or maturities as may 
be specified by Request of the District, in Authorized Denominations, at a redemption price equal to the 
2021 Make-Whole Redemption Price. 

“2021 Make-Whole Redemption Price” means, with respect to any 2021 Bond to be redeemed 
pursuant to optional make-whole redemption as described above, the amount calculated by the 2021 
Designated Consultant equal to the greater of: 

(x) 100% of the principal amount of the 2021 Bonds to be redeemed; or  

(y) the sum of the present values of the applicable remaining payments of principal and interest on 
the 2021 Bonds to be redeemed, not including any portion of those payments of interest accrued and unpaid 
as of the date on which such 2021 Bonds are to be redeemed, discounted to the date of redemption of such 
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2021 Bonds on a semi-annual basis (assuming a 360-day year consisting of twelve 30-day months) at the 
2021 Treasury Rate plus __ basis points (__%); 

plus, in each case, accrued and unpaid interest on the 2021 Bonds to be redeemed to the date fixed for 
redemption. 

“2021 Bonds Treasury Rate” means with respect to any redemption date for a particular 2021 Bond, 
the yield to maturity of United States Treasury securities (excluding inflation indexed securities) with a 
constant maturity (as compiled and published in the Federal Reserve Statistical Release H.15 (519) that has 
become publicly available not less than five nor more than 45 calendar days prior to the redemption date 
(or, if such Statistical Release is no longer published, any publicly available source of similar market data)), 
most nearly equal to the period from the redemption date to the maturity date of the 2021 Bond to be 
redeemed, as determined by the 2021 Designated Consultant. 

“2021 Bonds Designated Consultant” means an independent accounting firm, investment banking 
firm, or municipal advisor retained by the District at the District’s expense. 

(c) Extraordinary Redemption.  The Bonds are subject to redemption, in whole or in 
part on any date, from the Net Proceeds of insurance or condemnation with respect to the System, which 
Net Proceeds are deposited in the Payment Fund and credited towards the prepayment of the Debt Service 
Payments, at a redemption price equal to the principal amount of the Bonds to be redeemed, together with 
accrued interest to the date fixed for redemption, without premium. 

(d) Purchase in Lieu of Redemption.  In lieu, or partially in lieu, of such call and 
redemption, moneys of the District may be used to purchase Outstanding Bonds in the manner hereinafter 
provided. Purchases of Outstanding Bonds may be made by the District prior to the selection of Bonds for 
redemption by the Trustee, at public or private sale as and when and at such prices as the District may in 
its discretion determine but only at prices (including brokerage or other expenses) of not more than par plus 
applicable accrued interest and redemption premiums, and any accrued interest payable upon the purchase 
of Bonds may be paid from the amount in the Payment Fund for payment of interest on the following 
Interest Payment Date. 

Section 4.02. Selection of Bonds for Redemption.  If less than all of the Bonds are called for 
redemption, the District will designate the maturities from which the Bonds are to be redeemed.  For so 
long as the Bonds are registered in book entry form and DTC or a successor securities depository is the sole 
registered owner of such Bonds, if fewer than all of such Bonds of the same maturity and bearing the same 
interest rate are to be redeemed, the particular Bonds to be redeemed shall be selected on a pro rata pass 
through distribution of principal basis in accordance with the operational arrangements of DTC then in 
effect, and if the DTC operational arrangements do not allow for redemption on a pro rata pass-through 
distribution of principal basis, all Bonds to be so redeemed will be selected for redemption in accordance 
with DTC procedures by lot; provided further that any such redemption must be performed such that all 
Bonds remaining outstanding will be in authorized denominations. 

In connection with any repayment of principal of the Bonds pursuant to the pass through 
distribution of principal as described above, the Trustee will direct DTC to make a pass-through distribution 
of principal to the owners of the Bonds.  A form of Pro Rata Pass Through Distribution of Principal Notice 
will be provided to the Trustee that includes a table of factors reflecting the relevant scheduled redemption 
payments and DTC’s applicable procedures, which are subject to change. 

For purposes of calculating pro rata pass-through distributions of principal, “pro rata” means, for 
any amount of principal or interest to be paid, the application of a fraction to such amounts where (a) the 
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numerator is equal to the amount due to the owners of the Bonds on a payment date, and (b) the denominator 
is equal to the total original par amount of the Bonds. 

It is the District’s intent that redemption allocations made by DTC with respect to the Bonds be 
made on a pro rata pass-through distribution of principal basis as described above.  However, the District 
cannot provide any assurance that DTC, DTC’s direct and indirect participants, or any other intermediary 
will allocate the redemption of such Bonds on such basis. 

If the Bonds are not registered in book-entry form and if fewer than all of the Bonds of the same 
maturity and bearing the same interest rate are to be redeemed, the Bonds of such maturity and bearing such 
interest rate to be redeemed will be selected on a pro rata basis, and the particular Bonds of such maturity 
and bearing such interest rate to be redeemed will be selected by lot, provided that any such redemption 
must be performed such that all Bonds remaining outstanding will be in authorized denominations. 

Upon surrender of a Bond to be redeemed in part, the Trustee will authenticate for the registered 
owner a new Bond or Bonds of the same maturity and tenor equal in principal amount to the unredeemed 
portion of the Bond surrendered. 

Section 4.03. Notice of Redemption; Rescission.  When redemption is authorized or required 
pursuant to this Article, the Trustee shall give notice (the “Redemption Notice”), at the expense of the 
District, of the redemption of the Bonds. Such Redemption Notice shall specify: (a) the Bonds or designated 
portions thereof (in the case of redemption of the Bonds in part but not in whole) which are to be redeemed, 
(b) the date of redemption, (c) the place or places where the redemption will be made, including the name 
and address of any paying agent, (d) the redemption price, (e) the CUSIP numbers (if any) assigned to the 
Bonds to be redeemed, (f) if less than all the Bonds of a maturity are to be redeemed, the certificate numbers 
of the Bonds to be redeemed and, in the case of any Bond to be redeemed in part only, the amount of such 
Bond to be redeemed, and (g) the original issue date, interest rate and stated maturity date of each Bond to 
be redeemed in whole or in part. Such Redemption Notice shall further state that on the specified date there 
shall become due and payable upon each Bond or portion thereof being redeemed the redemption price, 
together with interest accrued to the redemption date, and that from and after such date interest with respect 
thereto shall cease to accrue and be payable. Such notice in respect of optional redemption shall not be 
provided unless there has been deposited with the Trustee funds sufficient to pay such redemption price 
(except in the case of redemption resulting from the issuance of refunding obligations). 

Subject to the provisions stated above, the Trustee shall take the following actions with respect to 
such Redemption Notice: 

(a) At least thirty (30) but not more than sixty (60) days prior to the redemption date, 
the Trustee shall cause Redemption Notices to be given to the respective Owners of Bonds designated for 
redemption by first class mail, postage prepaid, at their addresses appearing on the Bond Register 
maintained by the Trustee. 

(b) At least thirty (30) days prior to the redemption date, such Redemption Notice shall 
be given to each of the Securities Depositories. 

(c) At least thirty (30) days prior to the redemption date, such Redemption Notice shall 
be given to one of the Information Services selected by the District. 

The District shall have the right to rescind any optional redemption by written notice to the Trustee 
on or prior to the date fixed for redemption. Any such notice of optional redemption shall be canceled and 
annulled if for any reason funds will not be or are not available on the date fixed for redemption for the 
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payment in full of the Bonds then called for redemption, and such cancellation shall not constitute an Event 
of Default under this Indenture. The District and the Trustee shall have no liability to the Owners or any 
other party related to or arising from such rescission of redemption. The Trustee shall mail notice of such 
rescission of redemption in the same manner as the original notice of redemption was sent. 

Neither failure to receive any Redemption Notice nor any defect in such Redemption Notice so 
given shall affect the sufficiency of the proceedings for the redemption of such Bonds. Each check or other 
payment method used by the Trustee for the purpose of redeeming Bonds shall bear the CUSIP number 
identifying, by issue and maturity, the Bonds being redeemed with the proceeds of such check or other 
transfer. 

Section 4.04. Partial Redemption of Bonds.  Upon surrender of any Bond redeemed in part only, 
the Trustee shall authenticate and deliver to the Owner thereof a new Bond or Bonds equal to the 
unredeemed principal amount of the Bond surrendered. 

Section 4.05. Effect of Redemption.  Notice having been given as aforesaid, and the moneys for 
the redemption, including interest to the applicable redemption date of the Bonds to be redeemed, having 
been set aside in the Redemption Account or Payment Account, the portion of Bonds to be redeemed shall 
become due and payable on said redemption date, and, upon presentation and surrender thereof at the office 
or offices specified in said notice, said Bonds shall be paid at the unpaid principal amount and premium, if 
any, with respect thereto, plus any unpaid and accrued interest to said redemption date. 

If, on said redemption date, moneys sufficient for the redemption of all the Bonds to be redeemed, 
together with interest to said redemption date shall be held by the Trustee so as to be available therefor on 
such redemption date, and, if notice of redemption thereof shall have been given as aforesaid, then, from 
and after said redemption date, interest with respect to the portion of Bonds to be redeemed shall cease to 
accrue and become payable. If said moneys shall not be so available on said redemption date, interest with 
respect to such portion of Bonds shall continue to be payable until paid at the same rates as they would have 
been payable had they not been called for redemption. All moneys held by or on behalf of the Trustee for 
the redemption of particular Bonds shall be held in trust for the account of the Owners of the Bonds so to 
be redeemed for the lesser of two (2) years or the period ending one day prior to the date such moneys 
would escheat to the State. Subject to any applicable escheat laws, after the earlier of two (2) years or the 
period ending one day prior to the date such moneys would escheat to the State, the Trustee will pay over 
to the District the unclaimed money for the years to which such money applies, if any, and thereafter the 
Owners of such Bonds shall be entitled to payment on their Bonds only from the District and only from the 
amounts so paid to the District. The Trustee shall have no obligation to determine what applicable escheat 
law applies, but shall only be required to follow the District’s written instructions to comply with this 
Section. 

ARTICLE V 
 

COVENANTS OF THE DISTRICT AND THE TRUSTEE 

Section 5.01. Compliance with Indenture.  The District will not suffer or permit any material 
default by it to occur hereunder, but will faithfully comply with, keep, observe and perform all the 
agreements, conditions, covenants and terms hereof required to be complied with, kept, observed and 
performed by it. 

Section 5.02. Observance of Laws and Regulations.  The District will faithfully comply with, 
keep, observe and perform all valid and lawful obligations or regulations now or hereafter imposed on it by 
contract, or prescribed by any law of the United States of America or of the State of California, or by any 
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officer, board or commission having jurisdiction or control, as a condition of the continued enjoyment of 
each and every franchise, right or privilege now owned or hereafter acquired by it, including their right to 
exist and carry on their respective businesses, to the end that such franchises, rights and privileges shall be 
maintained and preserved and shall not become abandoned, forfeited or in any manner impaired. 

Section 5.03. Prosecution and Defense of Suits.  The District will promptly, upon request of the 
Trustee or any Owner, take such action from time to time as may be necessary or proper to remedy or cure 
any cloud upon or defect in the title to the System or any part thereof, whether now existing or hereafter 
developing, will prosecute all actions, suits or other proceedings as may be appropriate for such purpose 
and will indemnify and save the Trustee and every Owner harmless from all cost, damage, expense or loss, 
including reasonable attorneys’ fees, which they or any of them may incur by reason of any such cloud, 
defect, action, suit or other proceeding. 

Section 5.04. Accounting Records and Statements.  The Trustee will keep proper accounting 
records in which accurate entries shall be made of all transactions made by the Trustee relating to the 
receipt, deposit and disbursement of the Debt Service Payments, and such accounting records shall be 
available for inspection by the District, or any Owner or his or her agent duly authorized in writing on any 
Business Day upon reasonable notice at reasonable hours and under reasonable conditions prescribed by 
the Trustee. So long as any Bonds are Outstanding, the Trustee will furnish each month to the District and 
any Owner who may so request in writing (at the expense of such Owner) a statement covering the receipts, 
deposits and disbursements of the Debt Service Payments for the preceding monthly period; provided, that 
the Trustee shall not be obligated to deliver an accounting for any fund or account that (i) has a balance of 
zero, or (ii) has not had any activity since the last reporting date. 

Section 5.05. Further Assurances.  Whenever and so often as requested to do so by the Trustee 
or any Owner, the District will promptly execute and deliver or cause to be executed and delivered all such 
other and further assurances, documents or instruments and promptly do or cause to be done all such other 
and further things as may be necessary or reasonably required in order to further and more fully vest in the 
Trustee and the Owners all advantages, benefits, interests, powers, privileges and rights conferred or 
intended to be conferred upon them by this Indenture. 

Section 5.06. Against Encumbrances.  The District hereby covenants that there is no pledge of 
or lien on Net Operating Revenues senior to the pledge and lien securing the Bonds. The District will not 
make any pledge of or place any lien on the Net Operating Revenues, provided that the District may at any 
time, or from time to time, pledge or encumber the Net Operating Revenues in connection with the issuance 
or execution of Parity Obligations or other obligations permitted by the Master Resolution, or subordinate 
to the pledge of Net Operating Revenues herein. 

Section 5.07. Against Sale or Other Disposition of Property.  Except as provided herein, the 
District covenants that the System shall not be encumbered, sold, leased, pledged, any charge placed 
thereon, or otherwise disposed of, as a whole or substantially as a whole. Neither the Net Operating 
Revenues nor any other funds pledged or otherwise made available to secure payment of the Debt Service 
Payments shall be mortgaged, encumbered, sold, leased, pledged, any charge placed thereon, or disposed 
or used except as authorized by the terms hereof or the Master Resolution. The District shall not enter into 
any agreement which impairs the operation of the System or any part of it necessary to secure adequate Net 
Operating Revenues to pay the Debt Service Payments, or which otherwise would materially impair the 
rights of the Owners and the owners of any Parity Obligations with respect to the Net Operating Revenues. 
If any substantial part of the System shall be sold, the payment therefor shall either (a) be used for the 
acquisition or construction of improvements, extensions or replacements of facilities constituting part of 
the System, or (b) to the extent not so/used, be paid to the Trustee to be applied to pay or redeem the Bonds 
or any Parity Obligations, in accordance with written instructions of the District filed with the Trustee. 
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Section 5.08. Against Competitive Facilities.  Except for any utility system existing as of the 
date hereof, the District will not, to the extent permitted by law, acquire, maintain or operate and will not, 
to the extent permitted by law and within the scope of its powers, permit any other public or private agency, 
authority, city or political subdivision or any person whomsoever to acquire, maintain or operate within the 
District any utility system competitive with the System; provided, however, that the District may assign all 
or a portion of the System to another entity upon delivery to the Trustee of an opinion of nationally 
recognized bond counsel that such assignment will not adversely affect the tax-exempt status of the Bonds, 
and provided such entity assumes the obligations of the District hereunder. 

Section 5.09. Tax Covenants.  Notwithstanding any other provision of this Indenture, absent an 
opinion of Bond Counsel that the exclusion from gross income of interest on the Bonds will not be adversely 
affected for federal income tax purposes, the District covenants to comply with all applicable requirements 
of the Code necessary to preserve such exclusion from gross income and specifically covenants, without 
limiting the generality of the foregoing, as follows: 

(i) The District hereby covenants that it shall not make or permit any use of the 
proceeds of the Bonds that may cause the Bonds to be “arbitrage bonds” within the meaning of the Code. 

(ii) The District covenants that the proceeds of the Bonds will not be used as to cause 
the proceeds on the Bonds to satisfy the private business tests of Section 141(b) of the Code or the private 
loan financing test of Section 141(c) of the Code. 

(iii) The District covenants not to take any action or permit or suffer any action to be 
taken· if the result of the same would be to cause the Bonds to be “federally guaranteed” within the meaning 
of Section 149(b) of the Code. 

Section 5.10. Operation of the System.  The District covenants and agrees to operate the System 
in an efficient and economical manner and to operate, maintain and preserve the System in good repair and 
working order, as provided in the Master Resolution. 

Section 5.11. Payment of Claims.  The District will pay and discharge any and all lawful claims 
for labor, materials or supplies which, if unpaid, might become a lien on the Net Operating Revenues or 
any part thereof or on any funds in the control of the District or the Trustee prior or superior to the lien of 
the Bonds or which might impair the security of the Bonds; provided the District shall not be obligated to 
make such payment so long as the District contracts such payment in good faith. 

Section 5.12. Compliance with Contracts.  The District will comply with, keep, observe and 
perform all agreements, conditions, covenants and terms, expressed or implied, required to be performed 
by it contained in all contracts for the use of the System and all other contracts affecting or involving the 
System to the extent that the District is a party thereto. 

Section 5.13. Insurance.  (a) So long as the Bonds are Outstanding, the District shall maintain or 
cause to be maintained, but only if and to the extent available at reasonable cost from reputable insurers, a 
standard comprehensive general insurance policy or policies in protection of the District and its members, 
officers, agents and employees. Said policy or policies shall provide for indemnification of said parties 
against direct or contingent loss or liability for damages for bodily and personal injury, death or property 
damage occasioned by reason of the operation of the System. Said policy or policies shall provide coverage 
with such liability limits and shall be subject to such deductibles as shall be customary with respect to works 
and property of a like character. Such liability insurance may be maintained as part of or in conjunction 
with any other liability insurance coverage carried by the District, and may be maintained in whole or in 
part in the form of self-insurance by the District, subject to the provisions hereof, or in the form of the 



22 
/4845-5333-7054v6/200652-0002 

participation by the District in a joint powers agency or other program providing pooled insurance. The 
proceeds of such liability insurance shall be applied toward extinguishment or satisfaction of the liability 
with respect to which such proceeds shall have been paid. 

So long as the Bonds are Outstanding, the District shall procure and maintain, or cause to be 
procured and maintained, but only in the event and to the extent available from reputable insurers at 
reasonable cost, casualty insurance against loss or damage to any improvements constituting any part of the 
System, covering such hazards as are customarily covered with respect to works and property of like 
character. Such insurance may be subject to deductible clauses which are customary for works and property 
of a like character. Such insurance may be maintained as part of or in conjunction with any other casualty 
insurance carried by the District and may be maintained in whole or in part in the form of self-insurance by 
the District, subject to the provisions hereof, or in the form of the participation by the District in a joint 
powers agency or other program providing pooled insurance. All amounts collected from insurance against 
accident to or destruction of any portion of the System shall be used to repair, rebuild or replace such 
damaged or destroyed portion of the System, and to the extent not so applied, shall be paid to the Trustee 
to be applied to redeem the Bonds under Section 4.01(b) hereof or any Parity Obligations, in accordance 
with written instructions of the District filed with the Trustee. 

The District shall pay or cause to be paid when due the premiums for all insurance policies required 
by this Indenture. The Trustee shall not be responsible for the sufficiency of any insurance herein required 
and shall be fully protected in accepting payment on account of such insurance or any adjustment, 
compromise or settlement of any loss. In the event that any insurance required pursuant hereto shall be 
provided in the form of self-insurance, the District shall file with the Trustee annually, within ninety (90) 
days following the close of each Fiscal Year, a statement of an independent actuarial consultant identifying 
the extent of such self-insurance and stating the determination that the District maintains sufficient reserves 
with respect thereto. In the event that any such insurance shall be provided in the form of self-insurance by 
the District, the District shall not be obligated to make any payment with respect to any insured event except 
from Net Operating Revenues or such reserves. On or before July I of each year, the District shall provide 
a Certificate of the District to the Trustee that all policies of insurance are in conformance with the 
requirements hereof and the Trustee shall be entitled to rely on such Certificate of the District without 
independent investigation. 

Section 5.14. Books and Accounts; Financial Statements.  The District shall keep proper books 
of record and accounts of the System, separate from all other records and accounts, in which complete and 
correct entries shall be made of all transactions relating to the System. Said books shall, upon prior request, 
be subject to the reasonable inspection by the Owners of not less than ten percent (10%) in aggregate 
principal amount of the Outstanding Bonds, or their representatives authorized in writing. The District shall 
cause the books and accounts of the System to be audited annually by an Independent Accountant, not more 
than one hundred eighty (180) days after the close of each Fiscal Year, and shall make a copy of such report 
available for inspection by the Owners at the office of the District. 

The Trustee shall not be required to review, and shall not be deemed to have notice of, the contents 
of the books and records of the District, any financial statement or statement of insurance coverage 
delivered to the Trustee hereunder, it being expressly understood that the Trustee shall only receive and 
hold such documents as repository for examination and copying by any Owner at such Owner’s expense 
during business hours on Business Days. 

Section 5.15. Payment of Taxes and Compliance with Governmental Regulations.  The District 
will pay and discharge all taxes, assessments and other governmental charges, if any, which may hereafter 
be lawfully imposed upon the System or any part thereof or upon the Net Operating Revenues when the 
same shall become due. The District will duly observe and conform with all valid regulations and 
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requirements of any governmental authority relative to the operation of the System or any part thereof, but 
the District shall not be required to make such payments, or to comply with any regulations or requirements, 
so long as the payment or validity or application thereof shall be contested in good faith. 

Section 5.16. No Amendments to Master Resolution.  So long as the Bonds are Outstanding, the 
District covenants and agrees not to amend or supplement the Master Resolution, except as provided for in 
the Master Resolution. 

Section 5.17. Collection of Rates and Charges.  The District will have in effect at all times rules 
and regulations requiring all users of the Water Service to pay the rates, fees and charges applicable to the 
Water Service provided or made available to such users. Such rules and regulations shall also provide for 
the billing thereof and for a due date and a delinquency date for each bill. In each case where such bill 
remains unpaid in whole or in part after such bill becomes delinquent, the District may refuse to provide or 
make available Water Service to such premises until all delinquent rates, fees and charges and penalties 
have been paid in full. 

Except in connection with the receipt of federal or State funding, the District will not permit any 
part of either System, or any facility thereof, to be used, or taken advantage of, free of charge by any person, 
firm or corporation, or by any public agency (including the United States of America, the State of California 
and any public corporation, political subdivision, city, county, district or agency of any thereof), excepting 
only that the District may without charge use the services and facilities of the System. 

Section 5.18. Eminent Domain Proceeds.  Any amounts received as awards as a result of the 
taking of all or any part of the System by the lawful exercise of eminent domain, at the election of the 
District (evidenced by a Written Certificate of the District filed with the Trustee) shall either (a) be used 
for the acquisition or construction of improvements and extension of the System, or (b) be paid to the 
Trustee to be applied to redeem the Bonds under Section 4.01(b) hereof or any Parity Obligations, in 
accordance with written instructions of the District filed with the Trustee. 

Section 5.19. Continuing Disclosure to Owners.  The District and the Trustee shall comply with 
and carry out all of their respective duties under the Continuing Disclosure Agreement. Notwithstanding 
any other provisions of this Indenture, failure of the District or the Trustee to comply with the Continuing 
Disclosure Agreement shall not be considered an Event of Default; provided, however, that the Trustee 
shall, at the written direction of any Participating Underwriter (as defined in the Continuing Disclosure 
Agreement) or the holders of at least 25% aggregate principal amount of Outstanding Bonds, but only to 
the extent indemnified for its fees and expenses, including those of its attorneys, or any holder or beneficial 
owner of the Bonds may, take such actions as may be necessary and appropriate to compel performance, 
including seeking mandate or specific performance by court order. 

Section 5.20. Rebate of Excess Investment Earnings to United States. 

(a) Obligation to Calculate Excess Investment Earnings.  The District shall calculate 
or cause to be calculated, and shall provide, or cause to be provided, written notice to the Trustee of the 
excess investment earnings (as defined in the Code, “Excess Investment Earnings”) at such times and in 
such manner as may be required pursuant to the Code. The District shall inform the Trustee how frequently 
calculations are to be made, and shall ensure that a copy of all such calculations is given promptly to the 
Trustee. 

(b) Rebate to United States.  The District agrees to deposit with the Trustee, promptly 
upon the receipt of any calculations made pursuant to the preceding subsection (a), the amount of Excess 
Investment Earnings so calculated. The Trustee shall deposit all amounts paid to it for such purpose by the 
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District in the Rebate Fund, which fund is hereby established with the Trustee and which the Trustee shall 
keep as a trust fund separate and apart from all other funds and accounts held by it. The Trustee shall pay 
to the United States of America from the amounts on deposit in the Rebate Fund such amounts as shall be 
identified pursuant to written notice filed with the Trustee by the District for such purpose from time to 
time. Payments to the United States of America shall be made to the address prescribed by the Tax 
Regulations as the same may be from time to time in effect with such reports and statements as may be 
prescribed by such Tax Regulations. Following payment in full to the United States of America of all 
amounts due and owing under this subsection (b) and under the Code, and payment of all fees and expenses 
of the Trustee, the Trustee shall withdraw from the Rebate Fund and transfer to the District all amounts 
remaining on deposit in the Rebate Fund. 

(c) Investment Transactions.  The District shall assure that Excess Investment 
Earnings are not paid or disbursed except as required in this Section 5.20. To that end the District shall 
assure that investment transactions are on an arm’s-length basis. In the event that Permitted Investments 
consist of certificates of deposit or investment contracts, investment in such Permitted Investments shall be 
made in accordance with the procedures described in the Tax Regulations. 

(d) Maintenance of Records.  The District shall keep, and retain for a period of six (6) 
years following the retirement of the Bonds, records of the determinations made pursuant to this Section 
5.20. 

(e) Engagement of Professional Services.  In order to provide for the administration 
of this Section 5.20, the District may provide for the employment of independent attorneys, accountants 
and consultants compensated on such reasonable has is as the District may deem appropriate. 

(f) Modification of this Section.  Any of the provisions of this Section 5.20 may be 
amended, modified or deleted in any manner whatsoever in the event that the District shall cause to be filed 
with the Trustee written directions making such amendment, modification or deletion, which written 
directions are accompanied by an opinion of Bond Counsel stating that such amendment, modification or 
deletion will not cause interest on the Bonds to be includable in gross income of the Bond Owners for 
federal income tax purposes. The Trustee shall be deemed conclusively to have complied with such 
provisions of this Section if it follows the directions of the District, and shall have no liability or 
responsibility to enforce compliance by the District with the terms of the guidance for compliance with the 
rebate requirements. 

ARTICLE VI 
 

DEFAULT AND LIMITATIONS OF LIABILITY 

Section 6.01. Events of Default and Events of Mandatory Acceleration; Acceleration of 
Maturities.  If one or more of the following Events of Default shall happen: 

(a) default shall be made in the due and punctual payment by the District of any Debt 
Service Payment when and as the same shall become due and payable; 

(b) default shall be made by the District in the performance of any of the agreements 
or covenants contained· herein required to be performed by it, and such default shall have continued for a 
period of sixty (60) days after the District shall have been given notice in writing of such default by the 
Trustee; 
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(c) the District shall file a petition seeking arrangement or reorganization under federal 
bankruptcy laws or any other applicable law of the United States of America or any state therein, or if a 
court of competent jurisdiction shall approve a petition filed with the consent of the District seeking 
arrangement or reorganization under the federal bankruptcy laws or any other applicable law of the United 
States of America or any state therein, or if under the provisions of any other law for the relief or aid of 
debtors any court of competent jurisdiction shall assume custody or control of the District or of the whole 
or any substantial part of its property; or 

(d) an event of default shall have occurred with respect to any Parity Obligations; If 
an Event of Default shall occur, then, and in each and every such case during the continuance of such Event 
of Default, the Trustee may, subject to the provisions of Section 6.02, exercise any remedies available to 
the Trustee and the Bondowners in law or at equity. 

The Trustee shall notify the District promptly of any default under Section 6.01(a) hereof. Upon 
the occurrence of an Event of Default hereunder, the Trustee may declare the principal and interest with 
respect to all such Bonds immediately due and payable and such principal and interest shall thereupon be 
due and payable immediately. The Trustee shall apply amounts on deposit in the funds and accounts in 
accordance with Section 6.07 hereof. 

This provision, however, is subject to the condition that, except with respect to an Event of Default 
under subsection (c) above, if at any time after such Outstanding principal amount of the Bonds and the 
accrued interest thereon shall have been so declared due and payable and before the acceleration date or the 
date of any judgment or decree for the payment of the money due shall have been obtained or entered, the 
District shall deposit with the Trustee a sum sufficient to pay such amount due prior to such date and the 
accrued interest thereon, with interest on such overdue payments at the rate on such Bonds, and the 
reasonable fees and expenses of the Trustee, including those of its attorneys, and any and all other defaults 
known to the District (other than in the payment of such principal amount of the Bonds and the accrued 
interest thereon due and payable solely by reason of such declaration) shall have been made good or cured 
to the satisfaction of the Trustee or provision deemed by the Trustee to be adequate shall have been made 
therefor, then and in every such case the Trustee, by written notice to the District, may rescind and annul 
such declaration and its consequences; but no such rescission and annulment shall extend to or shall affect 
any subsequent default or shall impair or exhaust any right or power consequent thereon. 

Section 6.02. Other Remedies of the Trustee.  The Trustee may (subject to the receipt of 
indemnity as provided herein): 

(a) by mandamus or other action or proceeding or suit at law or in equity enforce its 
rights against the District, or any board member, officer or employee thereof, and compel the District or 
any such board member, officer or employee to perform and carry out its or his or her duties under 
applicable law and the agreements and covenants contained herein required to be performed by it or him; 

(b) by suit in equity enjoin any acts or things which are unlawful or violate the rights 
of the Trustee or the Bondowners hereunder; 

(c) intervene in judicial proceedings that affect the Bonds or the security therefor or 
hereunder; or 

(d) by suit in equity upon the happening of an Event of Default require the District and 
its officers and employees to account as the trustee of an express trust. 
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Section 6.03. Non-Waiver.  A waiver of any default or breach of duty or contract by the Trustee 
or the Owners shall not affect any subsequent default or breach of duty or contract or impair any rights or 
remedies on any such subsequent default or breach of duty or contract. No delay or omission by the Trustee 
or the Owners to exercise any right or remedy accruing upon any default or breach of duty or contract shall 
impair any such right or shall be construed to be a waiver of any such default or breach of duty or contract 
or an acquiescence therein, and every right or remedy conferred upon the Trustee or the Owners by law or 
by this Article may be enforced and exercised from time to time and as often as shall be deemed expedient 
by the Trustee. 

If any action, proceeding or suit to enforce any right or to exercise any remedy is abandoned or 
determined adversely to the Trustee or the Owners, the Trustee, the Owners and the District shall be restored 
to their former positions, rights and remedies as if such action, proceeding or suit had not been brought or 
taken. 

Section 6.04. Remedies Not Exclusive.  No remedy herein conferred upon or reserved to the 
Trustee is intended to be exclusive of any other remedy, and each such remedy shall be cumulative and 
shall be in addition to every other remedy given hereunder or now or hereafter existing in law or in equity 
or by statute or otherwise and may be exercised without exhausting and without regard to any other remedy 
conferred by any other law. 

Section 6.05. No Liability by the Trustee to the Owners.  Except for the duty of the Trustee to 
make payments of principal, redemption premiums, if any, and interest with respect to the Bonds from 
moneys received from the District, the Trustee will not have any obligation or liability to the Owners with 
respect to the payment when due of the Debt Service Payments by the District, or with respect to the 
performance by the District of the other agreements and covenants required to be performed by it contained 
herein. 

Section 6.06. Limitation on Owners’ Right to Bring Suit.  No Owner of any Bond shall have any 
right to institute any proceeding, judicial or otherwise, under or with respect to this Indenture, or for the 
appointment of a receiver or trustee or for any other remedy hereunder, at law or in equity, unless: 

(1) such Owner has previously given written notice to the Trustee of a continuing 
Event of Default; 

(2) the owners of not less than a majority in principal amount of the Bonds 
Outstanding shall have made written request to the Trustee to institute proceedings in respect of 
such Event of Default in its own name as Trustee hereunder; 

(3) such Owner or Owners have offered to the Trustee reasonable indemnity, 
satisfactory to the Trustee, against the costs, expenses and liabilities to be incurred in compliance 
with such request; and 

(4) the Trustee for sixty (60) days after its receipt of such notice, request and offer of 
indemnity has failed to institute any such proceeding. 

It being understood and intended that no one or more Owners shall have any right in any manner 
whatever by virtue of, or by availing of, any provision of this Indenture to affect, disturb or prejudice the 
lien of this Indenture or the rights of any other Owners or to obtain or to seek to obtain priority or preference 
over any other Owners or to enforce any right under this Indenture, except in the manner herein provided 
and for the equal and ratable benefit of all Bonds and Parity Obligations. Notwithstanding the foregoing, 
the Owner of any Bond shall have the right which is absolute and unconditional to receive payment of 
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interest on such Bond when due in accordance with the terms thereof and hereof and the principal of such 
Bond at the stated maturity thereof and to institute suit for the enforcement of any such payment in 
accordance with the provisions of this Indenture and such rights shall not be impaired without the consent 
of such Owner. 

Section 6.07. Application of Funds Upon Default.  All monies received by the Trustee or by any 
receiver pursuant to any right given or action taken under the provisions of this Article VI, and any other 
funds then held by the Trustee, shall, after payment of the reasonable costs and fees of, and the reasonable 
fees, expenses, liabilities and advances incurred or made by the Trustee (including fees and expenses of its 
attorneys and advisors), be deposited in the Debt Service Account and all moneys so deposited during the 
continuance of an Event of Default (other than moneys for the payment of Bonds which have previously 
matured or otherwise become payable prior to such Event of Default or for the payment of interest due prior 
to such Event of Default), together with all moneys in the funds and accounts maintained by the Trustee 
under Article III hereof, shall be applied as follows: 

(a) Unless the principal of all Bonds shall have become or shall have been declared 
due and payable, all such moneys shall be applied: 

First: To the payment to the persons entitled thereto of all installments of interest then due 
on the Bonds and any Parity Obligations, with interest on overdue installments, if lawful, at the rate 
per annum borne by the Bonds, in the order of the maturity of the installments of such interest, and, 
if the amount available shall not be sufficient to pay in full any particular installment of interest, 
then to the payment ratably according to the amounts due on such installment, to the persons 
entitled thereto without any discrimination or privilege; and 

Second: To the payment to the persons entitled thereto of the unpaid principal of any of the 
Bonds and any Parity Obligations which shall have become due (other than Bonds called for 
redemption for the payment of which moneys are held pursuant to the provisions of this Indenture), 
with interest on such Bonds at their rate from the respective dates upon which they became due, in 
the order of their due dates, and, if the amount available shall not be sufficient to pay in full Bonds 
and any Parity Obligations due on any particular date, together with such interest, then to the 
payment ratably, according to the amount of principal and interest due on such date, to the persons 
entitled thereto without any discrimination or privilege. 

(b) If the principal of all the Bonds shall have become due or shall have been declared 
due and payable, all such moneys shall be applied to the payment of the principal and interest then due and 
unpaid upon the Bonds and any Parity Obligations, with interest on overdue interest and principal, as 
aforesaid, without preference or priority over interest or of interest over principal or of any installment of 
interest over any other installment of interest, or of any Bonds over any other Bonds or any Parity 
Obligations, ratably, according to the amounts due respectively for principal and interest, to the persons 
entitled thereto without any discrimination or privilege. 

Whenever the Trustee shall apply such moneys (which shall not include the application of moneys 
upon the occurrence of any acceleration pursuant to the provisions hereof), it shall fix the date (which shall 
be an Interest Payment Date unless it shall deem another date more suitable) upon which date such 
application is to commence and upon such date interest on the amounts of principal and interest to be paid 
on such date shall cease to accrue. The Trustee shall give such notice as it may deem appropriate of the 
deposit with it of any such moneys and of the fixing of any such date and of the special record date in 
accordance with Article II hereof. The Trustee shall not be required to make payment to the Owner of any 
unpaid Bond until such Bond shall be presented to the Trustee for appropriate endorsement or for 
cancellation if fully paid. 
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Section 6.08. Rights of the Owners of Parity Obligations.  Notwithstanding anything in this 
Article VI to the contrary, it is hereby acknowledged and agreed that the rights of the Trustee and the 
Owners hereunder in and to the Net Operating Revenues and the System shall be exercised on a parity and 
proportionate basis with the rights of the owners of any Parity Obligations and any fiduciary acting for the 
benefit of such owners. The provisions of this Article VI, and the provisions of any instruments authorizing 
the issuance of any Parity Obligations, shall be construed in accordance with the foregoing sentence. 

ARTICLE VII 
 

THE TRUSTEE 

Section 7.01. Trustee; Duties, Removal and Resignation.  By executing and delivering the 
Indenture, the Trustee accepts the duties and obligations of the Trustee provided in the Indenture, but only 
upon the terms and conditions set forth in the Indenture. 

The District, in its sole discretion, or the Owners of a majority in aggregate principal amount of all 
Bonds Outstanding may, by thirty (30) days prior written request, remove the Trustee initially a party 
hereto, and any successor thereto, and in such event, or in the event the Trustee resigns, the District shall 
appoint a successor Trustee, but any such successor shall be a bank, national banking association or trust 
company in good standing doing business and having an office in Los Angeles or San Francisco, California, 
having (or if such bank, national banking association or trust company is a member of a bank holding 
company system, its bank holding company shall have) a combined capital (exclusive of borrowed capital) 
and surplus of at least Fifty Million Dollars ($50,000,000) and subject to supervision or examination by 
federal or state authority; provided, however, that the District shall not remove the Trustee if the District is 
in default under this Indenture. If such bank, national banking association or trust company publishes a 
report of condition at least annually, pursuant to law or to the requirements of any supervising or examining 
authority above referred to, then for the purposes of this Section the combined capital and surplus of such 
bank, national banking association or trust company shall be deemed to be its combined capital and surplus 
as set forth in its most recent report of conditions so published. 

The Trustee may at any time resign by giving written notice to the District and by giving to the 
Bond Owners notice by mailing a notice of such resignation to their addresses appearing in the Bond 
Register. Upon receiving any such notice of resignation, the District shall promptly appoint a successor 
Trustee by an instrument in writing; provided, however, that in the event that the district does not appoint 
a successor Trustee within thirty (30) days following receipt of such notice of resignation, the resigning 
Trustee may petition at the expense of the District an appropriate court having jurisdiction to appoint a 
successor Trustee or to resign. Subject to the prior sentence, any resignation or removal of the Trustee shall 
not become effective until written acceptance of appointment by the successor Trustee under the Indenture. 

Any Trustee which shall resign or be removed pursuant to this Section shall be entitled to 
compensation in accordance with Section 7.02 and to reimbursement for all reasonable and proper expenses 
and advances incurred and not previously reimbursed for its activities in connection with the Indenture and 
for any indemnification due pursuant to the Indenture and not previously paid. Any Trustee which resigns 
or is removed, upon payment of its unpaid compensation and expenses hereunder, shall fully discharge all 
the right, title and interest of the retiring Trustee and amounts on deposit hereunder shall vest in said 
successor Trustee, and such retiring Trustee shall promptly pay over, assign and deliver to the successor 
Trustee any money or other property on deposit pursuant hereto then held by such Trustee, and deliver any 
and all records, or copies thereof, in respect of the Trustee which it may have. 

Section 7.02. Compensation of the Trustee.  The District shall pay from time to time, upon 
receipt of a statement, to the Trustee reasonable compensation for the Trustee’s services and shall reimburse 
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the Trustee for all its reasonable advances and expenditures incurred by it in the exercise and performance 
of its powers and duties under the Indenture. The lien of the Trustee on amounts held by it under the 
Indenture for its services rendered under the Indenture shall be superior to the rights of the Bond Owners 
to receive scheduled payments of principal and interest with respect to their Bonds; provided that the 
Trustee shall have no lien on moneys in the Redemption Account. 

The District shall hold harmless and indemnify the Trustee for all costs, claims, expenses and 
liabilities incurred by or asserted against the Trustee in the performance of its duties under this Indenture 
or any related document, including any such reasonable costs, claims, expenses (including legal fees and 
expenses) and liabilities incurred in the course of defending itself against any claims or actions or enforcing 
any remedies· under this Indenture or any related document. Any such indemnity shall not extend to any 
costs, claims, expenses or liabilities adjudicated to have been caused by the negligence or willful 
misconduct of the Trustee. The indemnification of the Trustee under this Indenture shall extend to its 
directors, officers, employees and agents. The obligations of the District under this Section shall survive 
the payment of the Bonds and the discharge of this Indenture, and the resignation or removal of the Trustee. 

Section 7.03. Protection to Trustee.  The District shall indemnify, protect and hold the Trustee 
harmless and the Trustee shall incur no liability for acting upon any notice, resolution, consent, order, 
certificate, report, certificate or other paper or document reasonably believed by it to be genuine and to have 
been signed or presented by the proper party or parties. The Trustee, in its discretion, may consult with 
counsel, who may be counsel to the District, with regard to legal questions, and the advice or opinion of 
such counsel, in the absence of negligence or willful misconduct on the part of the Trustee, shall be full and 
complete authorization and protection in respect of any action taken or suffered by it under the Indenture 
in good faith in accordance therewith. 

Whenever in the administration of its duties under the Indenture, the Trustee shall deem it necessary 
or desirable that a matter be proved or established prior to taking or suffering any action under the Indenture, 
such matter (unless other evidence in respect thereof be specifically prescribed in the Indenture) may, in 
the absence of negligence or willful misconduct on the part of the Trustee, be deemed to be conclusively 
proved and established by the certificate of an Authorized Officer of the District and such certificate shall 
be full warranty to the Trustee for any action taken or suffered under the provisions of the Indenture upon 
the faith thereof, but in its discretion the Trustee may, in lieu thereof (but shall not be obligated to), accept 
other evidence of such matter. 

The Trustee may in good faith buy, sell, own, hold and deal in any of the Bonds issued pursuant to 
the Indenture, and may join in any action which any Owner may be entitled to take with like effect as if the 
Trustee were not a party to the Indenture. The Trustee and its affiliates, either as sponsor, advisor, principal 
or agent, may also engage in or be interested in any financial or other transaction with· the District, and 
may act as depository, trustee, or agent for any committee or body of Owners of Bonds or other obligations 
of the District as freely as if it were not Trustee under the Indenture. 

The recitals, statements and representations contained in this Indenture or in the Bonds, save only 
the Trustee’s authentication of the Bonds, shall be taken and construed as made by and on the part of the 
District, and not by the Trustee, and the Trustee does not assume, and shall not have, any responsibility or 
obligation for the correctness of any thereof. The Trustee shall not be deemed to make any representations 
with respect to the security afforded by this Indenture. 

The Trustee may execute any of the trusts or powers hereof and perform the duties required of it 
under the Indenture by or through attorneys, agents, or receivers, and shall be entitled to advice of counsel 
concerning all matters of trust and its duty under the Indenture. The Trustee shall be fully reimbursed by 
the District for reasonable expenses incurred in connection with the performance of its obligations under 
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the Indenture. Upon any default by, or misconduct of, any agent, attorney or receiver appointed by the 
Trustee, the Trustee shall fully pursue all remedies available to it against such attorney, agent or receiver, 
and the proceeds of the exercise of such remedies shall be used to reimburse the District for any loss it may 
have suffered as a result of the default or misconduct of such agent, attorney or receiver. 

Before taking any remedial action hereunder the Trustee may require that a satisfactory indemnity 
bond or other indemnity satisfactory to the Trustee be furnished for the reimbursement of ail reasonable 
expenses to which it may be put and to protect it against all liability which may be incurred in connection 
with the taking of such action, except liability which is adjudicated to have resulted from its negligence or 
willful misconduct; provided, however, the Trustee shall not seek such indemnity prior to making payments 
on the Bonds. 

The Trustee, prior to the occurrence of an Event of Default, and after the curing or waiving of all 
Events of Default which may have occurred, undertakes to perform only such duties as are specifically set 
forth in this Indenture. The Trustee shall, during the existence of any Event of Default (which has not been 
cured or waived), exercise such of the rights and powers vested in it by this Indenture, and use the same 
degree of care and skill in their exercise, as a reasonable person would exercise or use in the conduct of 
such person’s own affairs. 

The Trustee shall not be deemed to have knowledge of an Event of Default (except in connection 
with a failure of the District to make Debt Service Payments when due) until a Responsible Officer has 
actual knowledge thereof, or until notified in writing of such Event of Default. 

The Trustee shall have no responsibility with respect to any information, statement, or recital in 
any official statement, offering memorandum or any other disclosure material prepared or distributed with 
respect to the Bonds. 

No provision of this Indenture or any other document related hereto shall require the Trustee to risk 
or advance its own funds or otherwise incur any financial liability in the performance of its duties or the 
exercise of its rights hereunder. 

The immunities extended to the Trustee also extend to its directors, officers, employees and agents. 

The Trustee shall not be liable for any action taken or not taken by it in accordance with the 
direction of a majority (or other percentage provided for herein) in aggregate principal amount of Bonds 
outstanding relating to the exercise of any right, power or remedy available to the Trustee. 

The permissive right of the Trustee to do things enumerated in this Indenture shall not be construed 
as a duty. 

The Trustee agrees to accept and act upon instructions or directions pursuant to this Indenture sent 
by unsecured e-mail, facsimile transmission or other similar unsecured electronic methods, provided, 
however, that, the Trustee shall have received an incumbency certificate listing persons designated to give 
such instructions or directions and containing specimen signatures of such designated persons, which such 
incumbency certificate shall be amended and replaced whenever a person is to be added or deleted from 
the listing. If the District elects to give the Trustee e-mail or facsimile instructions (or instructions by a 
similar electronic method) and the Trustee in its discretion elects to act upon such instructions, the Trustee’s 
understanding of such instructions shall be deemed controlling. The Trustee shall not be liable for any 
losses, costs or expenses arising directly or indirectly from the Trustee’s reliance upon and compliance with 
such instructions notwithstanding such instructions conflict or are inconsistent with a subsequent written 
instruction. The District agrees to assume all risks arising out of the use of such electronic methods to 
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submit instructions and directions to the Trustee, including without limitation the risk of the Trustee acting 
on unauthorized instructions, and the risk of interception and misuse by third parties. 

The Trustee shall not be liable to the parties hereto or deemed in breach or default hereunder if and 
to the extent its performance hereunder is prevented by reason of force majeure. The term ‘‘force majeure” 
means an occurrence that is beyond the control of the Trustee and could not have been avoided by exercising 
due care. Force majeure shall include but not be limited to acts of God, terrorism, war, riots, strikes, fire, 
floods, earthquakes, epidemics or other similar occurrences. 

The Trustee shall not be concerned with or accountable to anyone for the subsequent use or 
application of any moneys which shall be released or withdrawn in accordance with the provisions hereof. 

The Trustee shall not be liable in connection with the performance of its duties hereunder, except 
for its own negligence or willful misconduct. 

The Trustee’s rights to immunities and protection from liability hereunder and its rights to payment 
of its fees and expenses shall survive its resignation or removal and final payment or defeasance of the 
Bonds. All indemnifications and releases from liability granted herein to the Trustee shall extend to the 
directors, officers and employees of the Trustee. 

Section 7.04. Payment Limited.  All payments to be made by the Trustee under and pursuant to 
this Indenture shall be made only from the corpus, income and proceeds of the amounts on deposit pursuant 
hereto and only to the extent that the Trustee shall have received sufficient contribution, income and 
proceeds in accordance with the terms of this Indenture. 

Section 7.05. Merger or Consolidation.  Any company into which the Trustee may be merged or 
converted or with which it may be consolidated or any company resulting from any merger, conversion or 
consolidation to which it shall be a party or any company to which the 

Trustee may sell or transfer all or substantially all of its corporate trust business, provided that such 
company shall be eligible under Section 7.01 hereof, shall be the successor to the Trust e without the 
execution or filing of any paper or further act, anything herein to the contrary notwithstanding. 

Section 7.06. Funds and Accounts.  The Trustee may establish such funds and accounts as it 
reasonably deems necessary or appropriate to perform its obligations hereunder. 

ARTICLE VIII 
 

AMENDMENT OF OR SUPPLEMENT TO INDENTURE 

Section 8.01. Amendment or Supplement by Consent of Owners.  The Indenture may be 
amended in writing by agreement between the District and the Trustee, but no such amendment or 
supplement shall (i) reduce the rate of interest evidenced by the Bonds or extend the time of payment of 
such interest or reduce the amount of principal thereof or extend the Maturity Date thereof without the prior 
written consent of the Owner thereof, or (ii) reduce the percentage of Owners of Bonds whose consent is 
required for the execution of any amendment of or supplement to the Indenture, or (iii) modify any rights 
or obligations of the Trustee without its prior written consent thereto. 

This Indenture and the rights and obligations of the District, of the Trustee and the Owners of the 
Bonds may also be modified or amended from time to time and at any time by a Supplemental Indenture 
which the District and the Trustee may enter into, but without the consent of any Bond Owners, if the 
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provisions of such Supplemental Indenture shall not materially adversely affect the interests of the Owners 
of the Bonds, including, without limitation, for any one or more of the following purposes: 

(a) to add to the covenants and agreements of the District other covenants and 
agreements thereafter to be observed, to pledge or assign additional security for the Bonds (or any portion 
thereof), or to surrender any right or power herein reserved to or conferred upon the District; 

(b) to make such provisions for the purpose of curing any ambiguity, inconsistency or 
omission, or of curing or correcting any defective provision, contained in this Indenture, or in regard to 
matters or questions arising under this Indenture, as the District or the Trustee may deem necessary or 
desirable; 

(c) to modify, amend or supplement this Indenture in such manner as to permit the 
qualification hereof under the Trust Indenture Act of 1939, as amended, or any similar federal statute 
hereafter in effect, and to add such other terms, conditions and provisions as may be permitted by said act 
or similar federal statute; 

(d) to make such additions, as may be necessary or desirable to assure exemption from 
federal income taxation of interest on the Bonds; or 

(e) to authorize the issuance of Parity Obligations. 

In the event of any such amendment or supplement, copies of such amendment or supplement and 
any other documents relating thereto shall be provided by the District to Moody’s and S&P (provided such 
rating agencies are currently rating the Bonds, or any Parity Obligations) at least fifteen (15) days prior to 
the effective date thereof. 

Section 8.02. Disqualified Bonds.  Bonds owned or held by or for the account of the District 
shall not be deemed Outstanding for the purpose of any consent or other action or any calculation of 
Outstanding Bonds provided in this Article VIII, and shall not be entitled to consent to or take any other 
action provided in this Article VIII, and the Trustee may adopt appropriate regulations to require each 
Owner, before his or her consent provided for herein shall be deemed effective, to reveal if the Bonds as to 
which such consent is given are disqualified as provided in this Section 8.02. Upon request of the Trustee, 
the District shall specify in a certificate to the Trustee those Bonds disqualified pursuant to this Section and 
the Trustee may conclusively rely on such certificate. 

ARTICLE IX 
 

DEFEASANCE 

Section 9.01. Defeasance.  Any Outstanding Bonds shall be paid and discharged in any one or 
more of the following ways: 

(a) by paying or causing to be paid the principal of and interest on such Bonds 
Outstanding, as and when the same become due and payable; 

(b) by depositing with the Trustee, in trust, before maturity, money which, together 
with the amounts which are then on deposit in the Payment Fund and available therefor, is fully sufficient 
to pay such Bonds, including all principal and interest; or 
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(c) by depositing with the Trustee, (or such other fiduciary as determined by the 
District) under an escrow deposit and trust agreement, (i) cash or (ii) non-callable Federal Securities (or 
any combination thereof) (the “Defeasance Obligations”) in such amount as an Independent Certified Public 
Accountant shall determine will, together with the interest to accrue thereon and moneys then on deposit 
(or a pro rata share thereof) in the Payment Fund available therefor, together with the interest to accrue 
thereon, be fully sufficient to pay and discharge such Bonds (including all principal and interest) at or before 
their respective maturity dates. 

In the event of a refunding as described in paragraph (c) above (i) the District shall cause to be 
delivered, on the deposit date and upon any reinvestment of the defeasance amount, a report of an 
Independent Certified Public Accountant verifying the sufficiency of the escrow established to pay such 
Bonds in full on the maturity or redemption date (the “Verification”), (ii) the escrow instructions shall 
provide that (A) substitution of a Defeasance Obligation shall not be permitted except with another 
Defeasance Obligation and upon delivery of a new Verification and (B) reinvestment of a Defeasance 
Obligation shall not be permitted except as contemplated by the original Verification or upon delivery of a 
new Verification, and (iii) there shall be delivered an opinion of nationally recognized bond counsel to the 
effect that such Bonds are no longer “Outstanding” under the Indenture. Each Verification and defeasance 
opinion shall be addressed to the District, the Trustee, the escrow agent, if any, and any other parties as are 
deemed appropriate by the District at the time of such refunding. In the event a forward purchase agreement 
will be employed in the refunding, such agreement shall be accompanied by such opinions of counsel. 

Notwithstanding that some Bonds may not have been surrendered for payment, all obligations of 
the District and the Trustee under the Indenture with respect to such defeased Bonds shall cease and 
terminate, except only the obligation of the Trustee to pay or cause to be paid to the Owners of such Bonds 
all sums due thereon and the obligation of the District to indemnify and pay the Trustee in accordance with 
Sections 7.02 and 7.03 hereof. · 

Any funds held by the Trustee, at the time of one of the events described above in subsections (a), 
(b) or (c), which are not required for the payment to be made to Owners, or for payments to be made to the 
Trustee by the District, shall be paid over to the District pursuant to written instruction from an Authorized 
Officer of the District and delivery of a certificate of a certified public accountant that such funds are not 
required to be paid to the Owners. 

Section 9.02. Unclaimed Moneys.  Anything contained herein to the contrary notwithstanding, 
any money held by the Trustee in trust for the payment and discharge of the interest or principal of the 
Bonds which remains unclaimed for the lesser of the period ending one day prior to the date such money 
would escheat to the State or two (2) years after the date when the payments evidenced and represented by 
such Bonds have become payable, if such money was held by the Trustee at such date, or for the lesser of 
the period ending one day prior to the date such money would escheat to the State or two (2) years after the 
date of deposit of such money if deposited with the Trustee after the date when the interest and principal 
evidenced and represented by such Bonds have become payable, the Trustee shall pay such amounts to the 
District as its absolute property free from trust, and the Trustee shall thereupon be released and discharged 
with respect thereto and the Owners shall look only to the District for interest and principal represented by 
such Bonds; provided, however, that before being required to make any such payment to the District, the 
Trustee may, at the expense of the District, cause to be published once a week for two (2) successive weeks 
in a financial newspaper a notice that such money remains unclaimed and that after a date named in such 
notice, which date shall not be less than thirty (30) days after the date of the first publication of such notice, 
the balance of such money then unclaimed will be returned to the District. 
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ARTICLE X 
 

MISCELLANEOUS 

Section 10.01. Benefits of Indenture Limited to Parties.  Nothing contained herein, expressed or 
implied, is intended to give to any person other than the District, the Trustee and the Owners any claim, 
remedy or right under or pursuant hereto, and any agreement, condition, covenant or term contained herein 
required to be observed or performed by or on behalf of the District shall be for the sole and exclusive 
benefit of the Trustee and the Owners. 

Section 10.02. Successor Deemed Included in all References to Predecessor.  Whenever either the 
District, the Trustee or any officer thereof is named or referred to herein, such reference shall be deemed to 
include the successor to the powers, duties and functions that are presently vested in the District, the Trustee 
or such officer, and all agreements, conditions, covenants and terms required hereby to be observed or 
performed by or on behalf of the District, the Trustee or any officer thereof shall bind and inure to the 
benefit of the respective successors thereof whether so expressed or not. 

Section 10.03. Execution of Documents by Owners.  Any declaration, request or other instrument 
which is permitted or required herein to be executed by Owners may be in one or more instruments of 
similar tenor and may be executed by Owners in person or by their attorneys appointed in writing. The fact 
and date of the execution by any Owner or his or her attorney of any declaration, request or other instrument 
or of any writing appointing such attorney may be proved by the certificate of any notary public or other 
officer authorized to take acknowledgments of deeds to be recorded in the state or territory in which she 
purports to act, that the person signing such declaration, request or other instrument or writing 
acknowledged to him the execution thereof, or by an affidavit of a witness of such execution duly sworn to 
before such notary public or other officer, or by such other proof as the Trustee or the paying agent, as the 
case may be, may accept which it may deem sufficient. 

Any declaration,·request or other instrument in writing of the Owner of any Bond shall bind all 
future owners of such Bond with respect to anything done or suffered to be done by the District or the 
Trustee in good faith and in accordance therewith. 

Section 10.04. Waiver of Personal Liability.  No board member, officer or employee of the 
District shall be individually or personally liable for the payment of the interest or principal the Bonds, but 
nothing contained herein shall relieve any board member, officer or employee of the District from the 
performance of any official duty provided by any applicable provisions of law or hereby. 

Section 10.05. Acquisition of Bonds by the District.  All Bonds acquired by the District, whether 
by purchase or gift or otherwise, shall be surrendered to the Trustee for cancellation. 

Section 10.06. Content of Certificates.  Every Certificate of the District with respect to 
compliance with any agreement, condition, covenant or term contained herein shall include (a) a statement 
that the person or persons making or giving such certificate have read such agreement, condition, covenant 
or term and the definitions herein relating thereto; (b) a statement that, in· the opinion of the signers they 
have made or caused to be made such examination or investigation as is necessary to enable them to express 
an informed opinion as to whether or not such agreement, condition, covenant or term has been complied 
with; and (c) a statement as to whether, in the opinion of the signers, such agreement, condition, covenant 
or term has been complied with. 

Any Certificate of the District may be based, insofar as it relates to legal matters, upon an opinion 
of counsel unless the person making or giving such certificate knows that the opinion of counsel with 
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respect to the matters upon which such certificate may be based, as aforesaid, is erroneous, or in the exercise 
of reasonable care should have known that the same was erroneous. Any opinion of counsel may be based, 
insofar as it relates to factual matters or information with respect to which is in the possession of the District, 
upon a representation by an officer or officers of the District unless the counsel executing such opinion of 
counsel knows that the representation with respect to the matters or upon which his or her opinion may be 
based, as aforesaid, is erroneous, or in the exercise of reasonable care should have known that the same was 
erroneous. 

Section 10.07. Notice by Mail.  Any notice required to be given hereunder by mail to any Owners 
of Bonds shall be given by mailing a copy of such notice, first class postage prepaid, to the Owners of such 
Bonds at their addresses appearing in the books required to be kept by the Trustee pursuant to the provisions 
of Section 2.07 not less than thirty (30) days nor more than sixty (60) days following the action or prior to 
the event concerning which notice thereof is required to be given unless this Indenture expressly provides 
a different provision; provided, that receipt of any such notice shall not be a condition precedent to the 
effect of such notice and failure to receive any such notice shall not affect the validity of the proceedings 
taken in connection with the action or the even concerning which such notice was given. 

Section 10.08. Funds.  Any fund or account required to be established and maintained herein by 
the Trustee may be established and maintained in the accounting records of the Trustee either as an account 
or a fund, and may, for the purposes of such accounting records, any audits thereof and any reports or 
statements with respect thereto, be treated either as an account or a fund; but all such records with respect 
to all such funds shall at all times be maintained in accordance with industry practice and with due regard 
for the protection of the security of the Bonds and the rights of the owners. 

Section 10.09. Investments. 

(a) Amounts on deposit in any fund or account created pursuant to this Indenture shall 
be invested in Permitted Investments which will, as nearly as practicable, mature on or before the dates 
when such money is anticipated to be needed for disbursement hereunder, in accordance with such written 
directions as the District, may from time to time provide to the Trustee. Investment directions shall be 
received at least two (2) Business Days prior to the date of making the investment. If no such direction has 
been received by the Trustee in sufficient time, in the judgment of the Trustee to comply with such 
instructions the Trustee may invest such amounts in Permitted Investments of the type described in 
paragraph (4) of the definition thereof; provided, however, that any such investment shall be made by the 
Trustee only if, prior to the date on which such investment is to be made, the Trustee shall have received 
investment directions from the District, specifying a specific money market fund and, if no such written 
investment directions is so received, the Trustee shall hold such moneys uninvested. The Trustee and any 
affiliates may act as sponsor, advisor, principal or agent in the acquisition or disposition of any such 
investment. The Trustee shall not be liable or responsible for any loss suffered in connection with any such 
investment made by it under the terms of and in accordance with this Section 10.09, The Trustee may sell 
or present for redemption any obligations so purchased whenever it shall be necessary in order to provide 
moneys to meet any payment of the funds so invested, and the Trustee shall not be liable or responsible for 
any losses resulting from any such investment sold or presented for redemption. To the extent possible, the 
Trustee shall provide notice to the District prior to any such sale. Interest or profit received on such 
investments shall be deposited to the Debt Service Account. 

The District acknowledges that to the extent regulations of the Comptroller of the Currency or other 
applicable regulatory entity grant the District the right to receive brokerage confirmations of security 
transactions as they occur, the District will not receive confirmations to the extent permitted by law. The 
Trustee will furnish the District periodic cash transaction statements which shall include detail for all 
investment transactions made by the Trustee hereunder. 



36 
/4845-5333-7054v6/200652-0002 

The Trustee may make any investments hereunder through its own bond or investment department 
or trust investment department, or those of its parent or any affiliate. 

(b) In computing the amount in any fund or account, Permitted Investments shall be 
valued at market value, exclusive of accrued interest. The Trustee shall perform such valuation in no event 
less often than once a year or more frequently than monthly. In making any valuations hereunder, the 
Trustee may utilize any securities pricing services that maybe available to it, including those within its 
regular accounting system, and conclusively rely thereon. 

(c) Except for investment agreements and repurchase agreements, if at any time after 
investment therein a Permitted Investment ceases to meet the criteria set forth in the definition of Permitted 
Investments and such obligation, aggregated with other non-conforming investments, exceeds ten percent 
(10%) of invested funds, such Permitted Investment shall be sold or liquidated upon the written direction 
of the District. 

Section 10.10. Article and Section Headings, Gender and References.  The headings or titles of 
the several articles and sections hereof and the table of contents appended hereto shall be solely for 
convenience of reference and shall not affect the meaning, construction or effect hereof, and words of any 
gender shall be deemed and construed to include all genders. All references herein to “Articles,” “Sections” 
and other subdivisions or clauses are to the corresponding articles, sections, subdivisions or clauses hereof; 
and the words “hereby,” “herein,” “hereof,” “hereto,” “herewith,” “hereunder” and other words of similar 
import refer to this Indenture as a whole and not to any particular article, section, subdivision or clause 
hereof. 

Section 10.11. Partial Invalidity.  If any one or more of the agreements, conditions, covenants or 
terms contained herein required to be observed or performed by or on the part of the District or the Trustee 
shall be contrary to law, then such agreement or agreements, such condition or conditions, such covenant 
or covenants or such term or terms shall be null and void and shall be deemed separable from the remaining 
agreements, conditions, covenants and terms hereof and shall in no way affect the validity hereof or of the 
Bonds, and the Owners shall retain all the benefit, protection and security afforded to them under any 
applicable provisions of law. 

Section 10.12. California Law.  This Indenture shall be construed and governed in accordance 
with the laws of the State of California. 

Section 10.13. Notices.  All written notices to be given hereunder shall be given by certified mail 
to the party entitled thereto at its address set forth below, or at such other address as such party may provide 
to the other parties in writing from time to time. 

If to the District:     Calleguas Municipal Water District 
      2100 Olsen Road 
      Thousand Oaks, California 91360-6800 
      Attention: District Manager 

If to the Trustee:     U.S. Bank National Association 
      633 W. Fifth Street, 24th Floor 
      Los Angeles, CA 90071 
      Attn: Global Corporate Trust Services 

Section 10.14. Effective Date.  This Indenture shall become effective upon its execution and 
delivery. 
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Section 10.15. Execution in Counterparts.  This Indenture may be executed in several 
counterparts, each of which shall be deemed an original, and all of which shall constitute but one and the 
same instrument. · 

Section 10.16. Payments Due on Days that are not Business Days.  In any case where the date 
fixed for payment of principal or interest on the Bonds or the date fixed for redemption of Bonds shall not 
be a Business Day, then payment of such principal or interest or redemption price shall be made on the next 
succeeding Business Day, with the same force and effect as if made on such non-Business Day and no 
interest shall accrue on such amounts from and after such non-Business Day. 
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IN WITNESS WHEREOF, the parties hereto have executed this Indenture by their officers 
thereunto duly authorized as of the day and year first written above. 

U.S. BANK NATIONAL ASSOCIATION, as 
Trustee 

By:____________________________________ 
Authorized Officer 

CALLEGUAS MUNICIPAL WATER 
DISTRICT 

By:____________________________________ 
Manager of Finance and Human Resources 
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APPENDIX A 

(FORM OF BOND) 

NO.__ $  _ 

UNITED STATES OF AMERICA 
STATE OF CALIFORNIA 

CALLEGUAS MUNICIPAL WATER DISTRICT 
WATER REVENUE REFUNDING BONDS 

SERIES 2021A 

Rate of Interest Maturity Date Dated Date CUSIP 
 

REGISTERED OWNER: CEDE & CO. 
PRINCIPAL AMOUNT: DOLLARS 

The Calleguas Municipal Water District, a municipal water district and public entity duly created 
and lawfully existing under the laws of the State of California (the “District”), for value received, hereby 
promises to pay (but only out of the Net Operating Revenues hereinafter referred to) to the registered owner 
specified above or registered assigns on the maturity date specified above (subject to any right of prior 
redemption provided for) the principal sum specified above, together with interest thereon from the Interest 
Payment Date (defined below) next preceding the date of authentication her of (unless such date of 
authentication Is during the period commencing after the fifteenth day of the month preceding an Interest 
Payment Date (the “Record Date”) through and including the next succeeding Interest Payment Date, in 
which event this Bond shall bear interest from such Interest Payment Date, or unless such date of 
authentication is on or prior to the first Record Date, in which event it shall bear interest from the Dated 
Date until the principal hereof shall have been paid at the interest rate per annum specified above, payable 
on July 1, 2021, and semiannually thereafter on January 1 and July 1 in each year (each, an “Interest 
Payment Date”); provided, however, that if on the date of authentication of this Bond, interest is then in 
default on this Bond, such Bond shall bear interest from the Interest Payment Date to which interest has 
previously been paid or made available for payment. 

The principal of this Bond shall be payable in lawful money of the United States of America at the 
Principal Office (as provided in the Indenture, defined below) of U.S. Bank National Association (the 
“Trustee”), upon presentation and surrender of this Bond. 

Payment of interest on this Bond due on or before the maturity or prior redemption thereof shall be 
made to the person in whose name such Bond is registered, as of the Record Date preceding the applicable 
Interest Payment Date, on the registration books kept by the Trustee at its Trust Office, such interest to be 
paid by check mailed by first class mail on such interest payment date to the registered owner at his or her 
address as it appears on such books, or, upon the written request from any Owner of Bonds aggregating, at 
least $1,000,000, received on or prior to the applicable Record Date, by wire transfer to an account within 
the United States. 

Interest on this Bond shall be payable in lawful money of the United States of America and shall 
be calculated on the basis of a 360-day year consisting of twelve 30-day months. 

This Bond is one of a duly authorized issue of bonds of the District designed as its “Calleguas 
Municipal Water District Water Revenue Refunding Bonds, Series 2021A” (the “Bonds”), in the aggregate 
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principal amount of ______ Million ______ Thousand Dollars ($________), all of like tenor and date 
(except for such variations, if any, as may be required to designate varying numbers, maturities and interest 
rates), and is issued under and pursuant to the provisions of an indenture of trust, dated as of April 1, 2021 
(the “Indenture”), between the District and the Trustee. 

The Bonds are issued to provide funds to refinance certain outstanding obligations of the District. 
The Bonds are limited obligations of the District and are payable, as to interest thereon and principal solely 
from Net Operating Revenues (as defined in the Indenture). All the Bonds are equally and ratably secured 
in accordance with the terms and conditions of the Indenture by a pledge of the Net Operating Revenues, 
which Net Operating Revenues shall be held in trust for the security and payment of the interest on, principal 
of and redemption premiums, if any, on the Bonds as provided in the Indenture. Neither the faith and credit 
of the District; the State of California, nor any of its political subdivisions are pledged to the payment of 
the principal of or interest on the Bonds. 

Copies of the Indenture are on file at the Principal Office of the Trustee. Reference is hereby made 
to the Indenture and to any and all amendments thereof and supplements thereto for a description of the 
agreements, conditions, covenants and terms securing the Bonds, for the nature, extent and manner of 
enforcement of such agreements, conditions, covenants and terms, for the rights and remedies of the Owners 
of the Bonds with respect thereto and for the other agreements, conditions, covenants and terms upon which 
the Bonds are executed and delivered thereunder. 

To the extent and in the manner permitted by the terms of the Indenture, the provisions of the 
Indenture may be amended or supplemented in writing by the parties thereto (in certain instances without 
the consent of the Owners of Bonds), but no such amendment or supplement shall (i) reduce the rate of 
interest evidenced hereby or extend the time of payment of such interest or reduce the amount of principal 
hereof or extend the Maturity Date hereof without the prior written consent of the Owner hereof, or (ii) 
reduce the percentage of Owners of Bonds whose consent is required for the execution of any amendment 
of or supplement to the Indenture, or (iii) modify any rights or obligations of the Trustee without its prior 
written consent thereto. 

The Bonds are authorized to be executed and delivered in the form of fully registered Bonds in 
denominations of five thousand dollars ($5,000) or any integral multiple thereof. 

This Bond is transferable or exchangeable by the Owner hereof in person or by the Owner’s 
attorney duly authorized in writing, at the Principal Office of the Trustee, but only in the manner, subject 
to the limitations and upon payment of the charges provided in the Indenture, and upon surrender of this 
Bond for cancellation accompanied by delivery of a duly executed written instrument of transfer or 
exchange in a form approved by the Trustee. Upon such transfer or exchange, a new Bond or Bonds of 
authorized denominations of the same Maturity Date and interest rate and in the same aggregate principal 
amount hereof will be executed and delivered by the District and authenticated by the Trustee to the Owner 
thereof in exchange therefor. The Trustee shall require the payment by the Owner requesting such transfer 
or exchange of any tax or other governmental charge required to be paid with respect to such transfer or 
exchange. The Trustee may treat the Owner hereof as the absolute owner hereof for all purposes, whether 
or not this Bond shall be overdue, and the Trustee shall not be affected by any knowledge or notice to the 
contrary; and payment of the interest and principal and redemption premium, if any, evidenced by this Bond 
shall be made only to such Owner, which payments shall be valid and effectual to satisfy and discharge 
liability evidenced by this Bond to the extent of the sum or sums so paid. 

The Trustee shall not be obligated to make any such registration of transfer or exchange of Bonds 
during the fifteen (15) day period prior to the date on which notice of redemption must be mailed pursuant 



A-3 
/4845-5333-7054v6/200652-0002 

to the Indenture, or with respect to any Bond which has been selected for redemption pursuant to the 
Indenture (except any unredeemed portion thereof). 

The Bonds shall be subject to redemption as set forth in the Indenture. 

As provided in the Indenture, notice of redemption hereof shall be mailed, first class postage 
prepaid, not less than thirty (30) nor more than forty-five (45) days prior to the redemption date, to the 
Owner of this Bond at such Owner’s address as it appears in the registration books maintained by the 
Trustee, but failure to give any such notice or any defect therein shall not affect the validity of the 
proceedings for the redemption of this Bond. If this Bond is called for redemption and payment is duly 
provided therefor as specified in the Indenture, the interest evidenced hereby shall cease to accrue from and 
after the date fixed for redemption. 

The Trustee has no obligation or liability to the Owners of the Bonds for the payment of the interest 
or principal or redemption premiums, if any, on the Bonds; but rather the Trustee’s sole obligations are to 
administer, for the benefit of the District and the Owners of the Bonds, the various funds established under 
the Indenture. 

This Bond shall not be entitled to any benefit, protection or security under the Indenture or become 
valid or obligatory for any purpose until certificate of authentication and registration hereon endorsed shall 
have been manually executed and dated by the Trustee. 

Unless this Bond is presented by an authorized representative of The Depository Trust Company, 
a New York corporation (“DTC”), to the District or its agent for registration of transfer, exchange, or 
payment, and any certificate issued is registered in the name of Cede & Co. or in such other name as is 
requested by an authorized representative of DTC (and any payment is made to Cede & Co. or to such other 
entity as is requested by an authorized representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER 
USE HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch 
as the registered owner hereof Cede & Co., has an interest herein. 

It is hereby certified that all acts and proceedings required by law necessary to make this Bond, 
when executed by the District, authenticated and delivered by the Trustee and duly issued, the valid, binding 
and legal limited obligation of the District have been done and taken, and have been in all respects duly 
authorized. 
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IN WITNESS WHEREOF, the Calleguas Municipal Water District has caused this Bond to be 
executed in its name and on its behalf by the manual or facsimile signature of its President and attested to 
by the manual or facsimile signature of its Secretary, and has caused this Bond to be dated as of the dated 
date set forth above. 

CALLEGUAS MUNICIPAL WATER 
DISTRICT 

[Seal] 
By:____________________________________ 

President 

 

 

ATTEST: 

By: _____________________________ 
Secretary 
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION 

This is one of the Bonds described in the within mentioned Indenture which has been authenticated 
and registered on the date set forth below. 

Date: 

U.S. BANK NATIONAL ASSOCIATION, as 
Trustee 

By:____________________________________ 
Authorized Signatory 
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ASSIGNMENT 

For value received, the undersigned does hereby sell, assign and transfer unto the within Bonds and 
does) hereby irrevocably constitute and appoint attorney to transfer such Bond on the register of the Trustee, 
with full power of substitution in the premises. 

Dated: __________________________ 

Signature: _______________________ 

Note: The signature(s) to this Assignment must correspond with the name(s) as written on the face 
of the within Bond in every particular, without alteration or enlargement or any change whatsoever. 

Signature Guaranteed by: ________________________ 

Signature guarantee shall be made by a guarantor institution participating in the Securities Transfer Agents 
Medallion Program or in such other guarantee program acceptable to the Trustee. 
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APPENDIX B 

LIST OF PARITY OBLIGATIONS 

(i) Calleguas-Las Virgenes Public Financing Authority Variable Rate Refunding Revenue Bonds, 2008 
Series A (Calleguas Municipal Water District Project), originally issued in the principal amount of $40,300,000, 
of which $40,300,000 is currently outstanding (the “2008 Bonds”),  

(ii) Calleguas-Las Virgenes Public Financing Authority Water Revenue Bonds, 2010 Series B 
(Calleguas Municipal Water District Project) (Federally Taxable - Build America Bonds), originally issued in 
the principal amount of $77,400,000, of which $77,400,000 is currently outstanding (the “2010B Bonds”),  

(iii) Calleguas Municipal Water District Taxable Water Revenue Refunding Bonds, Series 2012A, 
originally issued in the principal amount of $25,610,000, of which $18,550,000 is currently outstanding (the 
“2012 Bonds”),  

(iv) Calleguas Municipal Water District Taxable Water Revenue Refunding Bonds, Series 2014A, 
originally issued in the principal amount of $46,660,000, of which $41,010,000 is currently outstanding (the 
“2014 Bonds”), and 

(v) Calleguas Municipal Water District Taxable Water Revenue Refunding Bonds, Series 2016A, 
originally issued in the principal amount of $27,585,000, of which $22,160,000 is currently outstanding (the 
“2016 Bonds” and, with the 2014 Bonds, the 2012 Bonds, the 2010B Bonds, and the 2008 Bonds, the “Parity 
Bonds”) 
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$___________ 
CALLEGUAS MUNICIPAL WATER DISTRICT 

WATER REVENUE REFUNDING BONDS 
SERIES 2021A 

CONTINUING DISCLOSURE AGREEMENT 

This Continuing Disclosure Agreement (the “Disclosure Agreement”), dated as of _____ 1, 
2021, is executed and delivered by the Calleguas Municipal Water District (“District”) and U.S. 
Bank National Association (the “Trustee”), as Dissemination Agent in connection with the execution 
and delivery of the above-entitled bonds (the “Bonds”). The Bonds are being executed and delivered 
pursuant to an Indenture of Trust, dated as of _____ 1, 2021 (the “Indenture”) between the District 
and the Trustee. The District covenants and agrees as follows: 

Section 1. Purpose of the Disclosure Agreement.  This Disclosure Agreement is being 
executed and delivered by the District for the benefit of the Owners of the Bonds and in order to 
assist the Participating Underwriters (as defined herein) in complying with S.E.C. Rule 15c2-
12(b)(5). 

Section 2. Definitions.  In addition to the definitions set forth in the Indenture, which 
apply to any capitalized term used in this Disclosure Agreement unless otherwise defined in this 
Section, the following capitalized terms shall have the following meanings: 

“Annual Report” shall mean any Annual Reports provided by the District pursuant to, and as 
described in, Sections 3 and 4 of this Disclosure Agreement. 

“Disclosure Representative” shall mean the General Manager or Manager of Finance of the 
District, or his or her designee, or such other officer or employee as the District shall designate in 
writing to the Dissemination Agent from time to time. 

“Dissemination Agent” shall mean U.S. Bank National Association, acting in its capacity as 
Dissemination Agent hereunder, or any successor Dissemination Agent designated in writing by the 
District and which has filed with the District a written acceptance of such designation. 

“Financial Obligation” shall mean a (i) debt obligation; (ii) derivative instrument entered into 
in connection with, or pledged as security or a source of payment for, an existing or planned debt 
obligation; or (iii) guarantee of (i) or (ii).  The term Financial Obligation shall not include municipal 
securities (as defined in the Rule) as to which a final official statement (as defined in the Rule) has 
been provided to the MSRB consistent with the Rule. 

“Fiscal Year” shall mean the twelve month period beginning on July 1 of each year and 
ending on June 30 of the following year. 

“Listed Events” shall mean any of the events listed in Section 5(a) of this Disclosure 
Agreement. 

“MSRB” shall mean the Municipal Securities Rulemaking Board and any successor entity 
designated under the Rule as the repository for filings made pursuant to the Rule. · 
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“Participating Underwriter” shall mean Wells Fargo Bank, National Association, the original 
underwriter of the Bonds required to comply with the Rule in connection with the offering of the 
Bonds. 

“Repository” shall mean the MSRB. 

“Rule” shall mean Rule·15c2-12(b)(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 

Section 3. Provision of Annual Reports. 

(a) The District shall, or shall cause the Dissemination Agent to, annually not later than 
March 1 in each year following the end of the District’s Fiscal Year, commencing with the report for 
Fiscal Year ending June 30, 2021, provide to each Repository an Annual Report which is consistent 
with the requirements of Section 4 of this Disclosure Agreement. Not later than fifteen (15) Business 
Days prior to said date, the District shall provide the Annual Report to the Dissemination Agent. In 
each case, the Annual Report may be submitted as a single document or as separate documents 
comprising a package, and may cross-reference other information as provided in Section 4 of this 
Disclosure Agreement. The information contained or incorporated in each Annual Report shall be for 
the Fiscal Year which ended on the preceding June 30. The District shall provide a written 
certification with each Annual Report furnished to the Dissemination ·Agent to the effect that such 
Annual Report constitutes the Annual Report required to be furnished by it hereunder. The 
Dissemination Agent may conclusively rely upon such certifications of the District and shall have no 
liability, duty or obligation whatsoever to review any such Annual Report. Further, the 
Dissemination Agent shall have no liability for the contents of any such annual report. 

(b) If the Dissemination Agent is unable to verify that an Annual Report has been 
provided to the Repository by the date specified in subsection (a), the Dissemination Agent shall 
send a notice in a timely manner to the MSRB, in substantially the form attached as Attachment A. 

(c) The Dissemination Agent shall: 

(i) determine each year prior to the Annual Report date the then- 
applicable rules and electronic format prescribed by the MSRB for the filing of annual 
continuing disclosure reports; and 

(ii) provide notice to the District that the Annual Report has been 
provided pursuant to this Disclosure Agreement, stating the date it was provided to the 
MSRB. 

Section 4. Content of Annual Reports.  The District’s Annual Report shall contain or 
incorporate by reference the most recent audited financial statements of the District prepared in 
accordance with generally accepted accounting principles promulgated to apply to governmental 
entities from time to time by the Governmental Accounting Standards Board. If the District’s audited 
financial statements are not available by the Annual Report Date, the Annual Report shall contain 
unaudited financial statements in a format similar to the financial statements contained in the final 
Official Statement, and the audited financial statements shall be filed in the same manner as the 
Annual Report when they become available.  In addition, the Annual Report shall contain an annual 
updating of the tables and information of the type contained in the Official Statement identified 
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below.  Such updating shall consist of updating of information as of the end of the fiscal year to 
which the Annual Report relates; projections do not have to be updated. 

(i) Historic and Projected Water Sales (Table 6);  
(ii) Ten Largest Customers (Table 7) 
(iii) Annual Water Rates (Table 8); 
(iv) Assessed Valuation and Secured Tax Levy (Table 11); and 
(v) Historical Operating Results (Table 13).  

Any or all of the items listed above may be incorporated by reference from other documents, 
including official statements of debt issues of the District or related public entities, which have been 
submitted to the MSRB or the Securities and Exchange Commission. If the document incorporated 
by reference is a final official statement, it must be available from the MSRB. The District shall 
clearly identify each such other document so incorporated by reference. 

Section 5. Reporting of Significant Events. 

(a) The District shall give or cause to be given, notice of the occurrence of any of the 
following events with respect to the Bonds in a timely manner not later than 10 business days after 
the occurrence of the event: 

1. Principal and interest payment delinquencies; 

2. Unscheduled draws on debt service reserves reflecting financial difficulties; 

3. Unscheduled draws on credit enhancements reflecting financial difficulties; 

4. Substitution of credit or liquidity providers, or their failure to perform; 

5. Adverse tax opinions or issuance by the Internal Revenue Service of proposed 
or final determination of taxability or of a Notice of Proposed Issue (IRS Form 5701 TEB); 

6. Tender offers; 

7. Defeasances; 

8. Rating changes; or 

9. Bankruptcy, insolvency, receivership or similar event of the obligated person. 

For the purposes of the event identified in subparagraph (9), the event is considered to occur 
when any of the following occur: the appointment of a receiver, fiscal agent or similar officer for an 
obligated person in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under 
state or federal law in which a court or governmental authority has assumed jurisdiction over 
substantially all of the assets or business of the obligated person, or if such jurisdiction has been 
assumed by leaving the existing governmental body and officials or officers in possession but subject 
to the supervision and orders of a court or governmental authority, or the entry of an order 
confirming a plan of reorganization, arrangement or liquidation by a court or governmental authority 
having supervision or jurisdiction over substantially all of the assets or business of the obligated 
person. 
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10. Default, event of acceleration, termination event, modification of terms, or 
other similar events under the terms of a Financial Obligation of the obligated person, any of which 
reflect financial difficulties. 

(b) The District shall give, or cause to be given, notice of the occurrence of any of the 
following events with respect to the Bonds, if material, in a timely manner not later than ten business 
days after the occurrence of the event: 

1. Unless described in paragraph 5(a)(5), other material notices or 
determinations by the Internal Revenue Service with respect to the tax status of the Bonds or other 
material events affecting the tax status of the Bonds; 

2. Modifications to rights of Bond holders; 

3. Bond calls; 

4. Release, substitution, or sale of property securing repayment of the Bonds; 

5. Non-payment related defaults; 

6. The consummation of a merger, consolidation, or acquisition involving an 
obligated person or the sale of all or substantially all of the assets of the obligated person, other than 
in the ordinary course of business, the entry into a definitive agreement to undertake such an action 
or the termination of a definitive agreement relating to any such actions, other than pursuant to its 
terms; or 

7. Appointment of a successor or additional trustee or the change of name of a 
trustee 

8. Incurrence of a Financial Obligation of the obligated person, or agreement to 
covenants, events of default, remedies, priority rights, or other similar terms of a Financial 
Obligation of the obligated person, any of which affect holders of the Bonds. 

(c) The District shall give, or cause to be given, in a timely manner, notice of a failure to 
provide the annual financial information on or before the date specified in Section 4, as provided in 
Section 4(b). 

(d) Whenever the District obtains knowledge of the occurrence of a Listed Event 
described Section 5(b), the District shall determine if such event would be material under applicable 
federal securities laws. 

(e) If the District learns of the occurrence of a Listed Event described in Section 5(a), or 
determines that knowledge of a Listed Event described in Section 5(b) would be material under 
applicable federal securities laws, the District shall within ten business days of occurrence file a 
notice of such occurrence with the MSRB in electronic format, accompanied by such identifying 
information as is prescribed by the MSRB. Notwithstanding the foregoing, notice of the Listed Event 
described in subsections (a)(7) or (b)(3) need not be given under this subsection any earlier than the 
notice (if any) of the underlying event is given to Holders of affected Bonds pursuant to the 
Indenture. 
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(f) If the Dissemination Agent has been instructed by the District to report the 
occurrence of a Listed Event, the Dissemination Agent shall file a notice of such occurrence with the 
MSRB. Notwithstanding the foregoing: 

(i) Notice of the occurrence of a Listed Event described in subsections 
(a)(l), (4) or (5) shall be given by the Dissemination Agent to the extent it has knowledge 
thereof, unless the District gives the Dissemination Agent affirmative instructions not to 
disclose such occurrence; and 

(ii) Notice of Listed Events described in subsections (a)(4) and (5) need 
not be given under this subsection any earlier than the notice (if any) of the underlying event 
is given to Owners of the affected Bonds pursuant to the Indenture. 

Section 6. Termination of Reporting Obligation.  The District’s obligations under this 
Disclosure Agreement shall terminate upon the defeasance, prior redemption or payment in full of all 
of the Bonds. 

Section 7. Dissemination Agent.  The District may, from time to time, appoint or engage 
a Dissemination Agent to assist it in carrying out its obligations under this Disclosure Agreement, 
and may discharge any such Dissemination Agent, with or without appointing a successor 
Dissemination Agent. The Dissemination Agent may resign by providing thirty (30) days written 
notice to the District. If at any time there is no designated Dissemination Agent appointed by the 
District, or if the Dissemination Agent so appointed is unwilling or unable to perform the duties of 
the Dissemination Agent hereunder, the District shall be the Dissemination Agent and undertake or 
assume its obligations hereunder. 

Section 8. Amendment; Waiver.  Notwithstanding any other provision of this Disclosure 
Agreement, the District may amend this Disclosure Agreement (and the Dissemination Agent shall 
agree to any amendment requested by the District, provided the Dissemination Agent shall not be 
obligated to enter into any amendment increasing or affecting its duties or obligations), and any 
provision of this Disclosure Agreement may be waived, if such amendment or waiver is supported by 
an opinion of counsel expert in federal securities law, acceptable to the District and the 
Dissemination Agent, to the effect that such amendment or waiver would not, in and of itself, cause 
the undertakings herein to violate the Rule if such amendment or waiver had been effective on the 
date hereof but taking into account any subsequent change in or official interpretation of the Rule.  

Section 9. Additional Information.  Nothing in this Disclosure Agreement shall be 
deemed to prevent the District from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Agreement or any other means of communication, or 
including any other information in any Annual Report or notice of occurrence of a Listed Event, in 
addition to that which is required by this Disclosure Agreement. lf the District chooses to include any 
information in any Annual Report or notice of occurrence of a Listed Event in addition to that which 
is specifically required by this Disclosure Agreement, the District shall have no obligation under this 
Disclosure Agreement to update such information or include it in any future Annual Report or notice 
of occurrence of a Listed Event. 

Section 10. Default.  In the event of a failure of the District or the Dissemination Agent to 
comply with any provision of this Disclosure Agreement, the Dissemination Agent, at the written 
request of any Participating Underwriter or the Owners of at least 25% of the aggregate principal 
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amount of the outstanding Bonds, shall (but only to the extent funds in any amount satisfactory to the 
Dissemination Agent have been provided to it or it has been otherwise indemnified to its satisfaction 
from any cost, liability, expense or additional charges whatsoever related thereto, including without 
limitation, fees and expenses of its attorneys), or any Bond owner may, take such actions as may be 
necessary and appropriate, including seeking mandate or specific performance by court order, to 
cause the District to comply with its obligations under this Disclosure Agreement. A default under 
this Disclosure Agreement shall not be deemed an event of default under the Indenture and the sole 
remedy under this Disclosure Agreement in the event of any failure of the District or the 
Dissemination Agent to comply with this Disclosure Agreement shall be an action to compel 
performance. 

Section 11. Duties, Immunities and Liabilities of the Dissemination Agent.  The 
Indenture is hereby made applicable to this Disclosure Agreement as if this Disclosure Agreement 
were (solely for this purpose) contained in the Indenture. The Dissemination Agent shall be entitled 
to the protections and limitations afforded to the Trustee under said Indenture. The Dissemination 
Agent shall have only such duties as are specifically set forth in this Disclosure Agreement, and the 
District agree to indemnify and save the Dissemination Agent, its officers, directors, employees and 
agents, harmless against any loss, expense and liabilities which it may incur arising out of or in the 
exercise or performance of its duties hereunder, including the costs and expenses (including 
attorneys’ fees) of defending against any claim of liability, but excluding liabilities due to the 
Dissemination Agent’s negligence or willful misconduct. The Dissemination Agent shall be paid 
compensation by the District for its services provided hereunder in accordance with its schedule of 
fees as amended from time to time and shall be reimbursed by the District all expenses, legal fees and 
advances made or incurred by the Dissemination Agent in the performance of its duties hereunder. 
The Dissemination Agent shall not have any duty or obligation to review any information provided to 
it hereunder or shall be deemed to be acting in any fiduciary capacity for the District, the owners of 
the Bonds or any other party. The obligations of the District under this section shall survive 
resignation or removal of the Dissemination Agent and payment of the Bonds. Any company 
succeeding to all or substantially all of the Dissemination Agent’s corporate trust business shall be 
the successor to the Dissemination Agent hereunder without the execution or filing of any document 
or any further act. 

Section 12. Beneficiaries.  This Disclosure Agreement shall inure solely to the benefit of 
the District, the Dissemination Agent, the Participating Underwriter and the Owners from time to 
time of the Bonds, and shall create no rights in any other person or entity. 
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Section 13. Counterparts. This Disclosure Agreement may be executed in several 
counterparts, each of which shall be an original and all of which shall constitute but one and the same 
instrument. 

CALLEGUAS-MUNICIPAL WATER DISTRICT 

By: ______________________________________ 
Manager of Administrative Services 

U.S. BANK NATIONAL ASSOCIATION, as 
Dissemination Agent 

By: ______________________________________ 
Authorized Officer 
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EXHIBIT A 

NOTICE OF MUNICIPAL SECURITIES RULEMAKING BOARD 
OF FAILURE TO FILE ANNUAL REPORT 

Name of Issuer: Calleguas Municipal Water District 

Name of Issue: Calleguas Municipal Water District Water Revenue Refunding Bonds, Series 
2021A 

Date of Issuance: ________ __, 2021 

NOTICE IS HEREBY GIVEN that the District has not provided an Annual Report with 
respect to the above-named Bonds as required by the Continuing Disclosure Agreement. The District 
anticipates that the Annual Report will be filed by ____________________. 

Dated: ___________________ U.S. BANK NATIONAL ASSOCIATION, as 
      Dissemination Agent 

By: __________________________________ 
Authorized Officer 

cc:  District 
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PRELIMINARY OFFICIAL STATEMENT DATED ________, 2021 

 
In the opinion of Stradling Yocca Carlson & Rauth, a Professional Corporation, Newport Beach, 

California, under existing statutes, regulations, rulings and judicial decisions, and assuming the accuracy of 
certain representations and compliance with certain covenants and requirements described herein, interest on 
the 2021 Bonds is not excluded from gross income for federal income tax purposes under Section 103 of the 
Internal Revenue Code of 1986, as amended, but is exempt from State of California personal income tax.  See 
the caption “TAX MATTERS.” 

$___________* 
CALLEGUAS MUNICIPAL WATER DISTRICT 

WATER REVENUE REFUNDING BONDS 
SERIES 2021A 

(Federally Taxable) 

Dated: Date of Delivery Due: July 1, as shown on inside cover 

The Calleguas Municipal Water District Water Revenue Refunding Bonds Series 2021 (Federally 
Taxable)(the “2021 Bonds”) are being issued pursuant to an Indenture of Trust, dated as of April 1, 2021 (the 
“Indenture”) between the District and U.S. Bank National Association, Los Angeles, California (the 
“Trustee”), and the Master Resolution (as defined herein), and will be secured as described herein. The 2021 
Bonds are being issued (i) to provide funds to advance refund a portion of the District’s Water Revenue 
Refunding Bonds Series 2014A (such portion to be refunded constituting the “Refunded Bonds), and (ii) to 
pay certain costs of issuing the 2021 Bonds. Definitions of certain capitalized terms herein are contained in 
APPENDIX A hereto, and are incorporated herein by reference. 

The 2021 Bonds will be issued in book-entry form, initially registered in the name of Cede & Co., 
New York, New York, as nominee of The Depository Trust Company (“DTC”), New York, New York. 
Interest on the 2021 Bonds will be payable on July 1 and January 1 of each year, commencing July 1, 2021, 
and principal of the 2021 Bonds will be paid on the dates set forth in the Maturity Schedule on inside cover 
hereof. Purchasers will not receive certificates representing their interest in the 2021 Bonds. Individual 
purchases will be in principal amounts of $5,000 or in any integral multiples of $5,000. Payments of principal 
and interest will be paid by the Trustee to DTC for subsequent disbursement to DTC Participants who will 
remit such payments to the beneficial owners of the 2021 Bonds. 

Payment of principal of and interest on the 2021 Bonds (the “2021 Debt Service Payments”) are 
payable from Net Operating Revenues of the District’s water system (the “System”). The 2021 Debt Service 
Payments are a special limited obligation of the District, payable from and secured by a pledge of and first lien 
on all Net Operating Revenues, subject to the parity lien of other Parity Obligations previously issued, or 
issued from time to time in the future by the District, as provided for in the Indenture (as described herein). 
The District currently has $__________ of Parity Obligations outstanding.  

The 2021 Bonds are subject to redemption prior to maturity as set forth herein. See “THE 2021 
BONDS - Redemption of the 2021 Bonds” herein. 

THE 2021 BONDS ARE LIMITED OBLIGATIONS OF THE DISTRICT PAYABLE SOLELY 
FROM AND SECURED SOLELY BY THE NET OPERATING REVENUES PLEDGED THEREFOR IN 
THE INDENTURE AND ARE NOT SECURED BY A LEGAL OR EQUITABLE PLEDGE OF, OR 
CHARGE OR LIEN UPON ANY PROPERTY OF THE DISTRICT, OR ANY OF THE DISTRICT’S 

 
* Preliminary; subject to change. 

NEW ISSUE - FULL BOOK ENTRY ONLY RATINGS:  S&P-“__” 
Moody’s-“___” 

(See “RATINGS” herein) 
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INCOME OR RECEIPTS, EXCEPT THE NET OPERATING REVENUES. THE 2021 BONDS ARE NOT A 
DEBT OF THE DISTRICT, THE STATE OF CALIFORNIA OR ANY OF ITS POLITICAL 
SUBDIVISIONS AND NEITHER THE FAITH AND CREDIT OF THE DISTRICT, THE STATE NOR 
ANY OF ITS POLITICAL SUBDIVISIONS ARE PLEDGED TO THE PAYMENT OF THE 2021 BONDS, 
AND THE DISTRICT IS NOT OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION 
THEREFOR. NEITHER THE 2021 BONDS NOR THE OBLIGATION TO MAKE 2021 DEBT SERVICE 
PAYMENTS CONSTITUTES AN INDEBTEDNESS OF THE DISTRICT, THE STATE OR ANY 
POLITICAL SUBDIVISION THEREOF IN CONTRAVENTION OF ANY CONSTITUTIONAL OR 
STATUTORY DEBT LIMITATION OR RESTRICTION. 

This cover page contains information for general reference only. It is not a summary of the 
security or terms of this issue. Investors must read the entire Official Statement, including the section 
entitled “RISK FACTORS,” for a discussion of special factors which should be considered, in addition 
to the other matters set forth herein, in considering the investment quality of the 2021 Bonds. 
Capitalized terms used on this cover page and not otherwise defined shall have the meanings set forth 
herein. 

The 2021 Bonds are offered when, as and if sold and issued, subject to the approval as to their legality 
by Stradling Yocca Carlson & Rauth, a Professional Corporation, Newport Beach, California, Bond Counsel. 
Certain legal matters will be passed upon for the District by Cohen & Burge, LLP, Thousand Oaks, 
California, its general counsel, and by Stradling Yocca Carlson & Rauth, a Professional Corporation, 
Newport Beach, California, Disclosure Counsel. Certain legal matters will be passed upon for the 
Underwriter by its counsel, Kutak Rock LLP, Irvine, California. It is anticipated that the 2021 Bonds in book-
entry form, will be available for delivery through the facilities of DTC, on or about April __, 2021. 

WELLS FARGO SECURITIES 

Date: ________ __, 2021 



 
 

MATURITY SCHEDULE 

$_________ Serial Bonds 

Maturity Date 
(July 1) 

Principal 
Amount 

Interest 
Rate Yield Price CUSIP† 

      
      
      
      
      
      
      
      
      
      
      
      
      
      
      
      
      

___________________ 
* Price to first optional redemption date of July 1, 20__ at par. 

 

 
† CUSIP® is a registered trademark of the American Bankers Association.  CUSIP Global Services (CGS) is 
managed on behalf of the American Bankers Association by S&P Capital IQ.  Copyright© 2021 CUSIP Global 
Services.  All rights reserved.  CUSIP® data herein is provided by CUSIP Global Services.  This data is not 
intended to create a database and does not serve in any way as a substitute for the CGS database.  CUSIP® numbers 
are provided for convenience of reference only.  Neither the District nor the Underwriter takes any responsibility for 
the accuracy of such numbers. 
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No dealer, broker, salesperson or other person has been authorized by the Calleguas Municipal Water 
District (the “District”) or the Underwriter to give any information or to make any representations other than 
those contained herein and, if given or made, such other information or representations must not be relied upon 
as having been authorized by the District or the Underwriter. This Official Statement does not constitute an 
offer to sell or the solicitation of an offer to buy nor shall there be any sale of the 2021 Bonds by a person in 
any jurisdiction in which it is unlawful for such person to make such an offer, solicitation or sale. This Official 
Statement is not to be construed as a contract with the purchasers of the 2021 Bonds. Statements contained in 
this Official Statement which involve estimates, forecasts or matters of opinion, whether or not expressly so 
described herein, are intended solely as such and are not to be construed as representations of fact. 

For purposes of compliance with Rule 15c2-12 of the United States Securities and Exchange 
Commission, as amended, and in effect on the date hereof, this Preliminary Official Statement constitutes an 
official statement of the District that has been deemed final by the District as of its date except for the omission 
of no more than the information permitted by Rule 15c2-12. 

The information set forth herein has been obtained from the District and other sources which are 
believed to be reliable, but it is not guaranteed as to accuracy or completeness, and is not to be construed as a 
representation by the Underwriter. The Underwriter has reviewed the information in this Official Statement in 
accordance with, and as part of, its responsibilities under federal securities laws, as applied to the facts and 
circumstances of this transaction, but the Underwriter does not guarantee the accuracy or completeness of such 
information.  

The information and expressions of opinions herein are subject to change without notice and neither 
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any 
implication that there have not been any changes in the affairs of the District since the date hereof. All 
summaries of the documents are made subject to the provisions of such documents, respectively, and do not 
purport to be complete statements of any or all of such provisions.  This Official Statement is submitted in 
connection with the sale of the 2021 Bonds referred to herein and may not be reproduced or used, in whole or 
in part, for any other purpose. 

IN CONNECTION WITH THE OFFERING OF THE 2021 BONDS, THE UNDERWRITER MAY 
EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE 2021 
BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN 
MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. THE 
UNDERWRITER MAY OFFER AND SELL THE 2021 BONDS TO CERTAIN DEALERS AND DEALER 
BANKS AND BANKS ACTING AS AGENT AT PRICES LOWER THAN THE PUBLIC OFFERING 
PRICE STATED ON THE COVER PAGE HEREOF. THE PUBLIC OFFERING PRICE MAY BE 
CHANGED FROM TIME TO TIME BY THE UNDERWRITER. 

The District maintains a website. However, the information presented on the website is not a part of 
this Official Statement and should not be relied upon in making an investment decision with respect to the 
2021 Bonds. · 

References to web site addresses presented herein are for informational purposes only and may be in 
the form of a hyperlink solely for the reader’s convenience. Unless specified otherwise, such web sites and the 
information or links contained therein are not incorporated into, and are not part of, this Official Statement for 
purposes of, and as that term is defined in, Securities Exchange Commission Rule 15c2-12. 
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OFFICIAL STATEMENT 

$____________* 
CALLEGUAS MUNICIPAL WATER DISTRICT 

WATER REVENUE REFUNDING BONDS 
SERIES 2021A 

(Federally Taxable) 

INTRODUCTION 

General 

The purpose of this Official Statement of the Calleguas Municipal Water District (the “District”) is to 
furnish information regarding the issuance and sale of $_______* principal amount of Calleguas Municipal 
Water District Water Revenue Refunding Bonds, Series 2021A (Federally Taxable) (the “2021 Bonds”) 
pursuant to the provisions of an Indenture of Trust, dated as of April 1, 2021 (the “Indenture”) between the 
District and U.S. Bank National Association (the “Trustee”). The 2021 Bonds will be issued pursuant to the 
provisions of Articles 10 and 11, Chapter 3, Part 1, Division 2, Title 5 (commencing with Section 53570) of 
the California Government Code, as amended (the “Bond Law”), and Resolution No. 823 of the District, 
adopted November 6, 1991, as amended by that certain Resolution No. 889 of the District, adopted May 12, 
1993, and as further amended by that certain Resolution No. 1660 of the District, adopted February 3, 2010 
(collectively, the “Master Resolution”). 

The 2021 Bonds are subject to redemption prior to maturity as described herein. See “THE 2021 
BONDS” herein. 

The District 

The District is a special district created in 1953 pursuant to the Municipal Water District Act of 1911 
(the “Water Law”). The District’s purpose is to provide a supplemental water supply to its service area, which 
includes more than 75% of the residents of Ventura County (the “County”), to augment local water supplies 
for municipal, industrial, and agricultural users. The District serves approximately 365 square miles within the 
southeast portion of the County, including the cities of Simi Valley, Moorpark, Thousand Oaks, Camarillo, 
Oxnard, Port Hueneme and the unincorporated areas of Oak Park, Santa Rosa Valley, Bell Canyon, Lake 
Sherwood, Somis, Camarillo Estates and Camarillo Heights. Approximately 645,000 residents of these cities 
and unincorporated communities are served by purveyors within the District.  

For other information concerning the District, see “THE DISTRICT’ and “DISTRICT SYSTEM 
REVENUES” herein. For other selected demographic and economic information, see “APPENDIX B - 
GENERAL DEMOGRAPHIC INFORMATION” hereto. A copy of the audited financial statements of the 
District for the year ended June 30, 2020 is attached hereto as APPENDIX C. 

Purpose 

The 2021 Bonds are being issued by the District to (i) to provide funds to advance refund a portion of 
the District’s Water Revenue Refunding Bonds Series 2014A (such portion to be refunded constituting the 
“Refunded Bonds”) , and (ii) to pay certain costs of issuing the 2021 Bonds. See “THE REFUNDING PLAN” 
and “ESTIMATED SOURCES AND USES OF FUNDS” herein. The Refunded Bonds were issued to 
refinance certain improvements to the water system (the “System”) of the District. See “THE DISTRICT” and 

 
* Preliminary; subject to change. 
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“DISTRICT SYSTEM REVENUES” herein for a description of the District’s water system. The District is not 
funding a debt service reserve account for the 2021 Bonds. 

Security for the 2021 Bonds 

The 2021 Bonds are payable from, and secured by a lien on, the Net Operating Revenues (as described 
in “SECURITY FOR THE 2021 BONDS - General” herein), and from certain interest and other income 
derived from certain funds and accounts held under the Indenture. Under the Indenture and the Master 
Resolution, the District has irrevocably pledged all Net Operating Revenues to the payment of the 2021 Debt 
Service Payments and other obligations of the District payable from Net Operating Revenues on a parity with 
the pledge for the benefit of the 2021 Bonds (“Parity Obligations”). Operating Revenues are held in the 
Revenue Fund of the District, and Net Operating Revenues required to pay debt service on Parity Obligations 
(including the 2021 Bonds) are held in the Debt Service Fund of the District, as provide for in the Indenture 
and the Master Resolution. See “SECURITY FOR THE 2021 BONDS” herein. The District is not funding a 
debt service reserve account for the 2021 Bonds. 

Outstanding Parity Obligation; Additional Parity Obligations 

The District has previously issued the Parity Obligations set forth below: 

(i) Calleguas-Las Virgenes Public Financing Authority Variable Rate Refunding Revenue Bonds, 
2008 Series A (Calleguas Municipal Water District Project), originally issued in the principal amount of 
$40,300,000, of which $40,300,000 is currently outstanding (the “2008 Bonds”),  

(ii) Calleguas-Las Virgenes Public Financing Authority Water Revenue Bonds, 2010 Series B 
(Calleguas Municipal Water District Project) (Federally Taxable - Build America Bonds), originally issued in 
the principal amount of $77,400,000, of which $77,400,000 is currently outstanding (the “2010B Bonds”),  

(iii) Calleguas Municipal Water District Taxable Water Revenue Refunding Bonds, Series 2012A, 
originally issued in the principal amount of $25,610,000, of which $18,550,000 is currently outstanding (the 
“2012 Bonds”),  

(iv) Calleguas Municipal Water District Taxable Water Revenue Refunding Bonds, Series 2014A, 
originally issued in the principal amount of $46,660,000, of which $41,010,000 is currently outstanding (the 
“2014 Bonds”), and 

(v) Calleguas Municipal Water District Taxable Water Revenue Refunding Bonds, Series 2016A, 
originally issued in the principal amount of $27,585,000, of which $22,160,000 is currently outstanding (the 
“2016 Bonds” and, with the 2014 Bonds, the 2012 Bonds, the 2010B Bonds, and the 2008 Bonds, the “Parity 
Bonds”). 

In addition, the District is authorized to issue additional Parity Obligations secured by the Net 
Operating Revenues, provided it complies with certain provisions in the Master Resolution. See “Issuance of 
Additional Parity Obligations - Issuance of Additional Parity Obligations.” 

The lien of the 2021 Bonds is also subject to the parity lien, if any, of any additional obligations as 
provided for in the Indenture and the Master Resolution. See “SECURITY FOR THE 2021 BONDS” herein. 

Rate Covenant 

Pursuant to the Master Resolution, the District has covenanted to fix, prescribe and collect certain 
rates and charges for service provided by the System. See “SECURITY FOR THE 2021 BONDS- Rate 
Covenant” herein. 
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No Debt Service Reserve Account 

The District is not funding a debt service reserve account for the 2021 Bonds, although debt service 
reserve accounts have previously been established for certain of the currently outstanding Parity Bonds, and 
may be created with respect to the issuance of future Parity Obligations. The owners of the 2021 Bonds will 
not be entitled to amounts on deposit in the reserve accounts established for the other Parity Bonds or future 
Parity Obligations. 

Risk Factors 

There can be no assurance that the local demand for the services provided by the System will be 
maintained at levels described in this Official Statement, or that the District’s expenses for operating and 
maintaining the System will be consistent with the levels described in this Official Statement. Changes in 
technology, decreased demand, new regulatory requirements, increases in the cost of energy or other expenses 
would reduce Net Operating Revenues, and could require substantial increases in rates or charges in order to 
comply with the rate covenant. Such rate increases could increase the likelihood of nonpayment, and could 
also further decrease demand. 

See “RISK FACTORS” herein for a discussion of special factors which should be considered, in 
addition to the other matters set forth herein, in considering the investment quality of the 2021 Bonds.  

Limited Obligations 

THE OBLIGATION OF THE DISTRICT TO MAKE PAYMENTS OF PRINCIPAL OF, PREMIUM, 
IF ANY, AND INTEREST ON THE 2021 BONDS IS A SPECIAL OBLIGATION OF THE DISTRICT 
PAYABLE SOLELY FROM NET OPERATING REVENUES AND OTHER FUNDS PROVIDED FOR IN 
THE INDENTURE, AND DOES NOT CONSTITUTE A DEBT OF THE DISTRICT OR THE STATE OF 
CALIFORNIA OR OF ANY POLITICAL SUBDIVISION THEREOF IN CONTRAVENTION OF ANY 
STATUTORY OR CONSTITUTIONAL DEBT LIMITATION OR RESTRICTION, OR AN OBLIGATION 
FOR WHICH THE DISTRICT OR THE. STATE OF CALIFORNIA IS OBLIGATED TO LEVY OR 
PLEDGE ANY FORM OF TAXATION OR FOR WHICH THE DISTRICT OR THE STATE OF 
CALIFORNIA HAS LEVIED OR PLEDGED ANY FORM OF TAXATION. 

Forward-Looking Statements 

This Official Statement contains forward-looking statements, including (i) statements containing 
projections of Net Operating Revenues and other financial items, (ii) statements of future economic 
performance of the System, and (iii) statements of the assumptions underlying or relating to statements 
described in (i) and (ii) above, (collectively, the “Forward-Looking Statements”). All statements other than 
statements of historical facts included in this Official Statement, including without limitation statements under 
“THE DISTRICT” and “SECURITY FOR THE 2021 BONDS” regarding the financial position, capital 
resources and status of the District and the System are Forward-Looking Statements. Although the District 
believes that the expectations reflected in such Forward-Looking Statements are reasonable, no assurance can 
be given that such expectations will prove to be correct. Important factors which could cause actual results to 
differ materially from expectations of the District (collectively, the “Cautionary Statements”) are disclosed in 
this Official Statement. All Forward-Looking Statements attributable to the District are expressly qualified in 
their entirety by the Cautionary Statements. 

Summaries Not Definitive 

Definitions of certain capitalized terms herein are contained in APPENDIX A hereto, and are 
incorporated herein by reference. Definitions of certain terms used in this Official Statement, and the 
summaries of and references contained herein to the Indenture, the 2021 Bonds, the Master Resolution, the 
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Continuing Disclosure Agreement, statutes and other documents do not purport to be comprehensive or 
definitive and are qualified by reference to each such document, instrument or statute. 

THE REFUNDING PLAN 

The District is issuing the 2021 Bonds, in part, to provide moneys necessary to refund and defease the 
Refunded Bonds, which are described in the table below. A portion of the proceeds of the 2021 Bonds will be 
used on the Closing Date to establish an escrow fund (the “Escrow Fund”) for the Refunded Bonds, to be held 
in trust by U.S. Bank National Association, acting as escrow agent for the Refunded Bonds (the “Escrow 
Agent”) under Escrow Instructions from the District to the Escrow Agent, dated as of April 1, 2021 (the 
“Escrow Agreement”). A portion of the proceeds deposited into the Escrow Fund will be used to purchase 
obligations for which the full faith and credit of the United States are pledged for the payment of principal and 
interest (“Federal Securities”). Principal of and interest on the Federal Securities and uninvested cash held in 
the Escrow Fund will be used by the Escrow Agent to pay debt service on the Refunded Bonds to July 1, 2024 
(the “Redemption Date”), and, to pay on the Redemption Date, the redemption price of the Refunded Bonds 
(such redemption price being 100% of the principal amount thereof plus interest accrued thereon, without 
premium). See “ESTIMATED SOURCES AND USES OF FUNDS” and “VERIFICATION OF 
MATHEMATICAL ACCURACY” herein. Upon deposit of such proceeds and other moneys into the Escrow 
Fund, the Refunded Bonds will no longer be deemed outstanding under the Master Resolution. 

The moneys and securities held by the Escrow Agent are pledged to the payment of the Refunded 
Bonds. Moneys and Federal Securities deposited in the Escrow Fund are not available to pay principal of or 
interest on the 2021 Bonds. 

The following table contains certain information relating to the Refunded Bonds. 

Calleguas Municipal Water District 
Taxable Water Revenue Refunding Bonds, Series 2014A 

Maturity Date) 
(July 1) 

Principal 
Amount Interest Rate CUSIP† 

2025 $1,920,000  13124M AS4 
2026 2,020,000  13124M AT2 
2027 2,125,000  13124M AU9 
2028 2,240,000  13124M AV7 
2029 2,350,000  13124M AW5 
2030 2,470,000  13124M AX3 
2031 2,600,000  13124M AY1 
2032 2,735,000  13124M AZ8 
2033 2,865,000  13124M BA2 
2034 590,000  13124M BC8 
2034 2,425,000  13124M BD6 
2037 9,805,000  13124M BB0 

 
† CUSIP® is a registered trademark of the American Bankers Association.  CUSIP Global Services (CGS) is 
managed on behalf of the American Bankers Association by S&P Capital IQ.  Copyright© 2021 CUSIP Global 
Services.  All rights reserved.  CUSIP® data herein is provided by CUSIP Global Services.  This data is not 
intended to create a database and does not serve in any way as a substitute for the CGS database.  CUSIP® numbers 
are provided for convenience of reference only.  Neither the District nor the Underwriter takes any responsibility for 
the accuracy of such numbers. 
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CONTINUING DISCLOSURE 

The District has covenanted, pursuant to a Continuing Disclosure Agreement, dated as of April 1, 
2021, for the benefit of holders and beneficial owners of the 2021 Bonds to provide, or cause to be provided, 
certain financial information and operating data relating to the District by not later than March 1 in each year 
following the end of the District’s Fiscal Year (which currently would be June 30), commencing with the 
report for the Fiscal Year ended June 30, 2021 (the “Annual Report”), and to provide notices of the occurrence 
of certain listed events. The Annual Report and notices of listed events will be filed by the District with the 
Municipal Securities Rulemaking Board (the “MSRB”). The specific nature of the information to be contained 
in the Annual Report or the notices of listed events is summarized below in “APPENDIX E.” These covenants 
have been made in order to assist the Underwriter in complying with S.E.C. Rule 15c2-12(b)(5) (the “Rule”). 

With respect to its prior undertakings under the Rule, within the past five years the District has filed 
its annual reports in a timely manner. However, it failed to include in such reports certain information relating 
to the largest customers of the District. [In March 2021, the District made a corrective filing which included 
the required information for the last five years.]  

THE 2021 BONDS 

Description of the 2021 Bonds 

The 2021 Bonds shall be delivered in the form of fully registered Bonds, without coupons, in 
denominations of $5,000 or any integral multiple thereof, and shall be dated the date of initial delivery thereof. 
The 2021 Bonds will mature on the dates and in the amounts set forth on the front cover of this Official 
Statement. The 2021 Bonds, when issued, will be registered in the name of Cede & Co., as registered owner 
and nominee of The Depository Trust Company, New York, New York (“DTC”). So long as DTC, or Cede & 
Co. as its nominee, is the registered owner of all Bonds, all payments on the 2021 Bonds will be made directly 
to DTC, and disbursement of such payments to the DTC Participants (defined below) will be the responsibility 
of DTC, and disbursement of such payments to the Beneficial Owners (defined below) will be the 
responsibility of the DTC Participants, as more fully described hereinafter. See “Book-Entry Only System” 
below. 

Interest on the 2021 Bonds shall be payable on July 1 and January 1 of each year, commencing July 1, 
2021, and continuing to and including the date of maturity or prior redemption, whichever is earlier. Principal 
of the 2021 Bonds shall become payable on July 1 in each of the years and in the amounts set forth on the 
inside cover page of this Official Statement. Principal and premium, if any, of the 2021 Bonds shall be payable 
upon presentation and surrender thereof at the corporate trust office of the Trustee in Los Angeles, California. 
Interest on the 2021 Bonds shall be based on a 360-day year composed of twelve 30-day months and shall be 
payable by check from the Trustee mailed on each Interest Payment Date by first class mail to the registered 
Owners as of the close of business on the 15th day of the calendar month (whether or not such day is a 
Business Day) preceding an Interest Payment Date (the “Record Date”) at their addresses shown on the 
registration books maintained by the Trustee: Upon the written request from any Owner of Bonds aggregating 
at least $1,000,000 in principal amount, received on or prior to the fifteenth day of the month preceding an 
applicable Interest Payment Date, by wire in Federal Reserve funds to an account within the United States on 
the Interest Payment Date, with regard to which such payment is made. See “Book-Entry Only System” below 
for a description of how interest and principal will be paid while the Book-Entry System is in effect. 

Redemption of the 2021 Bonds 

Optional Redemption 

Optional Redemption on and after the Par Call Date. The 2021 Bonds maturing on or before July 1, 
20__ shall not be subject to optional redemption prior to their respective stated maturities. The 2021 Bonds 
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maturing on or after July 1, 20__ shall be subject to optional redemption from any source of available funds, 
prior to maturity in whole, or in part among maturities as shall be specified in a Certificate of the District filed 
with the Trustee and randomly by lot within a maturity, on any date on or after July 1, 20__ (the “Par Call 
Date”), at a redemption price equal to the principal amount of the 2021 Bonds to be redeemed, plus accrued 
interest thereon to the date of redemption, without premium. 

Make-Whole Redemption Prior to the Par Call Date. Prior to the Par Call Date, the 2021 Bonds are 
subject to redemption prior to their respective stated maturities, at the option of the District, from any source of 
available funds, on any date, as a whole or in part by such maturity or maturities as may be specified by 
Request of the District, in Authorized Denominations, at a redemption price equal to the 2021 Make-Whole 
Redemption Price. 

“2021 Make-Whole Redemption Price” means, with respect to any 2021 Bond to be redeemed 
pursuant to optional make-whole redemption as described above, the amount calculated by the 2021 
Designated Consultant equal to the greater of: 

(a) 100% of the principal amount of the 2021 Bonds to be redeemed; or  

(b) the sum of the present values of the applicable remaining payments of principal and interest 
on the 2021 Bonds to be redeemed, not including any portion of those payments of interest accrued and unpaid 
as of the date on which such 2021 Bonds are to be redeemed, discounted to the date of redemption of such 
2021 Bonds on a semi-annual basis (assuming a 360-day year consisting of twelve 30-day months) at the 2021 
Treasury Rate plus __ basis points (__%); 

plus, in each case, accrued and unpaid interest on the 2021 Bonds to be redeemed to the date fixed for 
redemption. 

“2021 Bonds Treasury Rate” means with respect to any redemption date for a particular 2021 Bond, 
the yield to maturity of United States Treasury securities (excluding inflation indexed securities) with a 
constant maturity (as compiled and published in the Federal Reserve Statistical Release H.15 (519) that has 
become publicly available not less than five nor more than 45 calendar days prior to the redemption date (or, if 
such Statistical Release is no longer published, any publicly available source of similar market data)), most 
nearly equal to the period from the redemption date to the maturity date of the 2021 Bond to be redeemed, as 
determined by the 2021 Designated Consultant. 

“2021 Bonds Designated Consultant” means an independent accounting firm, investment banking 
firm, or municipal advisor retained by the District at the District’s expense. 

Extraordinary Redemption 

The 2021 Bonds are subject to redemption, in whole or in part on any date, from the Net Proceeds of 
insurance or condemnation with respect to the System, which Net Proceeds are deposited in the Payment Fund 
and credited towards the prepayment of the Debt Service Payments, at a redemption price equal to the 
principal amount of the 2021 Bonds to be redeemed, together with accrued interest to the date fixed for 
redemption, without premium. 

Purchase in Lieu of Redemption.  In lieu, or partially in lieu, of such call and redemption, moneys of 
the District may be used to purchase Outstanding 2021 Bonds prior to the selection of 2021 Bonds for 
redemption by the Trustee, at public or private sale as and when and at such prices as the District may in its 
discretion determine but only at prices (including brokerage or other expenses) of not more than par plus 
applicable accrued interest and redemption premiums, and any accrued interest payable upon the purchase of 
2021 Bonds may be paid from the amount in the Payment Fund for payment of interest on the following 
Interest Payment Date. 
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Selection of Bonds for Redemption.  If less than all of the 2021 Bonds are called for redemption, the 
District will designate the maturities from which the Bonds are to be redeemed.  For so long as the 2021 Bonds 
are registered in book entry form and DTC or a successor securities depository is the sole registered owner of 
such 2021 Bonds, if fewer than all of such 2021 Bonds of the same maturity and bearing the same interest rate 
are to be redeemed, the particular 2021 Bonds to be redeemed shall be selected on a pro rata pass through 
distribution of principal basis in accordance with the operational arrangements of DTC then in effect, and if the 
DTC operational arrangements do not allow for redemption on a pro rata pass-through distribution of principal 
basis, all Bonds to be so redeemed will be selected for redemption in accordance with DTC procedures by lot; 
provided further that any such redemption must be performed such that all 2021 Bonds remaining outstanding 
will be in authorized denominations. 

In connection with any repayment of principal of the 2021 Bonds pursuant to the pass through 
distribution of principal as described above, the Paying Agent will direct DTC to make a pass-through 
distribution of principal to the owners of the 2021 Bonds.  A form of Pro Rata Pass Through Distribution of 
Principal Notice will be provided to the Trustee that includes a table of factors reflecting the relevant 
scheduled redemption payments and DTC’s applicable procedures, which are subject to change. 

For purposes of calculating pro rata pass-through distributions of principal, “pro rata” means, for any 
amount of principal or interest to be paid, the application of a fraction to such amounts where (a) the numerator 
is equal to the amount due to the owners of the 2021 Bonds on a payment date, and (b) the denominator is 
equal to the total original par amount of the 2021 Bonds. 

It is the District’s intent that redemption allocations made by DTC with respect to the 2021 Bonds be 
made on a pro rata pass-through distribution of principal basis as described above.  However, the District 
cannot provide any assurance that DTC, DTC’s direct and indirect participants, or any other intermediary will 
allocate the redemption of such 2021 Bonds on such basis. 

If the 2021 Bonds are not registered in book-entry form and if fewer than all of the 2021 Bonds of the 
same maturity and bearing the same interest rate are to be redeemed, the 2021 Bonds of such maturity and 
bearing such interest rate to be redeemed will be selected on a pro rata basis, and the particular 2021 Bonds of 
such maturity and bearing such interest rate to be redeemed will be selected by lot, provided that any such 
redemption must be performed such that all 2021 Bonds remaining outstanding will be in authorized 
denominations. 

Notice of Redemption; Rescission.  The Trustee shall give notice (the “Redemption Notice”), at the 
expense of the District, of the redemption of the 2021 Bonds. Such Redemption Notice shall specify: (a) the 
2021 Bonds or designated portions thereof (in the case of redemption of the 2021 Bonds in part but not in 
whole) which are to be redeemed, (b) the date of redemption, (c) the place or places where the redemption will 
be made, including the name and address of any paying agent, (d) the redemption price, (e) the CUSIP 
numbers (if any) assigned to the 2021 Bonds to be redeemed, (f) if less than all the 2021 Bonds of a maturity 
are to be redeemed, the certificate numbers of the 2021 Bonds to be redeemed and, in the case of any 2021 
Bond to be redeemed in part only, the amount of such Bond to be redeemed, and (g) the original issue date, 
interest rate and stated maturity date of each Bond to be redeemed in whole or in part. Such Redemption 
Notice shall further state that on the specified date there shall become due and payable upon each 2021 Bond 
or portion thereof being redeemed the redemption price, together with interest accrued to the redemption date, 
and that from and after such date interest with respect thereto shall cease to accrue and be payable. 

At least thirty (30) but not more than sixty (60) days prior to the redemption date, the Trustee shall 
cause Redemption Notices to be given to the respective Owners of 2021 Bonds designated for redemption by 
first class mail, postage prepaid, at their addresses appearing on the Bond Register maintained by the Trustee. 
Neither failure to receive any Redemption Notice nor any defect in such Redemption Notice so given shall 
affect the sufficiency of the proceedings for the redemption of such 2021 Bonds. 
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The District shall have the right to rescind any optional redemption by written notice to the Trustee on 
or prior to the date fixed for redemption. Any such notice of optional redemption shall be canceled and 
annulled if for any reason funds will not be or are not available on the date fixed for redemption for the 
payment in full of the 2021 Bonds then called for redemption, and such cancellation shall not constitute an 
Event of Default under the Indenture. The District and the Trustee shall have no liability to the Owners or any 
other party related to or arising from such rescission of redemption. The Trustee shall mail notice of such 
rescission of redemption in the same manner as the original notice of redemption was sent. 

Effect of Redemption.  If, on said redemption date, moneys sufficient for the redemption of all the 
2021Bonds to be redeemed, together with interest to said redemption date shall be held by the Trustee so as to 
be available therefor on such redemption date, and, if notice of redemption thereof shall have been given as 
aforesaid, then, from and after said redemption date, interest with respect to the portion of 2021 Bonds to be 
redeemed shall cease to accrue and become payable. If said moneys shall not be so available on said 
redemption date, interest with respect to such portion of 2021 Bonds shall continue to be payable until paid at 
the same rates as they would have been payable had they not been called for redemption. 

Book-Entry Only System 

DTC will act as securities depository for the 2021 Bonds. The 2021 Bonds will be issued as fully- 
registered bonds registered in the name of Cede & Co. (DTC’s partnership nominee). One fully-registered 
Bond will be issued for each maturity of the 2021 Bonds, each in the aggregate principal amount of such 
maturity, and will be deposited with DTC. See “APPENDIX F - BOOK ENTRY PROVISIONS” herein. 

Neither the District nor the Trustee can and do not give any assurances that DTC, DTC Participants or 
others will distribute payments of principal, interest or premium with respect to the 2021 Bonds paid to DTC 
or its nominee as the registered owner, or will distribute any redemption notices or other notices, to the 
Beneficial Owners, or that they will do so on a timely basis or will serve and act in the manner described in 
this Official Statement. Neither the District nor the Trustee are responsible or liable for the failure of DTC or 
any DTC Participant to make any payment or give any notice to a Beneficial Owner with respect to the 2021 
Bonds or an error or delay relating thereto. 

ESTIMATED SOURCES AND USES OF FUNDS 

The proceeds received from the sale of the 2021 Bonds and other available funds are to be applied as 
follows: 

Sources of Funds:  
  

Principal Amount of Bonds  
Original Issue Premium  
District Contribution  
TOTAL SOURCES  
  

Uses of Funds:  
  

Transfer to Escrow Agent(1)  
Costs of Issuance(2)  
TOTAL USES  

_______________ 
(1)  See “THE REFUNDING PLAN” above. 
(2)  Includes fees of the Financial Advisor, Bond Counsel, Disclosure Counsel, Trustee, Verification Agent and Escrow Agent, 
Underwriter’s discount and other costs of issuing the 2021 Bonds. 
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SECURITY FOR THE 2021 BONDS 

General 

THE 2021 BONDS ARE LIMITED OBLIGATIONS OF THE DISTRICT PAYABLE SOLELY 
FROM AND SECURED SOLELY BY THE NET OPERATING REVENUES PLEDGED THEREFOR IN 
THE INDENTURE AND ARE NOT SECURED BY A LEGAL OR EQUITABLE PLEDGE OF, OR 
CHARGE OR LIEN UPON ANY PROPERTY OF THE DISTRICT, OR ANY OF THE DISTRICT’S 
INCOME OR RECEIPTS, EXCEPT THE NET OPERATING REVENUES. THE 2021 BONDS ARE NOT A 
DEBT OF THE DISTRICT, THE STATE OF CALIFORNIA OR ANY OF ITS POLITICAL 
SUBDIVISIONS AND NEITHER THE FAITH AND CREDIT OF THE DISTRICT, THE STATE NOR 
ANY OF ITS POLITICAL SUBDIVISIONS ARE PLEDGED TO THE PAYMENT OF THE 2021 BONDS, 
AND THE DISTRICT IS NOT OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION 
THEREFOR. NEITHER THE 2021 BONDS NOR THE OBLIGATION TO MAKE 2021 DEBT SERVICE 
PAYMENTS CONSTITUTES AN INDEBTEDNESS OF THE DISTRICT, THE STATE OR ANY 
POLITICAL SUBDIVISION THEREOF IN CONTRAVENTION OF ANY CONSTITUTIONAL OR 
STATUTORY DEBT LIMITATION OR RESTRICTION. 

Pledge of Net Operating Revenues 

The 2021 Bonds are secured by a pledge of the Net Operating Revenues received by the District from 
the operation of the System, as those terms are defined below and upon all money and securities on deposit in 
certain accounts under the Indenture. The Indenture provides that the obligations of the District to make the 
2021 Debt Service Payments from the Net Operating Revenues and to perform and observe the other 
agreements contained in the Indenture shall be absolute and unconditional and shall not be subject to any 
defense or any right of setoff, counterclaim or recoupment arising out of any breach of the District or the 
Trustee of any obligation to the District or otherwise with respect to the System, or out of indebtedness or 
liability at any time owing to the District by the Trustee. The District acknowledges in the Indenture that its 
obligation to make 2021 Debt Service Payments is absolute and unconditional, free of deductions and without 
abatement, offset, recoupment, diminution or set-off whatsoever. The Indenture provides that until such time 
as all of the 2021 Debt Service Payments and all other amounts coming due and payable under the Indenture 
shall have been fully paid or prepaid, the District (a) will not suspend or discontinue payment of any 2021 
Debt Service Payments or such other amounts with respect to the 2021 Bonds, (b) will perform and observe all 
other agreements contained in the Indenture, and (c) will not terminate the Indenture for any cause, including, 
without limiting the generality of the foregoing, the occurrence of any acts or circumstances that may 
constitute failure of consideration, eviction or constructive eviction, destruction of or damage to the System, 
sale of the System, the taking by eminent domain of title to or temporary use of any component of the System, 
commercial frustration of purpose, any change in the tax or other laws of the United States of America or the 
State or any political subdivision of either thereof or any failure of the Trustee to perform and observe any 
agreement, whether express or implied, or any duty, liability or obligation arising out of or connected with the 
Indenture. 

All Net Operating Revenues are irrevocably pledged by the District to the payment of the 2021 Debt 
Service Payments and debt service on Parity Obligations (including payments securing the Parity Bonds) as 
provided in the Indenture and the Master Resolution, and the Net Operating Revenues shall not be used for any 
other purpose while any of the 2021 Bonds remain Outstanding; provided, however, that out of the Net 
Operating Revenues, there may be apportioned such sums for such purposes as are expressly permitted by the 
Indenture or the Master Resolution, including payment of debt service on any Parity Obligations. This pledge 
shall constitute a first lien on the Net Operating Revenues for the payment of the 2021 Debt Service Payments 
and debt service on any Parity Obligations in accordance with the Indenture and Master Resolution. The 2021 
Bonds are not secured by a lien on the System or any other property of the District. 
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In the Indenture and Master Resolution, the District covenants that, so long as any Bonds are 
outstanding, the District will not issue or incur any obligations payable from Net Operating Revenues superior 
to the payment of the 2021 Debt Service Payments. The District is authorized to issue additional Parity 
Obligations secured by Net Operating Revenues with a lien on a parity basis with the lien of the 2021 Bonds, 
provided it complies with certain provisions in the Indenture and Master Resolution. See “THE 2021 BONDS 
- Issuance of Parity Obligations” herein. The District is also authorized to issue subordinate debt secured by 
Net Operating Revenues. 

“Net Operating Revenues” are Operating Revenues less the Operation and Maintenance Expenses, as 
such terms are defined below. The “System” means the properties, works and facilities of the District. See 
“THE DISTRICT” and “DISTRICT SYSTEM REVENUES” herein for a description of the System. 

The District has covenanted to fix, prescribe and collect rates and charges for the System sufficient to 
annually provide Net Operating Revenues equal to 125% of the 2021 Debt Service Payments and the payment 
of debt service on any Parity Obligations, plus certain reserves. See “Rate Covenant” below. 

“Operation and Maintenance Expenses” means the necessary expenses for operating and maintaining 
the properties, works, and facilities of the District and shall include (i) any necessary contributions to medical, 
health, retirement or other similar benefits of District employees and annuitants and (ii) such other expenses of 
the District generally classified as operating and maintenance expenses, excluding any charges for depreciation 
or amortization. 

“Operating Revenues” means all (i) revenues received by the District from charges for the sale or 
availability of water and electricity and any annexation, developer or other fees or charges received by the 
District and shall include all interest and profits, (ii) other income received from investment of any moneys of 
the District (but only to the extent available to pay principal and accreted value, if any, of and interest on or 
with respect to the Parity Obligations during the period of calculation), (iii) all ad valorem taxes received by 
the District, and (iv) interest on Parity Obligations reimbursed to or on behalf of the District by the United 
States of America pursuant to Section 54AA of the Internal Revenue Code of 1986, as amended (Section 1531 
of Title I of Division B of the American Recovery and Reinvestment Act of 2009), or any future similar 
program. 

2021 Debt Service Payments 

The Indenture requires the District to pay all 2021 Debt Service Payments directly to the Trustee on 
the applicable Due Date. The District is required to pay 2021 Debt Service Payments without offset or 
deduction of any kind, subject to the receipt of certain federal subsidy payments with respect to the 2010B 
Bonds. “Due Date” means the fifteenth (15) day of the month prior to an Interest Payment Date. See 
APPENDIX A hereto. See also “Pledge of Net Operating Revenues” above. 

The District’s obligation to make 2021 Debt Service Payments is a special obligation of the District 
payable solely from the Net Operating Revenues and other funds provided for in the Indenture and the Master 
Resolution. Neither the 2021 Bonds nor the obligation of the District to make 2021 Debt Service Payments 
constitutes a debt of the District or of the State of California or of any political subdivision thereof in 
contravention of any constitutional or statutory debt limit or restriction or an obligation for which the District 
or the State of California is obligated to levy or pledge any form of taxation or for which the District or the 
State of California has levied or pledged any form of taxation. 

Rate Covenant 

The District has covenanted in the Master Resolution that it shall prescribe, revise and collect such 
rates and charges for the service, facilities, availability and water of the System which, after making 
allowances for contingencies and error in the estimates, shall provide Net Operating Revenues at least 
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sufficient to pay 1.25 times the 2021 Debt Service Payments and the principal and accreted value of, if any, 
and interest on the Outstanding Parity Obligations as the same shall become due and payable. 

The District may make adjustments from time to time in such rates and charges and may make such 
classification thereof as it deems necessary, but may not reduce the rates and charges then in effect unless the 
Net Operating Revenues from such reduced rates and charges will at all times be sufficient to meet the 
requirements set forth in the Master Resolution. 

After the time that the 2008 Bonds (as defined in “INTRODUCTION -Security for the 2021 Bonds” 
herein) are no longer outstanding (or consent of a majority of the owners of such Parity Bonds has been 
obtained), for purposes of calculating the interest on any Outstanding Parity Obligations, if interest on any 
Parity Obligations is reasonably anticipated to be reimbursed to or on behalf of the District by the United 
States of America pursuant to Section 54AA of the Internal Revenue Code of 1986, as amended (Section 1531 
of Title I of Division B of the American Recovery and Reinvestment Act of 2009), or any future similar 
program, then interest on such Parity Obligations shall be excluded to the extent such interest is reasonably 
anticipated to be paid or reimbursed by the United States of America, and such reimbursements will not be 
included as Operating Revenues for purposes of the coverage calculations. 

No Debt Service Reserve Account 

The District is not funding a debt service reserve account for the 2021 Bonds, although debt service 
reserve accounts have previously been established for certain of the Parity Bonds, and may be created with 
respect to the issuance of future Parity Obligations. The owners of the 2021 Bonds will not be entitled to 
amounts on deposit in the reserve accounts established for the other Parity Bonds or future Parity Obligations. 

Application of Operating Revenues 

Payments from Revenue Fund.  The District has covenanted that all Operating Revenues, when and 
as received, will be received and held by the District in trust for the benefit of Bondholders and payments with 
respect to Parity Obligations, and will be deposited by the District immediately upon receipt in the Revenue 
Fund, which the District has covenanted in the Master Resolution to establish and maintain throughout the 
term of the 2021 Bonds. All Operating Revenues shall be disbursed, allocated and applied solely to the uses 
and purposes set forth in the Indenture and the Master Resolution, and shall be accounted for separately and 
apart from all other money, funds, accounts or other resources of the District. 

All Operating Revenues in the Revenue Fund shall be set aside by the District and applied in the 
following order of priority: 

(1) Operation and Maintenance Expenses.  To the District’s General Fund, amounts 
sufficient for the payment of the estimated Operation and Maintenance Expenses during the current calendar 
month and the succeeding calendar month to the extent such amounts are to be paid from Operating Revenues. 

(2) 2021 Debt Service Payments.  For deposit in the Debt Service Fund, amounts 
sufficient to satisfy the funding requirements of such fund (including amounts sufficient to provide for the 
2021 Debt Service Payments and payments of principal and interest due on Parity Obligations). 

(3) Reserve Funds.  To any reserve fund or account established for any Parity 
Obligations, upon the occurrence of any deficiency therein, one-sixth of the aggregate amount of each 
unreplenished prior withdrawal and the full amount of any deficiency due to the required valuations of the 
investments in such reserve fund or account until the balance in such reserve fund or account is at least equal 
to the amount required to be on deposit in such fund or account. ·(The 2021 Bonds are not secured by a 
Reserve Fund.)  
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(4) Rebate Funds.  To any excess earnings or rebate fund or account established for any 
Parity Obligations such amounts at such times as shall be required pursuant to the document creating such fund 
or account. 

(5) Subordinate Obligations.  In each calendar month, the District shall make any 
required transfer or deposit for the payments of any obligation with a lien on, or payable from Net Operating 
Revenues junior to the lien thereon of the Parity Obligations. 

(6) Capital Expenditures.  In each calendar month, the District shall transfer such 
amount as the District shall determine for deposit in the District’s Construction Fund. 

(7) General Expenditures.  Any moneys remaining in the Revenue Fund after the 
above transfers may be transferred and deposited in such other funds or accounts of the District and used for 
any lawful purpose. 

Payment of 2021 Debt Service Payments.  On or before each Due Date, the District shall withdraw 
from the Debt Service Fund established under the Master Resolution an amount sufficient to the aggregate 
amount of the 2021 Debt Service Payments coming due on the next succeeding Interest Payment Date, and 
transfer the same to the Trustee for deposit into the Payment Fund on the following dates and in the following 
amounts: 

(1) Interest Component.  On or before the fifteenth day of each June and December, an 
amount which is equal to the amount to become due on such Bonds on the next succeeding Interest Payment 
Date; provided, however, that the District may be entitled to certain credits on such payments to the extent 
funds for such purpose are on deposit in the Payment Fund. 

(2) Principal Component.  On or before the fifteenth day of June of each year, an 
amount which, together with any moneys already on deposit with the Trustee and available to make such 
payment, is not less than the entire amount of the next succeeding maturing principal or mandatory sinking 
account payment coming due on the 2021 Bonds after such date; provided, however, that the District may be 
entitled to certain credits on such payments to the extent funds for such purpose are on deposit in the Payment 
Fund. 

Issuance of Additional Parity Obligations 

The District has covenanted in the Master Resolution that no additional indebtedness payable out of its 
Operating Revenues shall be issued having any priority in payment of principal and accreted values, premium 
(if any), or interest over any Outstanding Parity Obligations, including the 2021 Bonds. The District has 
covenanted in the Master Resolution that, except for refunding Parity Obligations to the extent incurred to pay 
or discharge Outstanding Parity Obligations and which do not result in an increase in the average annual debt 
service on all Parity Obligations to be Outstanding after the issuance or incurrence of such refunding Parity 
Obligations, no additional Parity Obligations shall be created or incurred unless: 

(1) The District is not in default under the terms of the Master Resolution. 

(2) Either (i) the Net Operating Revenues as shown by the books and records of the District for 
the latest fiscal year or for any 12 consecutive month period within the last completed 18-
month period ended not more than one month before the issuance of or incurrence of such 
additional Parity Obligations as set forth in a certificate of a firm of nationally recognized 
independent consulting engineers, or (ii) the estimated Net Operating Revenues for the first 
complete fiscal year when the improvements to the System financed with the proceeds of the 
additional Parity Obligations shall be in operation as estimated by and set forth in a certificate 
of a firm of nationally recognized independent consulting engineers, plus, at the option of the 
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District, any or all of the items designated (a),(b) and (c) below, shall have amounted to not 
less than 1.25 times the maximum annual debt service (as determined pursuant to the Master 
Resolution) in any fiscal year thereafter on all Parity Obligations to be Outstanding 
immediately subsequent to the incurring of such additional Parity Obligations. 

(3) On the date of delivery or incurrence of such additional Parity Obligations, the amount in any 
reserve fund or account for any Parity Obligation heretofore established shall be not less than 
an amount required to be maintained in such fund pursuant to the document creating such 
fund. 

The items, any or all of which may be added to such Net Operating Revenues for the purpose of 
meeting the requirement set forth in this covenant, are the following: 

(a) An allowance for any increase in Net Operating Revenues (including, without 
limitation, a reduction in Operation and Maintenance Expenditures) which may arise from any 
additions to and extensions and improvements of the System to be made or acquired with the proceeds 
of such additional Parity Obligations or with the proceeds of bonds or other obligations previously 
issued or incurred, and also for net revenues from any such additions, extensions or improvements 
which have been made or acquired with moneys from any source but which, during all or any part of 
such fiscal year or such 12 consecutive month period within the last completed 18- month period, 
were not in service, all in an amount equal to the estimated additional average annual net revenues to 
be derived from such additions, extensions and improvements for the first 36-month period in which 
each addition, extension or improvement is respectively to be in operation, all as shown by the 
certificate of a firm of nationally recognized independent consulting engineers. 

(b) An allowance for earnings arising from any increase in the charges made for the use 
of the System which has become effective prior to the incurring of such additional Parity Obligations 
but which, during all or any part of such fiscal year or such 12 consecutive month period within the 
last completed 18-month period, was not in effect, in an amount equal to the amount by which the Net 
Operating Revenues would have been increased if such increase in charges had been in effect during 
the whole of such fiscal year or such 12 consecutive month period within the last completed 18-month 
period, as shown by the certificate of a firm of nationally recognized independent consulting 
engineers. 

(c) Any other moneys of the District reasonably expected to be available to pay principal 
and Accreted Value (as defined in the Master Resolution) of and interest on the Parity Obligations, as 
evidenced by a certificate of an authorized representative of the District. 

After the time that the 2008 Bonds (as defined in “INTRODUCTION- Security for the 2021 Bonds” 
herein) are no longer outstanding, if interest on any Parity Obligation is reasonably anticipated to be 
reimbursed to or on behalf of the District by the United States of America pursuant to Section 54AA of the 
Internal Revenue Code of 1986, as amended (Section 1531 of Title I of Division B of the American Recovery 
and Reinvestment Act of 2009), or any future similar program, then interest payments with respect to such 
Parity Obligations shall be excluded by the amount of such interest reasonably anticipated to be paid or 
reimbursed by the United States of America, and such reimbursements will not be included as Operating 
Revenues for purposes of the coverage calculations. 

Subordinate Obligations.   

Notwithstanding the foregoing, nothing in the Indenture shall be construed as prohibiting the issuance 
by the District of obligations secured by Net Operating Revenues on a subordinate basis to the 2021 Bonds. 



16 
 

No Amendments to Master Resolution 

So long as the 2021 Bonds are Outstanding, the District has covenanted to not amend or supplement 
the Master Resolution, except as provided for in the Master Resolution. See APPENDIX A hereto.  

THE DISTRICT 

General 

The District is a special district created in 1953 pursuant to the Municipal Water District Act of 1911 
(the “Water Law”). The District’s purpose is to provide a supplemental water supply to its service area, which 
includes more than 75% of the residents of Ventura County (the “County”), to augment local water supplies 
for municipal, industrial and agricultural users. The District serves approximately 365 square miles within the 
southeast portion of the County, including the cities of Simi Valley, Moorpark, Thousand Oaks, Camarillo, 
Oxnard, Port Hueneme and the unincorporated areas of Oak Park, Santa Rosa Valley, Bell Canyon, Lake 
Sherwood, Somis, Camarillo Estates and Camarillo Heights. Approximately 645,000 residents of these cities 
and unincorporated communities are served by purveyors within the District. For selected demographic and 
economic information, see “APPENDIX B- GENERAL DEMOGRAPHIC INFORMATION” hereto. 

The Water Law enables the District to levy taxes on property within the District (subject to State 
constitutional restraints), establish water rates, impose a water standby or service availability charge, incur 
bonded indebtedness and issue revenue bonds, issue notes and short- term revenue certificates, execute 
contracts, and exercise the power of eminent domain for the purpose of acquiring property. The Board of 
Directors of the District (the “Board”) is also authorized to establish terms and conditions under which 
additional areas may be annexed to the District. 

The District does not provide retail service, but instead wholesales water to the following purveyors in 
Ventura County: Berylwood Heights Mutual Water Company, Brandeis Mutual Water Company, Butler Ranch 
Mutual Water Company, California American Water, California Water Service Company, City of Camarillo, 
Camrosa Water District, Crestview Mutual Water Company, Golden State Water Company, Triunfo Water and 
Sanitation  District, City of Oxnard, Port Hueneme Water Agency, Pleasant Valley Mutual Water Company, 
Solano Verde Mutual Water Company, City of Thousand Oaks, City of Simi Valley (VCWWD #8), Ventura 
County Water Works District #1, Ventura County Waterworks District #17, Ventura County Water Works 
District #19, Ventura County Waterworks District #38 and Zone Mutual Water Company. 

The District is a member agency of Metropolitan Water District of Southern California (MWD). 
MWD is a consortium of 26 cities and water districts which cooperatively plan and manage water supply 
resources for approximately 19 million people in parts of Los Angeles, Orange, San Diego, Riverside, San 
Bernardino and Ventura counties. The District is the fifth largest customer of MWD, and accounted for 
approximately 6.6% of MWD’s water sales (by volume) and approximately 8.4% of MWD’s water sale 
revenues in Fiscal Year 2019-20. 

Board of Directors; Management 

Administration of the District is under the direction of a five-member Board. Directors are elected for 
staggered four-year terms. Below are brief biographies of the current members of the Board. 

Steve Blois, President.  Mr. Blois was appointed to the Board in 2013. He graduated from 
California Polytechnic State University, San Luis Obispo, with a degree in industrial engineering. He is a 
licensed general engineering contractor, having managed Blois Construction for 20 years. In 2003, he retired 
from Blois Construction and began a consulting practice serving the construction industry. He served as a 
Board member and Secretary of Crestview Mutual Water Company from 1996 to 2014. In 2008, Director Blois 
was appointed by Governor Arnold Schwarzenegger to the Los Angeles Regional Water Quality Control 
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Board, serving a four-year term. Mr. Blois represents the District on the Metropolitan Water District of 
Southern California Board of Directors. His term of office expires in December 2022. 

Andres Santamaria, Vice-President.  Mr. Santamaria was appointed to the Board in 2014. 
Mr. Santamaria graduated from Loyola Marymount University with a degree in civil engineering and is a 
registered civil and traffic engineer in the State of California. Recently retired after 10 years as Public Works 
Director for the City of Port Hueneme, he has 46 years of engineering experience including service as Deputy 
City Engineer for Los Angeles, responsible for 8 divisions and 700 employees. He was a founding member of 
the Society of Hispanic Professional Engineers. His term of office expires in December 2022. 

Scott H. Quady, Treasurer.  Mr. Quady was elected to the Board in 2008. He received his 
Bachelor of Science degree in biochemistry from California Polytechnic State University - San Luis Obispo 
and a Master of Science degree in environmental science from Loyola Marymount University - Los Angeles. 
He also holds an Engineering Fundamentals certificate from the California Department of Consumer Affairs - 
Board of Registration for Professional Engineers (EIT). He has over 30 years of experience in the water and 
wastewater field as a chemist and environmental resource analyst responsible for regulatory and water 
conservation reporting, industrial source control, and statistical water quality evaluations of groundwater wells. 
His term of office expires in December 2024. 

Raul Avila, Secretary.  Mr. Avila was elected to the Board in 2020.  He is a Navy Veteran 
and currently works as a civilian in the Naval Surface Warfare Center, Port Hueneme Division.  His experience 
includes managing the inspection and testing of components necessary for Naval Reconnaissance and combat 
systems.  His term of office expires in December 2024. 

Andy Waters, Director.  Mr. Waters was elected to the Board in 2012. Mr. Waters is a 
fourth-generation farmer at Waters Ranches, which owns and leases property throughout Ventura County, 
specializing in blueberries and avocadoes. He serves as a board member for a commercial packing house, 
Thermic Mutual Water Company, and Berylwood Heights Mutual Water Company. He is a member of the 
advisory committee for Ventura County Waterworks District No. 1 and the Chair of the Las Posas Basin Users 
Group. He represents mutual water agencies as an alternate member of the Fox Canyon Groundwater Agency 
Board of Directors. His term of office expires in December 2024. 

Management of the District is under the direction of its General Manager, Anthony Goff, who serves 
at the pleasure of the Board. Below are brief biographies of Mr. Goff and other members of the senior 
management team. 

Tony Goff, General Manager.  Mr. Goff joined the District in 1989, and became the 
District’s General Manager in 2019 after serving the District in a variety of roles including Manager of 
Operations and Maintenance and Operations and Water Quality Supervisor.  Mr. Goff has a bachelor’s degree 
in Business Administration with an emphasis in law from the California State University, Northridge.  He is 
certified as both a Grade 5 Water Treatment and Grade 5 Water Distribution Operator in the State of California 
and has over 30 years’ experience working in the water industry. 

Kristine McCaffrey, P.E., Manager of Engineering.  Ms. McCaffrey joined the District in 
2004, and became the Manager of Engineering in 2011. She is responsible for the implementation of the 
District’s Capital Improvement Program through planning, design, permitting, right-of-way, and construction. 
Ms. McCaffrey has dual bachelor’s degrees in Environmental Engineering and Planning from the 
Massachusetts Institute of Technology, and a master’s degree in Construction Management from the 
University of Washington. She is registered as civil engineer in the State, certified as a Grade 3 Water 
Treatment Operator, and has 25 years’ experience working in the water industry. 

Dan Smith, Manager of Administrative Services.  Mr. Smith joined the District in 2011. 
He is responsible for the day to day finances of the District as well as establishing the annual budget, setting of 
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rates and fees, managing cash and investments, overseeing the District’s debt, human resources, insurance, risk 
management, and information technology. Mr. Smith has a bachelor’s degree in Business Administration with 
an emphasis in accounting from the California State University, Fullerton. He has worked in Governmental 
Accounting for over 20 years. 

Rob Peters, Manager of Operations and Maintenance.  Mr. Peters joined the District in 
1992. He is responsible for field maintenance, water system operation, water treatment, and emergency 
planning and response. He is certified as a Grade 5 Water Distribution and Grade 2 Water Treatment Operator 
in the State and has 29 years of experience working in the water industry.  

Dan Drugan, Manager of Resources.  Mr. Drugan has been employed by the District since 
2018.  His responsibilities include environmental planning activities related to the District’s capital 
improvement projects, annexations of new territory to the District, legislative affairs, public outreach, media 
relations, and water use efficiency.  He holds a bachelor’s degree in Chemistry from Occidental College. 

Henry Graumlich, Associate General Manager-Water Resources Policy & Strategy.  Mr. 
Graumlich joined the District in 2007. He represents and advocates the District’s strategic interests at local, 
regional, and statewide forums with special emphasis on Metropolitan Water District, regional collaboration, 
and strategic initiatives. Mr. Graumlich received a bachelor’s degree in English from Oberlin College where he 
was inducted into Phi Beta Kappa. He holds a master’s degree in Public Administration with distinction from 
California State University, Northridge. Mr. Graumlich has over 30 years’ experience in water resources, inter-
governmental affairs, and strategic planning. 

Population 

Roughly, 75% of the total population of the County resides within the District’s service area.  Based 
on the most recent data sources, the District has estimated that the population of its service areas as of 2020 
was approximately 645,000.  For additional demographic and economic information relating to the County, see 
APPENDIX B – “GENERAL DEMOGRAPHIC INFORMATION.” 

The following table provides historical and projected population for the District’s service area through 
the year 2035. 

TABLE 1 
CALLEGUAS MUNICIPAL WATER DISTRICT 

HISTORICAL AND PROJECTED POPULATION 
(Years 2020-2035) 

Year Estimated Population 
2020 644,441 
2025 669,437 
2030 679,367 
2035 689,762 

_______________ 
Sources: The District. 

Capital Improvement Program 

The District’s Capital Improvement Program (“CIP”) is continually being reviewed and updated by 
staff. Implementation and construction of specific elements of the CIP are subject to Board approval, and the 
amount and timing of borrowing will depend upon, among other factors, capital market conditions, status of 
construction activity and water demands within the District’s service area. In addition to revenue bonds, 
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funding sources are anticipated to include water rates, discharge rates for use of the Salinity Management 
Pipeline, state grants, and power sales. 

The information concerning the CIP is based in part on projections developed by the District in 
connection with the District’s update of its Urban Water Management Plan, as described in “THE DISTRICT – 
Historical and Projected Water Deliveries,” as well as the Potable Water Master Plan and the ongoing Water 
Supply Alternatives Study. 

The current CIP reflects that the District has been working to develop storage and alternative supplies 
for use during imported water outages. As such, the District’s CIP is designed to ensure a reliable water supply 
to its purveyors. Major components of the CIP through 2025 include: outage storage and supplies; 
rehabilitation, replacement, and relocation projects, and continued construction of the Salinity Management 
Pipeline.  The District plans to develop an interconnection with City of Ventura as well as develop another 
storage reservoir located in the City of Simi Valley to facilitate critical storage of water.  The District is also 
developing an interconnection with Las Virgenes Municipal Water District to have access to additional water 
supplies during times of emergencies. 

While the District is planning to fund future capital projects with significant pay-as-you-go 
contributions, it anticipates that incurring additional Parity Obligations will be necessary to fund projects 
beginning in 2025. The current components of the CIP as well as currently contemplated funding sources are 
set forth in the table below.  (The costs set forth in the table are based on current planning and will be refined 
as particular projects proceed through further planning, design and contract award.) The District regularly 
reviews and revises the CIP, and the actual costs of the CIP, as well as the timing and sources of funding of 
such costs, is subject to change. The District anticipates that additional CIP expenditures will continue after the 
projection periods and may decide to incur additional Parity Obligations during the projection period in 
amounts sufficient to fund CIP costs expected to be expended in subsequent fiscal years.  Any issuance of 
additional Parity Obligations would be subject to satisfaction of the requirements of the Master Resolution. See 
“SECURITY FOR THE 2021 Bonds - Issuance of Additional Parity Obligations.” 

TABLE 2 
CALLEGUAS MUNICIPAL WATER DISTRICT 

CAPITAL IMPROVEMENT PROGRAM 
PROJECTED EXPENDITURES 

(in Millions) 
(Fiscal Year Ended June 30) 

Category of Capital Improvement 2021 2022 2023 2024 2025 
Improvements to Existing Facilities $1.32 $3.80 $4.18 $2.00 $ - 
Rehabilitation, Replacement, Relocation 6.04 12.05 13.05 10.30 13.60 
Salinity Management Pipeline 1.32 - - 1 8.50 
Outage Water Supply Reliability 5.65 18.43 18.80 22.40 14.00 
Total Expenditures $14.33 $34.28 $36.03 $35.70 $36.10 
      
Sources:      
Pay as you go  $14.33 $34.28 $36.03 $35.70 $27.60 
Additional Parity Obligations      $8.50 
_________________ 
Source:  the District. 
(1)  Figures are in current dollars.  Grants and other outside funding are not shown. 
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Water Supply 

The District’s surface potable water supply is purchased from the Metropolitan Water District of 
Southern California (“MWD”). The District has access to MWD water as a member agency of the MWD.  
MWD water is delivered via a network of reservoirs, aqueducts and pumping facilities. The District’s supply 
typically comes from the State Water Project (because there is limited infrastructure in place to deliver 
Colorado River Water to Ventura County), but due to shortages of State Project Water in 2014 and 2015 about 
15 to 30% of the supply came from the Colorado River Aqueduct System delivered through its Greg Avenue 
pump station in Burbank and through pipelines owned and operated by MWD in the San Fernando Valley.  
MWD was formed in 1928 to provide water to its members and other agencies. The seven groundwater basins 
underlying the District are the Oxnard, West Las Posas, East Las Posas, Santa Rosa, Simi Valley, Conejo and 
Pleasant Valley Basins. 

In 2003, the District and MWD entered into a 10-year purchase order for imported water supply (the 
“MWD Purchase Order”), pursuant to which the District agreed to purchase a minimum of 60% of the 
previous ten years’ water purchases. The MWD Purchase Order was renewed in 2014 and currently expires on 
December 31, 2024. In return for entering into the current MWD Purchase Order, the District is entitled to 
receive up to 118,228 acre-feet per year from MWD at a discounted rate ($1,104 per acre-foot as of January 1, 
2021) plus certain pass-through amounts. If the District purchases more than its prescribed amount of 118,228 
acre-feet per year, it is charged the MWD Full Service Tier 2 Rate for such water ($1,146 per acre-foot as of 
January 1, 2021). MWD currently projects that rates for treated water will increase annually, with rates rising 
to $1,349 per acre-foot effective on January 1, 2025.  See Table 8 for recent historical MWD rates and charges. 

While the District’s purchases are subject to the overall availability of MWD water supplies, the 
District has never been unable to obtain requested deliveries from MWD. MWD imposes transmission costs, 
debt service allocation and. other costs on the imported water supply, which are passed on by the District to its 
customers. (See “DISTRICT SYSTEM REVENUES -Water Rates and Charges” below.) 

MWD faces a number of challenges in providing a reliable and high quality water supply for its 
members, including the District. These include, among others: (1) the impact of drought conditions on MWD’s 
principal sources of water, the State Water Project and the Colorado River; (2) reduced deliveries from the 
Sacramento Delta resulting from environmental laws, regulations, and court orders, including those relating to 
the protection of  sensitive species and habitat; (2) the increased competition for low-cost water supplies; and 
(3) increased environmental regulations for clean and safe drinking water. A description of the challenges 
faced by MWD as well as a variety of other operating information with respect to MWD is included in certain 
disclosure documents prepared by MWD. MWD has entered into certain continuing disclosure agreements 
pursuant to which it is contractually obligated, for the benefit of owners of certain of its outstanding 
obligations, to file certain annual reports, notices of certain events as defined under Rule 15c2-12 of the 
Exchange Act (“Rule 15c2-12”) and annual audited financial statements with the Electronic Municipal Market 
Access website (“EMMA”) maintained by the Municipal Securities Rulemaking Board at emma.msrb.org. 
This Internet address is included for reference only and the information on such Internet site is not a part of 
this Official Statement or incorporated by reference into this Official Statement. No representation is made in 
this Official Statement as to the accuracy or adequacy of the information contained on any Internet site. 

MWD HAS NOT ENTERED INTO A CONTRACTUAL COMMITMENT WITH THE DISTRICT, 
THE TRUSTEE OR THE OWNERS OF THE 2021 BONDS TO PROVIDE INFORMATION TO THE 
DISTRICT OR THE OWNERS OF THE 2021 BONDS. 

MWD HAS NOT REVIEWED THIS OFFICIAL STATEMENT AND MWD HAS NOT MADE 
REPRESENTATIONS OR WARRANTIES WITH RESPECT TO THE ACCURACY OR COMPLETENESS 
OF THE INFORMATION CONTAINED OR INCORPORATED HEREIN.  MWD IS NOT 
CONTRACTUALLY OBLIGATED, AND HAS NOT UNDERTAKEN, TO UPDATE SUCH 
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INFORMATION FOR THE BENEFIT OF THE DISTRICT OR THE OWNERS OF THE 2021 BONDS 
UNDER RULE 15c2-12. 

Water Shortage Contingency Plan 

The District has developed a water shortage contingency plan in the event that MWD significantly 
reduces deliveries to its member agencies due to severe water shortage conditions or in the event of a 
catastrophic interruption of water supply. The contingency plan includes stages of actions (as set forth in the 
table below) and is consistent with MWD’s Water Surplus and Drought Management (“WSDM”) Plan. 

In addition, the District’s Ordinance No. 12 gives the Board of Directors authority to take actions 
necessary to manage available supplies, including passing through to member agencies allocations and 
penalties for exceeding allocated deliveries.   

TABLE 3 
CALLEGUAS MUNICIPAL WATER DISTRICT 

WATER SHORTAGE CONTINGENCY PLAN STAGES 
 

Resource Stage  Actions 
Surplus  Metropolitan to store imported supplies in accordance to its WSDM Plan. 

 
Supply = Demand  No action required(1) 

 

Stage 1 through 6 
Shortage(3) 

 Expand public information campaign, call on purveyors to maximize local supplies, 
promote voluntary conservation, provide rebates, moratorium on new annexations, 
reduce system water loss, implement allocation program in accordance to MWD’s 
WSDM Plan. 

__________________ 
(1) Deliveries will consist of purveyor demands, filling Lake Bard, and replenishment of water stored in the Las 
Posas Wellfield. 
(2) District will monitor consumption and assess penalties for excessive use. 

2012-2016 Drought 

Starting in 2013, a severe drought in California led to significant water use restrictions implemented 
by the State, MWD, the District and its purveyors.  In 2014, the District embarked on a conservation campaign 
to inform customers of the drought conditions and offer programs to promote the conservation of water.  Due 
to the implementation of conservation during the drought and the resultant demand hardening the District and 
the state, the District saw a decrease in year to year water sales from 112,116 acre feet (“AF”) in Fiscal Year 
2013-14 to 95,466 AF in Fiscal Year 2014-15, a decline of 15%.  Since that time water sales continue to be 
depressed from previous drought levels.  In Fiscal Year 2019-20, water sales by the District totaled 87,017 AF. 

Water System Operation 

The System is operated by monitoring and controlling the distribution and quality of water throughout 
the System from a supervisory control and data acquisition (“SCADA”) system switchboard located at the 
Control Building of the Lake Bard Water Filtration Plant.  The SCADA system consists of a central computer 
system with programmable logic controllers used for local control functions.  The instrumentation measures 
various water levels, flows and pressures for distribution of information, measurement of chlorine residual and 
turbidity for water quality control; and an operational control system for the control of various remote pump 
stations and flow regulating stations, as well as levels of the District’s reservoirs.  The operation of the 
District’s hydroelectric plants is also monitored and controlled from this location. 
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The District owns and operates 150 miles of water conveyance pipelines, 6 pumping plants and 12 
reservoirs to supply water to the 19 retail purveyors within its service area.  The primary source of the 
District’s imported water supply is State Water Project water delivered to MWD at Lake Castaic, terminus for 
the California Aqueduct system.  The water is then transported through MWD’s system to their Joseph Jensen 
Filtration Plant, where it is treated and sent, via the West Valley Feeder system, to the District’s East Portal 
facility (described below).   

Water Quality Compliance 

Imported water from MWD is provided to the District already treated.  However, water that is stored 
for later use must be treated again.  Water stored in Lake Bard is treated at the District’s Lake Bard Water 
Filtration Plant (the “Lake Bard Plant”), which uses ozone, coagulation, deep bed filtration and chlorination to 
comply with drinking water regulations.  The Lake Bard Plant has a capacity of 100 cubic feet per second 
(“cfs”), or approximately 76% of the average daily demand of the System.  The plant is used during planned or 
emergency outages of imported supplies.  The District also disinfects water stored underground at its Las 
Posas Wellfield facility, which has a capacity of approximately 55 cfs, or 42% of the average daily demand. 

The type and degree of water treatment which is implemented through the District’s facilities is 
regulated by the State and federal governments.  Clean water standards set forth in the Safe Drinking Water 
Act and the Environmental Protection Act continue to set standards for the operations of the System and to 
mandate its use of technology.  In the event that the California State Water Resources Control Board Division 
of Drinking Water (“SWRCB DDW”) or the federal government, by adoption of additional legislation, should 
impose stricter quality standards upon the System, its expenses would increase accordingly and rates and 
charges would have to be increased to offset those expenses.  The District’s water treatment facilities are 
operated under a Domestic Water Supply Permit from the SWRCB DDW.  This permit does not expire but 
would be amended if applicable regulations change. 

Transmission and Distribution 

The District owns and operates 150 miles of water conveyance pipeline facilities.  The East Portal 
facility is located in Chatsworth and is the beginning of the District’s distribution system.  Water is supplied to 
the East Portal by MWD’s West Valley Feeder No. 2, with a capacity of 300 cfs.  A second feeder, West 
Valley Feeder No. 1, which has a 100 cfs capacity, was originally constructed by the District and later sold to 
MWD at the time West Valley Feeder No. 2 was completed.  Although this feeder is available to supplement 
water to the District, it is currently being leased (the “DWP Lease”) to the Los Angeles Department of Water 
and Power (the “DWP”).  Pursuant to the DWP Lease, the DWP is required to provide the District with up to 
an average daily flow of 60 cfs in the event the West Valley Feeder No. 2 is not in operation.  The DWP Lease 
expired in July 2012 and the lease is continuing via short term extensions as negotiations take place between 
MWD and DWP for a new lease.  MWD executive management staff has assured District staff that the 
requirement for delivery of water to the District will not change in the new lease.  If the parties do not enter 
into a new lease, MWD would resume operational control of the pipeline and it would thus be available to 
supply water to the District if West Valley Feeder No. 2 were out of service. 

The Santa Susana tunnel is eight feet in diameter and 7,002 feet long and has a capacity of 
approximately 325 cfs.  The tunnel was constructed through the Santa Susana Mountains to bring imported 
water for the District from the East Portal in the San Fernando Valley in Los Angeles County to Simi Valley in 
Ventura County.  The West Portal of the tunnel is provided with two overflow structures, one for each of the 
two feeders which convey water into and through Simi Valley.  These overflow structures were constructed to 
prevent pressurizing the tunnel when downstream flows are modulated to values less than the delivery from 
MWD. 
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Storage 

Storage has been provided for the existing water transmission and distribution system to reduce peak 
flows in the pipelines, provide uniform pressure regulation and deliver a continuous water supply for periods 
when imported supplies are interrupted for routine maintenance or an emergency such as an earthquake. The 
Lake Bard Reservoir has a storage capacity of approximately 10,500 acre-feet, of which 7,500 acre-feet of 
treated water is readily available with existing facilities. The reservoir provides reserve water storage for the 
District for use when imported water supplies are limited due to scheduled maintenance shutdowns, 
earthquake, or other emergency. 

The Las Posas Aquifer Storage and Recovery (“ASR”) Project stores surplus water underground so 
that it will be available for later use, a practice known as conjunctive use. The project provides a reliable 
source of water for District customers when imported water supplies are limited due to scheduled maintenance 
shutdowns, earthquake, or other emergency. Since 2007, the ASR Project has provided additional water 
storage for use when imported supplies are reduced or interrupted. During planned and emergency shutdowns 
of imported supply, the ASR Project and Lake Bard have provided reliable and sufficient supplies to the 
service area. 

The ASR Project consists of 18 dual-purpose wells which can inject water into the groundwater basin 
for storage when excess supplies are available and extract water for use when imported supplies are curtailed. 
The ASR Project was initiated in 1995 pursuant to an agreement between the District and MWD, with both 
agencies contributing to construction and operating costs, and was intended to meet the needs of both agencies. 
For the District, it would provide a reliable source of water for its customers when imported water supplies 
were limited due to scheduled maintenance shutdowns, earthquake, or other emergency. For MWD, it would 
provide a source of water for the District during droughts, allowing scarce imported supplies to be delivered to 
other customers throughout much of Southern California. 

In 2011, the District purchased MWD’s rights and ownership in the ASR Project which  removed 
requirements for the District to store and extract water for the benefit of the entire MWD service area, and 
enables the District to store water when it is operationally or economically advantageous to do so. It also 
allows the District to extract water from the ASR Project for its own purposes when supplies from MWD are 
curtailed.   

The District participates in Metropolitan’s Cyclic Storage Program, whereby Metropolitan suspends 
the Capacity Charge (May 1 – September 30) during years with a surplus of imported water for water to be 
stored. This program encourages its member agencies to purchase surplus water when available. In 2019, 
surplus SWP water was available and Calleguas signed a purchase order for 3,000 AF to be injected into the 
Las Posas ASR Wellfield. Additional surplus water was available after Calleguas met its initial commitment, 
and Metropolitan approved additional cyclic storage deliveries. Calleguas injected a total of approximately 
7,500 AF in 2019, including nearly 6,000 AF under the Cyclic Storage Program.  Presently, the District has 
approximately 20,927 acre feet of water stored in East Las Posas Groundwater Basin and accessible to the 
ASR Project.   

In addition to the water stored in Lake Bard and the Las Posas Groundwater Basin the District has 
approximately 67,000 acre feet stored in other groundwater basins which could be produced by its purveyors in 
the event of an outage of imported supplies. 

Other reservoirs in the System are covered, serve to regulate pressure and flows, and serve to balance 
daily fluctuations in water supplies and deliveries. The capacity of this covered storage is currently 57 million 
gallons in 11 different locations. These reservoirs are constructed of either welded steel or reinforced concrete. 
In the past 15 years, the District has performed seismic analysis on all of these reservoirs according to the 
latest design standards. As a result, three reservoirs have been replaced and another has been seismically 
strengthened. All reservoirs now comply with current seismic standards. 
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The following table illustrates the District’s storage capacity and current storage.  

TABLE 4 
CALLEGUAS MUNICIPAL WATER DISTRICT 

STORAGE CAPACITY(1) 
(As of January 31, 2021) 

Facility Capacity 
Current Amount 

in Storage 
Covered Reservoirs 175 175(2) 
Lake Bard 10,500 10,180(3) 
East Las Posas Basin 50,000 20,927 
Other Basins(4) No Limit   83,535 

TOTAL  114,817 
_________________ 
Source:  The District. 
(1)  In acre feet. 
(2)  Fluctuates daily. 
(3)  Due to physical limitations, approximately 3,000 acre-feet of Lake Bard storage is not available for production. 

See “Emergency Supplies” below. 
(4)  Basins in which District has stored water but does not have direct pumping access.   

Pump Stations 

The majority of the District’s potable water distribution system is gravity operated. The West Portal of 
the System is at an elevation of 1,136 feet above sea level, with the lowest point in the System located in the 
City of Camarillo at a 236-foot elevation. The terrain located in the District’s service area requires numerous 
pressure reducing stations to provide water at acceptable minimum and maximum pressures. 

The District is required to pump approximately 10% of its normal water delivery from MWD to areas 
that are above the District’s gravity system.  The pump stations range in sizes from 3.1 cfs to 85 cfs.  Conejo 
Pump Station and Grandsen Pump Station are standby facilities which supply water when water service to the 
District from MWD is interrupted for any reason.  Conejo Pump Station delivers water from Lake Bard Water 
Filtration Plant to Simi Valley, Thousand Oaks, and Newbury Park.  Grandsen Pump Station Phase 1 delivers 
water from the ASR Project to Camarillo, Moorpark, Oxnard, and Port Hueneme.  Grandsen Pump Station 
Phase 2, currently under construction, will deliver water from the ASR Project to Simi Valley, Thousand Oaks, 
and Newbury Park. 

Hydroelectric Power Generation 

The District operates five hydroelectric power generators. The District has contracts with Southern 
California Edison (SCE), with expiration dates ranging from 2032 to 2035, for sale of power from four of these 
facilities. The Grandsen Hydro operates under a tariff called Renewable Energy Self-Generation Bill Credit 
Transfer that does not require a power purchase agreement. Their respective capacities are as follows: 
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TABLE 5 
CALLEGUAS MUNICIPAL WATER DISTRICT 

HYDROELECTRIC RATING CAPACITY 
 

Generator Capacity 
East Portal  1,250 kW 
Conejo  550 kW 
Santa Rosa  250 kW 
Springville  1,000 kW 
Grandsen      330 kW 
Total 3,380 kW 
_________________ 
Source:  The District. 

Brine Disposal Facilities 

The Salinity Management Pipeline (“SMP”) is a regional pipeline that collects salty water generated 
by groundwater desalting facilities and excess recycled water and conveys that water for reuse elsewhere or 
discharge. The SMP improves water supply reliability by facilitating the development of up to 40,000 acre feet 
of new, local water supplies each year. Salt is removed from groundwater and the concentrate from the 
treatment process is sent to the SMP. Highly treated wastewater which is too saline for discharge to local 
streams is sent to the SMP during wet periods when it is not needed for irrigation. 

The SMP is being constructed in phases, generally extending from the ocean in Port Hueneme, 
through Oxnard, across the unincorporated Oxnard Plain, through Camarillo, Somis, Moorpark, and into Simi 
Valley.  The SMP will be 38 miles long when completed, with pipe diameters ranging from 48 inches at the 
ocean to 12 inches at the points farthest inland.  Construction is complete on a mile long ocean outfall and 16 
miles of pipe extending from the ocean to through the cities of Port Hueneme, Oxnard, and Camarillo.  The 
SMP is expected to be complete by 2028 and will extend in two branches, one to Somis and Moorpark and the 
other through the Santa Rosa Valley to Simi Valley.   

Ventura County has abundant sources of groundwater, but much of the water is too high in salts for 
municipal and agricultural use. The District’s service area contains two types of groundwater basins. The deep 
aquifers contain generally high quality water suitable for urban and agricultural uses, but the quality of these 
aquifers is becoming more saline over time. The shallow aquifers contain saline water which is unsuitable for 
any purpose. To date, the shallow aquifers have not been used because there has been no way to remove the 
salinity and dispose of the brine generated from the reverse osmosis treatment process. This shallow water is a 
nuisance, in some cases being pumped out and discharged into flood control channels simply to keep homes 
and businesses from flooding. By providing a means for disposal of the brine by-product generated by 
groundwater desalting, the SMP enables this underutilized groundwater resource to be treated and used for 
municipal, industrial and agricultural purposes. The supplies resulting from the availability of the SMP will be 
relatively drought-proof and therefore more reliable than imported supplies from the State Water Project. 

Dischargers to the SMP pay a unit price per acre-foot for discharge of brine or recycled water.  
Current and near-term dischargers include water agencies developing brackish groundwater desalting facilities 
and wastewater agencies discharging excess recycled water during the wet months.  Future dischargers will 
also include agricultural entities treating brackish groundwater to remove salts for improved crop yields and 
reduced water usage.  See “DISTRICT SYSTEM REVENUES - SMP Revenues” herein. 

In February 2014, the first desalination plant, operated by Camrosa Water District, started its 
operations and began discharging brackish water to the SMP. As the segments of the pipeline are constructed, 
it is anticipated that additional facilities will be completed by dischargers and will connect to the SMP to 
discharge their brackish water. Along the route of the SMP, there is currently one additional groundwater 
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desalination plant in the construction phase that will be owned and operated by the City of Camarillo.  This 
plant is expected to be in operation within the next two years.  Additional desalters have been planned and 
should be completed in the next 10 years.  The District is waiting for the other agencies to get further along in 
the construction process before completing the construction of the SMP to the Santa Rosa Valley, Simi Valley 
or Moorpark   The SMP has a maximum capacity to receive up to 21,000 acre feet of discharge annually. 

There are three financial pressures which are driving customers to connect to the SMP. The first is that 
water suppliers wish to reduce the cost of their water supplies. Local water suppliers who buy imported water 
have a financial incentive to build desalters and discharge the brine to the SMP. The salinity of the shallow 
groundwater is approximately one-tenth that of ocean water, so the cost to remove the salts through this 
reverse osmosis process is substantially less expensive than seawater desalination. Current estimates, which 
include payment to the District for discharge to the SMP, are approximately $1,000 per acre foot for this 
treated groundwater if capital costs are amortized over a 30 year period. This is less than the current cost of 
imported water, and in the future the cost of this treatment is projected to rise at a lower rate than the cost of 
imported water. Furthermore, the supply is less vulnerable to drought than the imported supplies. 

Secondly, agricultural entities are finding that the groundwater they used throughout much of the 
twentieth century has become increasingly scarce and higher in salinity. High value berry crops have become 
prevalent in the area over the past decade, and high tech greenhouse and hydroponic farming are becoming 
increasingly prevalent. Berries require water low in salinity, but provide enough profit that growers can afford 
to remove salt from their supplies. In addition, much of the water used in berry farming is used to leach salt 
from the soil, so if water is less saline, less of it is needed for irrigation. New, high-tech greenhouse and 
hydroponic farming processes recycle water multiple times so it must start the process with very low salinity. 

Finally, wastewater plant operators in the District’s service area are currently under a regulatory order 
from the State Water Resources Control Board to reduce salinity in their discharges to local creeks (the “Salts 
TMDL”). The City of Camarillo has already incurred fines for discharge of salinity from its plant, and other 
wastewater plants in the District’s service area will be subject to fines over the next few years if they continue 
to discharge to creeks. Regulatory compliance dates for the plants are tied to anticipated dates of completion of 
various phases of the SMP. The plant operators plan to deliver as much of the wastewater as possible to 
customers for irrigation purposes, but during wet seasons there will be more wastewater than demand for the 
water, so they plan to discharge the excess to the SMP in order to avoid discharge to creeks. 

Groundwater 

In 2014 the state legislature passed a series of bills which cumulatively make up the Sustainable 
Groundwater Management Act (“SGMA”).  This action established a timeline by which pumpers in 
groundwater basins must (1) establish a plan to operate the aquifers sustainably (by 2020 or 2022) and (2) 
pump at rates which achieve that sustainability (by 2040 or 2042).  The aquifers in Ventura County with high 
quality water have historically been pumped more rapidly than they have been recharged, causing water levels 
to drop and saline water to intrude into the aquifers from the ocean and from overlying saline aquifers.   

The largest aquifer within the District’s service area is managed by the Fox Canyon Groundwater 
Management Agency (“FCGMA”), which imposed cutbacks in 2014, requiring municipal pumpers to cut back 
20% and committing to cut back agricultural pumpers 20% at a future date.  Prior to the cutbacks, District 
purveyors were producing about 30,000 acre feet per year from the high quality aquifers managed by the 
FCGMA, so after the cutbacks they needed to buy approximately 6,000 acre feet more imported water from the 
District.  These additional purchases have been masked by the overall decrease in water demands due to 
continuing water conservation measures. 

FCGMA is the entity tasked with implementing the SGMA in its area and has committed to doing so 
before the mandatory compliance dates.  It is estimated that the aquifers are more than 20% over pumped, so 
over time, the District’s customers are expected to depend more heavily on imported water and on the saline 
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groundwater which is more plentiful and must be treated with reverse osmosis plants which discharge to the 
Salinity Management Pipeline. 

Emergency Supplies 

One of the objectives in planning and operating the District’s distribution system is to minimize 
potential effects on service availability and financial resources arising from natural disasters such as 
earthquakes and droughts. The District’s water conveyance facilities have been designed to either withstand a 
maximum probable seismic event or to minimize potential repair time and costs in the event of damage and 
have been constructed in compliance with applicable uniform building code seismic standards. In 2012, the 
District spent over $7 million to purchase and store large diameter pipes and connection pieces so that every 
one of its potable water system pipes can be repaired quickly and reduce the duration of outages for emergency 
repairs. The impact of lesser magnitude events is expected by the District to be temporary, localized and 
repairable; however, major damage to the Santa Susana Tunnel facility could prevent the District from 
receiving water from MWD. In addition, almost every winter (December through March) MWD ceases 
deliveries to the District for extended periods of time in order to perform system maintenance or repairs. 
During these periods, the District has met its potable water demands using supplemental and emergency 
sources of water. 

When the imported water supply from MWD is interrupted, the District could draw water from the 
Lake Bard Reservoir, the Las Posas Wellfield, and the Los Angeles Department of Water and Power 
(LADWP). The District has an integrated water delivery system which allows all areas in its service territory to 
receive water from alternative sources of water. Lake Bard currently contains approximately 7,500 acre feet of 
usable water, and with its associated water filtration plant, is able to supply up to 100 cfs of water. While Lake 
Bard contains a total capacity of 10,500 acre-feet, the water at the bottom of the lake cannot be treated at the 
filtration plant. The Las Posas Wellfield currently contains approximately 21,000 acre feet of stored 
groundwater and, with its eighteen (18) wells, is able to supply up to 55 cfs. In addition to Lake Bard, the 
District has eleven (11) reservoirs that have a combined storage of fifty-seven million gallons. The LADWP is 
required under a contract with MWD to provide a supplemental supply of 60 cfs to the District, which is 46% 
of the District’s average daily demand, and 29% of its peak daily demand. LADWP has routinely provided this 
supplemental supply water through the West Valley Feeder 1 pipeline during MWD shutdowns. The water is 
generated from a LADWP filtration plant that is primarily supplied by the Los Angeles Aqueduct. Another 
emergency source is from MWD’s Greg Avenue Pump Station, which can deliver 55 cfs from the eastern 
portion of the MWD system fed primarily from the Colorado River system. In addition, MWD can wheel 
approximately 50 cfs of Colorado River water to the District through LADWP’s water distribution system. The 
District estimates that its current emergency supplies could provide approximately four (4) months of 
deliveries. See “RISK FACTORS - Geologic, Topographic and Climatic Conditions” and”- Environmental 
Considerations” herein. 

Historical and Projected Water Deliveries 

Since water was first delivered to the District’s purveyors in·1963, there has been a substantial 
increase in water deliveries. The amount of water delivered by the District has grown from 10,931 acre-feet in 
1965 to 87,017 acre-feet in the year ending June 30, 2020. It is estimated that the District’s system is capable 
of delivering 140,000 acre feet of water in a single year.  The District’s highest sales were in fiscal year 2007-
2008 when it sold just over 128,616 acre feet.  All of the purveyors within the District are reliant on imported 
water from the District for all or a portion of their water supply. Beginning January 1, 2013, Tier 1 supplies 
have been allocated to the purveyors calculated on 90% of the higher of a base demand (established as a ten 
year rolling average in 2002) or a ten year rolling average of demands. Any water purchased above the Tier 1 
allocation is sold at a higher Tier 2 rate. The total Tier 1 allocations are consistent with the allocations the 
District is entitled to under the agreement with MWD. 
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The following table sets forth a summary of the District’s water sales for the fiscal years ended June 
30, 2016 through June 30, 2020, and the projected water sales out to the year 2030. The water demand 
projections have been developed by the District in connection with the process of updating its Urban Water 
Management Plan (“UWMP”), and are based on an aggregate of forecasts provided to the District by 
individual member purveyors.  The projections consider expected population growth, planned land use and 
water use trends.  
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The following table illustrates the ten largest customers of the District in Fiscal Year 2019-20, and the 
estimated revenues received from such purveyors.  The four largest customers accounted for approximately 
61.0.% of total water volume in Fiscal Year 2019-20, and approximately 60.7% of System water sale revenues 
for the year.  The table also shows the percentage of total water supplies that the individual customers provided 
by District. 

TABLE 7 
CALLEGUAS MUNICIPAL WATER DISTRICT 

TEN LARGEST CUSTOMERS 
(Fiscal Year 2019-20-) 

 
Purveyors Water 

Sales(1) 
Percentage 

of Total(2) 
Water 

Revenue 
Percentage 

of Total(3) 

% of Water 
Provided by 

District 

City of Simi Valley 18,693 21.5% $29,744,049 21.4% 97% 
California American Water 14,341 16.5 22,700,983 16.4 100 
City of Oxnard 10,154 11.7 16,067,117 11.6 43 
City of Thousand Oaks 9,854 11.3 15,651,262 11.3 100 
Ventura County Waterworks 
District #1 

7,112 8.2 
11,602,806 

8.4 77 

California Water Service 6,888 7.9 11,202,670 8.1 92 
Camrosa Water District 5,590 6.4 8,843,758 6.4 89 
Golden State Water 5,228 6.0 8,296,970 6.0 32 
City of Camarillo 4,358 5.0 6,896,717 5.0 59 
Oak Park Water   2,056  2.4       3,433,387    2.5 100 

TOTAL 84,274 96.9% $134,439,719 97.1%  
_______________ 
Source:  The District 
(1)  In acre-feet. 
(2)  Based on total Fiscal Year 2019-20 water sales of 87,017 acre-feet. 
(3)  Based on Fiscal Year 2019-20 water sale revenues of $138,761,269. 

Retirement Benefits 

This section contains certain information relating to District’s contributions to the California Public 
Employees Retirement System (“CalPERS”).  Much of the information is primarily derived from information 
produced by CalPERS, its independent accountants and actuaries.  The District has not independently verified 
the information provided by CalPERS and neither makes any representations nor expresses any opinion as to 
the accuracy of the information provided by CalPERS.   

The comprehensive annual financial reports of CalPERS are available on its website at 
www.calpers.ca.gov.  The CalPERS website also contains CalPERS’ most recent actuarial valuation reports 
and other information concerning benefits and other matters.  The reference to such website is provided for 
convenience only.  None of the information on such website is incorporated by reference herein.  The District 
cannot guarantee the accuracy of such information.  Actuarial assessments are forward-looking statements that 
reflect the judgment of the fiduciaries of the pension plans, and they are based upon a variety of assumptions, 
one or more of which may not materialize or be changed in the future.  Actuarial assessments will change with 
the future experience of the pension plans. 

The District contributes to the California Public Employees’ Retirement Systems (“PERS”), an agent 
multiple-employer public employee defined benefit pension plan. PERS provides retirement and disability 
benefits, annual cost-of-living adjustments and death benefits to plan members and beneficiaries. PERS acts as 
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a common investment and administrative agent for participating public entities within the State.  For a 
description of the District’s benefit plan, actuarial assumptions, and funding status see Note 9 in Appendix C – 
“AUDITED FINANCIAL STATEMENTS OF THE DISTRICT FOR FISCAL YEAR 2019-20.” 

For the fiscal years ended June 30, 2018, 2019 and 2020, the District’s contributions for pension 
obligations for full-time employees amounted to $3,621,941, $2,160,004 and $1,020,661.  This includes one-
time payments in 2018 and 2019 of $2,683,000 and $1,200,000 to reduce the amount of unfunded pension 
liability.  The current unfunded pension liability is $5.9 million and is 86.6% funded as of the June 30, 2020 
financial statements 

Other Post-Employment Benefits 

The Governmental Accounting Standards Board (“GASB”) has issued Statement No. 75, Accounting 
and Financial Reporting by Employers for Post-Employment Benefits Other Than Pensions (“GASB 75”), 
which addresses how state and local governments must account for and report their obligations related to post-
employment healthcare and other non-pension benefits (“OPEB”). GASB 45 requires that local governments 
account for and report the annual cost of OPEB and the outstanding obligations and commitments related to 
OPEB in essentially the same manner as they currently do for pensions. The District initiated implementation 
of the reporting requirements of GASB 75 for its Fiscal Year ending June 30, 2018. For a description of the 
District’s other post-employment benefits, actuarial assumptions, and funding status see Note 8 in Appendix C 
– “AUDITED FINANCIAL STATEMENTS OF THE DISTRICT FOR FISCAL YEAR 2019-20.” 

For employees hired prior to January 1, 2013, the District provides continued health insurance 
coverage (the “Health Plan”) for retired District employees and officials who meet PERS eligibility 
requirements and have been employed by the District for a minimum of 12 years. For qualifying employees 
hired prior to July 1, 1995, medical coverage is extended to the employee and family. For qualifying 
employees hired on or after July 1, 1995, medical coverage is extended only to the employee. For employees 
hired after January 1, 2013, the District contributes a pre-determined amount into a defined contribution plan. 
The employee is entitled to these funds after their first year of employment with the District and will retain 
these funds upon separation or retirement from the District. 

As of June 30, 2020, the District had 32 eligible retirees in the Health Plan.  The District has made 
contributions to the OPEB trust annually.  In fiscal years ended June 30, 2018, 2019 and 2020, the District 
contributed approximately $715,334, $743,478 and $739,424, respectively, The District also paid out 
$251,478, $245,424, $288,810 for these benefits to retirees during the respective fiscal years.  The retiree 
health benefits are the District’s only OPEB.  With its implementation of GASB 75 for the Fiscal Year ended 
June 30, 2018, the District reports an annual OPEB cost based on actuarially determined amounts that, if paid 
on an ongoing basis, will provide sufficient resources to pay these benefits as they come due.  The current 
unfunded OPEB liability is $2.0 million and is 81.4% funded as of June 30, 2020.   

For a description of the District’s other post-employment benefits, actuarial assumptions, and funding 
status, see Note 8 in Appendix C – “AUDITED FINANCIAL STATEMENTS OF THE DISTRICT FOR 
FISCAL YEAR 2019-20. 

Insurance; Risk Management 

The District is exposed to various risks of loss related to the design, construction, treatment and 
delivery of water.  The District is a member of the Association of California Water Agencies Joint Powers 
Insurance Authority.  The Joint Power Insurance Authority provides insurance coverage for liability including 
pollution and errors and omissions, property, workers’ compensation, and public employee fidelity.  The 
District self-insures the deductible of $2,500 for property and $1,000 for public employee fidelity.  Insurance 
coverage through the Joint Powers Insurance Authority is $60 million liability including pollution and errors 
and omissions, $100 million property, $2 million workers’ compensation and employer’s liability, and $1 
million public employee fidelity. 
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DISTRICT FINANCES 

General 

The District’s principal source of revenues is from water sales. Additional operating revenues include, 
among other things, capital construction charges, standby charges, income from the sale of energy from the 
District’s hydroelectric power generators, and certain property tax revenues. The District staff provides 
estimates of revenues and expenditures for operations for the upcoming fiscal year in June of each year to the 
District’s Board. The District receives confirmation from the County regarding the current assessed values and 
the expected tax levy in the District’s service area in August of each year. Based on information provided by 
the County, the District may then decide to amend its budget.  

Water Rates and Charges 

General.  Rates and charges are set on an annual basis by action of the Board.  The District is not 
subject by statute to the jurisdiction of, or regulation by, the California Public Utilities Commission or any 
other regulatory body.  The District staff annually determines, at the direction of the Board, the adequacy of 
the District water rate structure after full consideration of expected operations, maintenance and capital costs.  
The District has historically set water charges to pay water costs for water purchased from MWD, to recover 
District operating expenses, and to provide for a portion of the costs of the District’s CIP.  The rates are set in 
conjunction with the annual budget and the long-range finance plan to ensure that the long term financial goals 
of the District are being met. 

The budget and rates are prepared in spring of each year.  The budget is for the following fiscal year 
and the rates are for the following calendar year.  The budget, rates and 10 year financial projections are first 
presented to the purveyors for questions and input and then to the Board for questions, input and ultimate 
approval of the budget and rates. 

Since the largest single component of the District’s rates is the cost of water purchased from MWD, 
the District has adjusted and expects to continue to adjust its water rates as the cost of water purchased from 
MWD changes.  The District also passes through a MWD “Readiness-to-Serve Charge,” which is a fixed 
charge, based on a ten year rolling average of water demand, which recovers the cost of the portion of MWD’s 
system capacity that is on standby to provide emergency service and operational flexibility.  The District also 
passes through a MWD “Capacity Reservation Charge,” as well as its own “Capacity Reservation Charge” 
which recovers the cost of facilities required to meet new demand and increase system reliability.  This charge 
is based upon the peak week demand on the System between May 1 and September 30, for the prior calendar 
year. As part of the District’s 2016 strategic plan, the Board determined to maintain its previous goal to keep 
the overall water rate increases below a threshold of 6%.   

The table below sets forth historical rates, along with current rates through 2021, of the District’s per 
acre-foot water rates and charges to the purveyors and a history of MWD’s and the District’s respective water 
rates. 
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TABLE 8 
CALLEGUAS MUNICIPAL WATER DISTRICT 

ANNUAL WATER RATES(1) 
(As of January 1) 

Domestic and Municipal 

 
Year 

MWD 
Charge  

 
O&M 

Capital 
Charge 

Total  
Charge 

Percent 
Change 

2012 $ 794 $ 54 $ 208 $ 1,056  
2013 847 54 218 1,119 6.0% 
2014 890 58 225 1,173 4.8 
2015 923 60 227 1,210 3.2 
2016 942 75 240 1,257 3.9 
2017 979 77 244 1,300 3.4 
2018 1,015 77 283 1,375 5.8 
2019 1,050 79 294 1,423 3.5 
2020 1,078 82 312 1,472 3.4 
2021 1,104 84 319 1,507 2.4 

_______________ 
Source:  The District. 
(1) Per acre-foot. 

Table 8 above reflects the changes to the Tier 1 water rate only and does not include the Readiness to 
Serve or the Capacity Reservation Charge.  Including those two fees in the overall calculation would result in 
total actual increases of 3.5%, 3.8%, 2.9% for years 2018, 2019 and 2020 respectively.  The overall rate 
increase for 2021 is budgeted at 2.9% 

The Projected Operating Results assume that the District will raise overall rates (taking into account 
all of the various components of the rates) by no more than 6% each year during the projection period. 

Customer Metering Stations.  At present, there are 96 potable meter stations, six recycled water 
customer metering stations and two SMP discharge metering stations installed throughout the District’s Water 
System. The stations typically consist of Venturi-type or ultrasonic meters provided with a computer which 
continuously sends metering data to the District’s control room and to the internet over a cellular phone 
system. Customers have on-line access to current flows through the meters as well as historical metering and 
billing information. Metering data is automatically downloaded into an automated billing system. 

Billing Procedures and Delinquencies.  The purveyors are billed on a monthly basis after the District 
reviews their respective water usage meters on the last day of each month. The purveyors remit payment to the 
District by the last business day of the month. There is a 1% penalty applied if payment is not received by the 
due date.  The COVID-19 pandemic has not affected the collection of water charges billed by the District to 
the purveyors.  The District does not currently anticipate any material adverse impact negative on its 
historically high collection rate due to the COVID-19. 

Capital Construction Charge. The Capital Construction Charge was adopted November 2002 as a 
one-time payment to the District by builders or developers to finance a portion of construction costs for water 
facilities necessary to supply additional demands created by new developments. In November 2016, the 
District’s Board suspended the Capital Construction Charge based on the 2016 Urban Water Management Plan 
projection that future water demands would not exceed historical deliveries through 2040 and the 2016 Master 
Plan concluded that no infrastructure needs to be built to accommodate growth in the foreseeable future. 
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Property Tax Revenues; Assessed Valuations 

Receipt of a share of the County’s levy and collection of ad valorem property taxes provides a source 
of funds for the District.  Property taxes received by the District represent the District’s share of the $1 per 
$100 county-wide ad valorem property tax levy collected by the County.  The taxes collected are allocated to 
taxing agencies within the County, including the District, on the basis of a formula established by State law 
enacted in 1979.  Under this formula, the County and all other taxing entities receive a base year allocation 
plus an allocation on the basis of growth in assessed value (new construction, change of ownership and 
inflation) prorated among the jurisdictions which serve the tax rate areas within which the growth occurs.  Tax 
rate areas are specifically-defined geographic areas which were developed to permit the levying of taxes for 
less than county-wide or less than city-wide special districts.  See Table 10 below for a summary of recent 
property tax collections by the District. 

There can be no assurance that the allocation formula currently established by State law will continue 
in the future.  If the formula is changed in the future, it could have a material adverse effect on the receipt of 
property tax revenue of the District.  The District does not anticipate, however, that potential changes in the 
allocation formula would have a material impact on its ability to meet its obligations.  For further information 
concerning the continued receipt by the District of a share of the 1% county-wide ad valorem property tax, see 
“RISK FACTORS – Impact of State Budget” herein.   

The County has adopted the Alternative Method of Distribution of Tax Levies and Collections and of 
Tax Sale Proceeds (the “Teeter Plan”), as provided for in Section 4701 et seq. of the State Revenue and 
Taxation Code.  Under the Teeter Plan, each participating local agency levying property taxes in the County 
receives the amount of uncollected taxes credited to its fund in the same manner as if the amount credited had 
been collected.  In return, the County receives and retains delinquent payments, penalties and interest, as 
collected, that would have been due to the local agency.  However, the District has elected not to participate in 
the Teeter Plan.  

The following table provides a record of the secured and unsecured assessed valuation and property 
tax receipts for the District during the ten most recent Fiscal Years. 

TABLE 11 
ASSESSED VALUATION AND SECURED TAX LEVY(1) 

(As of June 30) 

Fiscal 
Year 

Assessed Valuation 
Within District(2) 

Percent 
Change 

Property 
Tax Receipts(3) 

Percent 
Change 

2012 $78,837,469 (1.1)% $5,847,124 0.8% 
2013 78,639,098 (0.3) 5,844,261 0.0 
2014 79,342,029 0.9 5,855,700 0.2 
2015 81,710,493 3.0 6,054,333 3.4 
2016 86,590,685 6.0 6,433,015 6.3 
2017 90,722,781 4.8 6,754,044 5.0 
2018 91,778,094 1.2 7,051,746 4.4 
2019 100,662,215 9.7 7,732,107 9.6 
2020 104,311,428 3.6 8,057,156 4.2 
2021 108,290,803 3.8 8,379,333 4.0 

______________ 
Source:  Office of the County Auditor-Controller, County of Ventura. 
(1) Excludes amounts collected for general obligation bond debt service. 
(2) 000’s omitted. 
(3) Excludes interest, penalties, redevelopment agency payments, and supplemental assessments 

received by the District. 
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SMP Revenues 

On September 7, 2011 the District Board adopted Ordinance No. 19 covering the rules and regulations 
for the use of the Salinity Management Pipeline (SMP). As part of this ordinance the Board authorized the rate 
structure governing the use of the SMP. The current rates are $622.80 per acre foot for brine discharge and 
$49.90 per acre foot for non-brine discharge for dischargers located within the District’s service area. For 
dischargers outside the service area which discharge to the SMP, Ordinance No. 19 provides a rate of 150% of 
the rates established for dischargers within the service area, resulting in a rate of $934.20 for brine discharge 
and $74.85 for non-brine discharge. 

Ordinance No. 19 also established that dischargers are to be billed for maintenance of the connection 
to the SMP. The resolution establishes that the maintenance costs will be billed to dischargers retroactively and 
be based on the actual costs incurred by the District over the previous calendar year.  

The District has included in its revenue projections for the SMP the discharge from the Round 
Mountain desalter which began discharging to the SMP pipeline in 2014.  The District is also anticipating the 
North Pleasant Valley Desalter  to begin discharging in 2023.  The rates for the SMP are projected to be 
increased at the same rate as the projected water rates, an average of 3.8%.  The District also collects a 
Maintenance fee and a capital replacement fee for each discharge station connected to the SMP pipeline.  Total 
annual revenues from the SMP are expected to increase from approximately $238,000 in Fiscal Year 2020-21 
to approximately $1.2 million in Fiscal Year 2024-25. 

District Reserves 

The District has an adopted reserve policy to designate its unrestricted reserves and ensure a minimum 
amount of funds are set aside for potential emergencies and capital construction. To ensure that the local water 
is available and usable in case of a prolonged shutdown of imported water supply, the District maintains a 
water replacement reserve to be able to pump and treat groundwater used in an emergency.. The maximum 
reserve capacity will be based on the storage capacity of 7,500 acre feet in Lake Bard and the ability to pump 
water for six months from Las Posas or 20,000 acre feet. The reserve amount will be based upon current 
estimated pumping and treatment costs, updated on an annual basis. This results in a current water replacement 
reserve of approximately $8.4 million. The District policy also calls for maintaining a 6 month reserve based 
on its administrative operating costs, or $9.9 million. These reserves will be used to cover cash flow 
deficiencies, smooth rate increases and ensure there is sufficient cash to continue operations in an emergency 
situation. 

The District has also designated $18.9 million of its capital reserve to be held for any potential 
emergency repairs that may result from a natural disaster or unexpected loss.  The emergency construction 
reserve is increased annually based on the Engineering News Record Construction Cost Index.  All remaining 
funds, $125.6 million, have been designated for current and future capital construction.  In total the District 
maintains unrestricted reserves, including designated reserves as described herein, in the amount of 
approximately $162.8 million.  Current reserve levels may be modified by the Board of Directors at its sole 
discretion. 

TABLE 12 
CALLEGUAS MUNICIPAL WATER DISTRICT 

HISTORICAL UNRESTRICTED RESERVES 
(In Millions) 

 2016 2017 2018 2019 2020 
Unrestricted Reserves $169.3 $172.7 $168.6 $165.0 $162.8 
Source: The District 
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Historical Operating Results 

The table below summarizes the District’s Operating Revenues, Operation and Maintenance 
Expenses and Net Operating Revenues for the past five fiscal years. The amounts shown in each 
fiscal year are derived from the audited financial statements of the District. See APPENDIX C hereto 
for a copy of the District’s audited financial statements for the year ended June 30, 2020. 
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TABLE 13 
CALLEGUAS MUNICIPAL WATER DISTRICT 

HISTORICAL OPERATING RESULTS 
(Fiscal Year Ended June 30) 

 2016 2017 2018 2019 2020 
Operating Revenues      
   Water Sales(1) $101,584,944 $106,446,669 $125,627,260 $118,158,991 $125,807,108 
   Pumping Power Revenue 693,384 726,920 793,385 766,292 750,523 
   Readiness to Serve – Purveyors 7,975,542 6,843,084 6,345,708 6,273,480 6,168,036 
   Capacity Reservation Charge  4,089,852 5,167,044 6,734,322 6,732,624 6,216,468 
   Capital Construction Charges(2) 2,989,902 1,202,608 0 0 0 
   Water Standby Charges 1,382,897 1,390,885 1,338,793 1,399,910 1,350,698 
   Power Sales(3) 421,042 734,894 861,581 579,061 664,212 
   Interest(4) 1,866,627 2,077,261 2,531,707 3,536,323 3,751,825 
   Taxes(5) 7,502,189 7,927,979 8,363,157 8,775,866 9,088,083 
   SMP Revenues 172,828 168,526 121,785 182,167 167,790 
   Other Revenues(6) 2,326,266 61,112 177,269 129,070 421,243 
   Build America Bond Subsidy(7)     1,477,741    1,464,164    1,474,225    1,486,855    1,484,951 

Total 132,483,214 134,211,146 154,369,165 148,020,339 155,870,937 
Operation and Maintenance Exp.(8)      
   Cost of Water(9) 76,806,767 79,972,984 93,076,598 86,825,950 92,372,026 
   Capacity Reservation Chg-MWD 2,581,645 2,275,560 2,010,680 1,849,430 1,622,550 
   Readiness to Serve – MWD 7,496,173 6,753,818 6,320,378 6,218,205 6,235,811 
   Pumping Power 1,127,358 1,086,072 1,403,303 1,520,636 1,123,090 
   O & M Expenses    20,114,869    14,580,124    14,875,249    15,805,195    22,771,485 

Total   108,126,812   104,668,558   117,686,208   112,219,416   124,124,962 
Net Operating Revenues  $24,356,402 $29,542,588 $36,682,957 $35,800,923 $31,745,975 
Debt Service on Parity Obligations 17,166,120 15,339,100 17,264,976 17,396,774 17,079,294 
Debt Service Coverage(10) 1.42 1.93 2.12 2.06 1.86 
Cash Balance(11) – End of Year $170,093,882 $177,950,234 $171,854,970 $168,664,325 $169,086,493 
_____________________ 
Source:  The District. 
(1) The District’s Board sets the water rates in annually to become effective on the succeeding January 1.   
(2) This fee was adopted in 1980 as the District’s Ordinance No. 14 and is levied proportionately upon new developments and 

improvements which generate additional water requirements. The fee was suspended in November 2016. 
(3) Revenue from the sale of power to Southern California Edison from four hydroelectric power generating plants owned and 

operated by the District.  Audit includes this amount in the Pumping Power Revenue category. 
(4) Represents annual interest income net of all realized gains/losses.  
(5) Primarily reflects the District’s share of the County’s 1% general property tax levy. 
(6) Includes Annexation Fees on properties that are approved for annexation to the District and rental income. 
(7) See “RISK FACTORS - Impact of Federal Sequestration” herein. 
(8) Represents the District’s General Fund expenditures for administering and operating the District’s facilities. 
(9) Purchase of treated water from the Metropolitan Water District of Southern California.  Audit includes the MWD Readiness to 

Serve Charge and Capacity Reservation Charge in this category. 
(10) Calculated in accordance with the Master Resolution. 
(11) Consists of unrestricted cash fund balance as of June 30 of each year.   
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Projected Financial Operations 

The District’s estimated projected operating results for the fiscal years ending June 30, 2021 through 
June 30, 2025 are set forth below, and reflect certain significant assumptions concerning future events and 
circumstances.  The financial forecast represents the current projections of the financial results for the period.  
For estimating water sale revenues and water cost expense, the District utilized actual MWD rates for 2021, 
and the MWD-projected increases of 3.5% for 2022, with estimated increases of 5.0% for each year thereafter.  
In addition, Operations and Maintenance Expenses are assumed to increase by 7.1% in 2022 and 3.5% in the 
following years, and the capital rate component was projected to increase 3.1% in 2022, with subsequent 
increases of 4.0% in the following years.  The MWD component of the capital reservation charge is projected 
to increase 5% a year, and the District’s component is projected to increase 12% in 2022 and 5% in the 
following years.  The average overall rate increase each year is approximately 4.6%. 

Other expenses are projected to increase between 2.2% and 3.0% a year.  Additional assumptions are 
set forth in the footnotes to the table below.   

All of such assumptions are material in the development of the Projected Operating Results. While the 
District believes these assumptions are reasonable, actual conditions may differ from the assumptions, and 
there can be no assurances that such differences will not be material and adverse. 

 

 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK] 
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TABLE 14 
CALLEGUAS MUNICIPAL WATER DISTRICT 

PROJECTED OPERATING RESULTS 
(Year Ending June 30) 

 2021 2022 2023 2024 2025 
Operating Revenues      
   Water Sales(1) $128,851,280 $133,050,325 $138,821,315 $145,743,315 $152,344,896 
   Pumping Power Revenue 650,000 650,000 650,000 650,000 650,000 
   Readiness to Serve – Purveyors 6,295,560 6,519,440 6,848,770 6,980,500 7,276,900 
    Capacity Reservation Charge 6,422,690 7,017,730 7,591,090 8,195,210 8,654,080 
   Water Standby Charges 1,400,000 1,400,000 1,400,000 1,400,000 1,400,000 
   Power Sales(2) 995,000 1,024,850 1,055,600 1,087,270 1,119,890 
   Interest(3) 2,975,000 2,512,080 2,629,130 3,409,340 3,155,140 
   Taxes(4) 8,700,000 8,874,000 9,051,480 9,232,510 9,417,160 
    Build America Bond Subsidy(5) 1,447,000 1,401,470 1,353,680 1,304,140 1,252,860 
    Other Revenues 64,170 65,240 66,330 67,440 68,580 
    SMP Revenues(6)         238,000        241,340        702,760      1,203,360      1,252,880 

Total  158,038,700 162,756,475 170,170,155 179,273,085 186,592,386 
Operation and Maintenance Exp(7)      
   Cost of Water(8) 94,297,100 97,379,280 101,646,960 106,992,000 112,124,600 
   Capacity Reservation Chg– MWD 1,818,380 2,124,450 2,253,340 2,474,980 2,705,860 
   Readiness to Serve – MWD 6,295,560 6,519,440 6,484,770 6,980,500 7,276,900 
   Pumping Power 1,650,000 1,683,000 1,716,660 1,750,990 1,786,010 
   O&M Expenses    20,280,390    19,313,630    20,079,750    20,481,490    21,310,111 
Total   124,341,430  127,019,800  132,545,480  138,679,960  147,445,481 

Net Operating Revenues  $33,697,270 $35,736,675 $37,624,675 $40,593,125  $41,388,905 
Debt Service on Parity Obligations (9) 17,780,000 13,545,090 14,755,170 14,900,150 14,959,500 

Debt Service Coverage(10) 1.90 2.64 2.55 2.72 2.77 
Projected Water Sales (Acre Feet) 86,500 86,800 87,020 87,240 87,460 
      
______________________ 
Source:  The District. 
(1) The District’s Board sets the water rates annually to become effective on the succeeding January 1.   
(2) Generated from the sale of power to Southern California Edison from four hydroelectric power generating plants owned and 

operated by the District.  Audit includes this amount in the Pumping Power Revenue category. 
(3) Represents annual interest income, net of realized gains/losses.  
(4) Primarily reflects the District’s share of the County’s 1% general property tax levy. 
(5) See “RISK FACTORS - Impact of Federal Sequestration” herein. 
(6) See “THE DISTRICT - Brine Disposal Facilities” and “- SMP Revenues.” 
(7) Represents the District’s General Fund expenditures for administering and operating the District’s facilities. 
(8) Purchase of treated water from The Metropolitan Water District of Southern California.  Audit includes the MWD Readiness to 

Serve and Capacity Reservation Charge in this category. 
(9) Includes projected debt service on the variable rate Series 2008A Bonds increasing from 1.0% to 2.5% over the projection period.  

See “THE DISTRICT – Capital Improvement Program” above for a discussion of future capital needs of the District. Does not 
reflect any savings from the refunding of the Refunded Bonds. 

(10) Calculated in accordance with the Master Resolution.  

Credit Facilities 

In connection with the issuance of the Series 2008A Bonds, the District arranged for the issuance of 
an irrevocable direct-pay of $40,300,000, plus interest coverage).  In connection with the issuance of the letter 
of credit, the District entered into reimbursement agreements with Wells Fargo Bank, National Association 
(the “Credit Issuer”).  Unless extended at the option of the Credit Issuer, the letter of credit relating to the 
Series 2008A Bonds expires in [April 2022].  If the letter of credit expires, and the District is unable to secure 
a replacement letter of credit, the Series 2008A Bonds will be subject to mandatory tender for purchase by the 
holders thereof upon such expiration and the related letter of credit drawn upon to pay the purchase price of 
such tendered bonds.  
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Under the reimbursement agreement, the District is generally required to reimburse the Credit Issuer 
for any amounts paid by the Credit Issuer under the letter of credit on the same day the amount is paid. 
Amounts owed to the Credit Issuer bear interest at a specified rate.  The District is also required to pay certain 
fees to the Credit Issuer, including establishment, facility, drawing and transfer fees, in addition to the Credit 
Issuer’s costs, expenses and certain taxes. 

In the event that there is a drawing on any letter of credit to purchase any Series 2008A Bonds which 
are tendered for purchase by the holders thereof, the reimbursement agreement generally provides that the 
Credit Issuer becomes the holder of such bonds (“Bank Bonds”), and the District is required to repay such 
Bank Bonds over a period that is less than the remaining term to maturity of the related bonds (generally five 
years or less and in some circumstances immediately upon the purchase of such bonds by the Credit Issuer), at 
an increased interest rate.   

The reimbursement agreement contains a number of covenants and agreements on the part of the 
District, and specify events of default, and remedies. Remedies of the Credit Issuer generally include the right 
to cause a mandatory tender of the Series 2008A Bonds, as applicable. The obligations of the District pursuant 
to the reimbursement agreement constitutes a Parity Obligation of the District  

RISK FACTORS 

The following factors, along with other information in this Official Statement, should be considered 
by potential investors in evaluating the risks in the purchase of the 2021 Bonds. 

COVID-19 Pandemic 

The spread of COVID-19 is having significant negative impacts throughout the world, including in 
California. The World Health Organization has declared the COVID-19 outbreak to be a pandemic, and states 
of emergency have been declared by the United States, the State, and numerous counties throughout the State, 
including the County. The purposes behind these declarations are to coordinate and formalize emergency 
actions and across federal, state and local governmental agencies, and to proactively prepare for a wider spread 
of the virus. 

The outbreak has resulted in the imposition of restrictions on mass gatherings and widespread closings 
of businesses, universities and schools.  The United States is restricting certain person from entering the 
country.  In addition, financial markets in the United States and globally have been volatile, with significant 
declines attributed to COVID-19 concerns. 

The State and the County have issued and from time to time revised “stay at home” or “shelter in 
place” orders, which severely restrict the movements of residents and generally mandate residents to remain in 
their home and, in effect, prohibits non-essential workers from working outside their home.  This has caused 
the disruption of daily life in all jurisdictions, including the closure of, among others, bars, dine-in restaurants, 
retail stores, schools, gyms, movie theatres, certain government buildings and religious institutions, and 
generally outlawing of gatherings.  Restrictions on movement may be expanded as the crisis continues.  Due to 
these orders, the District has implemented a telecommuting plan to reduce the number of District employees in 
office workplaces.   

The COVID-19 pandemic and the restrictions described above have resulted in the closure of 
businesses, worker layoffs and a surge in unemployment claims.  As a result, the COVID-19 pandemic may 
result in a decreased ability of customers of the District’s customers to pay bills for services provided by the 
District.  In addition, Governor Newsom signed Executive Order N-42-20 which enacts immediate statewide 
water disconnection moratorium and requires reconnection for households who had their water shutoff since 
March 4, 2020. (One or more of the District water purveyor customers utilized water disconnection for 
nonpayment of utility bills, including nonpayment of bills for services provided by the District.)  This measure, 
and additional measures that may be taken in the future, may lead to the increase of uncollected accounts and 
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the decrease of timely payments from customers of the water purveyors of bills for services provided by the 
water purveyors. 

There can be no assurances that such circumstances will not materially adversely impact the ability of 
the purveyors to make required payments to the District to make up for nonpayment by their respective 
customers. The COVID-19 outbreak is ongoing, and the ultimate geographic spread of the virus, the duration 
and severity of the outbreak and the economic and other actions that may be taken by governmental authorities 
to contain the outbreak or to treat its impact are uncertain.  The ultimate impact of COVID-19 on the 
operations and finances of the District is unknown and there can be no assurance that the outbreak of COVID-
19 will not affect the District’s ability to pay the 2021 Payments. 

The District cannot predict (i) the duration or extent of the COVID-19 outbreak; (ii) whether and to 
what extent the continuing impact of COVID-19 may have on the operations of the District and the revenues of 
the District; (iii) whether and to what extent the ongoing economic impacts of the COVID-19 pandemic will 
result in a significant increase in late payment or non-payment by customers of bills for services provided by 
the District; (iv) whether and to what extent COVID-19 may continue to disrupt the local, State, national or 
global economy, manufacturing or supply chain, or whether any such disruption may adversely impact, 
construction cost, sources of funds, schedule or implementation of the District’s capital improvement program, 
or other District operations; (v) whether or to what extent the water purveyors  may provide (or be required by 
State order to provide) additional deferrals, forbearances, adjustments or other changes to their customers or 
their billing and collection procedures; or (vi) whether any of the foregoing may have a material adverse effect 
on the finances and operations of the District. 

System Demand  

There can be no assurance that the local demand for the services provided by the System will be 
maintained at levels described in this Official Statement under the heading “THE DISTRICT” and “DISTRICT 
SYSTEM REVENUES.”  Demand for water services could be reduced as a result of hydrological conditions, 
conservation efforts (including in response to the current drought as described herein or future droughts) and 
other factors.  Reduction in the level of demand could require an increase in rates or charges in order to 
produce Net Operating Revenues sufficient to comply with the District’s rate covenant in the Indenture and 
Master Resolution.  Such rate increases could increase the likelihood of nonpayment, and could also further 
decrease demand.  There can be no assurance that any other entity with regulatory authority over the System 
will not adopt further restrictions on operation of the System. 

System Expenses 

There can be no assurance that the District’s expenses for the System will be consistent with the levels 
described in this Official Statement.  Continuing increase in purchased water costs, changes in technology, 
new regulatory requirements, increases in the cost of energy or other expenses would reduce Net Operating 
Revenues, and could require substantial increases in rates or charges in order to comply with the rate covenant.  
Such rate increases could increase the likelihood of nonpayment, and could also decrease demand. 

Additional Parity Obligations 

Although the District has covenanted not to issue additional obligations payable from Net Operating 
Revenues senior to the 2021 Debt Service Payments, the Master Resolution and the Indenture permit the 
issuance by the District of certain indebtedness which may have a lien upon the Net Operating Revenues which 
is on a parity basis to the lien which secures the 2021 Debt Service Payments, if certain coverage and other 
tests are met (see “THE 2021 BONDS - Issuance of Parity Obligations” herein). These coverage tests involve, 
to some extent, projections of Net Operating Revenues. If such indebtedness is issued or incurred, the debt 
service coverage for the 2021 Debt Service Payments securing the 2021 Bonds will be diluted below what it 
otherwise would be subject to under the coverage tests. Moreover, there is no assurance that the assumptions 
which form the basis of such projections, if any, will be actually realized subsequent to the date of such 
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projections. If such assumptions are not realized, the amount of future Net Operating Revenues may be less 
than projected, and the actual amount of Net Operating Revenues may be insufficient to provide for the 
payment of the 2021 Debt Service Payments and such additional indebtedness. 

Proposition 218 

On November 5, 1996, the voters of the State approved Proposition 218, the “Right to ·Vote on Taxes 
Act.” Proposition 218 added Articles XIIIC and XIIID to the State Constitution, which contain a number of 
provisions affecting the ability of the District to levy and collect both existing and future taxes, assessments, 
fees and charges. Proposition 218 also extends the initiative power to reducing or repealing any local taxes, 
assessments, fees and charges. This extension of the initiative power is not limited to taxes, assessments, fees 
and charges imposed on or after November 6, 1996, the effective date of Proposition 218, and could result in 
retroactive repeal or reduction in any existing taxes, assessments, fees or charges, except those which are 
pledged to the repayment of debt. If such a repeal or reduction in District fees or charges were to occur, and it 
was held that any such taxes, assessments, fees or charges were not pledged to any debt repayment, the 
District’s ability to make 2016 Debt Service Payments could be adversely affected. 

In addition, while the matter is not free from doubt, Proposition 218 imposed restrictions on the levy 
of charges for “property-related services.” In July 2006 the California Supreme Court confirmed that a public 
agency’s charges for ongoing water delivery are “fees and charges” within the meaning of Proposition 218. As 
a result, voters within the boundaries of the District could adopt an initiative measure that reduced or repealed 
water rates and charges levied by the District, although it is not clear (and has not been determined by State 
courts) whether such action would be enforceable where such fees and charges are pledged as coverage to the 
repayment of indebtedness. 

The District believes that its fees for water service will not be adversely affected by the application of 
the procedural requirements of Proposition 218, and that Proposition 218 would not have any immediate 
adverse effect on its ability to operate its System, since the District is a wholesale provider. However, there can 
be no assurance of the availability of remedies to protect fully the interest of the holders of the 2021 Bonds. In 
addition, Proposition 218 affects the levy of rates and charges of certain public agency customers of the 
District. 

Constitutional Limit on Appropriations, Fees and Charges 

If a portion of the System rates or connection charges were determined by a court to exceed the 
reasonable costs of providing service, any fee which the District charges may be considered to be a “special 
tax,” which under Articles XIIIA or XIIID of the California Constitution must be authorized by a two-thirds 
vote of the affected electorate. This requirement is applicable to the District’s rates for service provided by the 
System. The reasonable cost of service provided by the System has been determined by the State Controller to 
include depreciation and allowance for the cost of capital improvements. In addition, the State courts have 
determined that fees such as connection fees (capacity charges) will not be special taxes if they approximate 
the reasonable cost of constructing System improvements contemplated by the local agency imposing the fee. 
Such court determinations have been codified in the Government Code of the State of California (Section 
66000 et seq.). 

Under Article XIIIB of the California Constitution, state and local government entities have an annual 
“appropriations limit” which limits their ability to spend certain moneys called “appropriations subject to 
limitation,” which consists of tax revenues, certain state subventions and certain other moneys, including user 
charges to the extent they exceed the costs reasonably borne by the entity in providing the service for which it 
is levying the charge. In general terms, the “appropriations limit” is to be based on certain Fiscal Year 1978-79 
expenditures and is to be adjusted annually to reflect changes in the consumer price index, population and 
services provided by these entities. Among other provisions of Article XIIIB, if an entity’s revenues in any 
year exceed the amount permitted to be spent, the excess would have to be returned by revising tax rates or fee 
schedules over the subsequent two years. 
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The District is of the opinion that the rates and use charges imposed by the District in connection with 
the System do not exceed the costs it reasonably bears in providing such services. 

Limited Recourse on Default 

If the District defaults on its obligation to make 2021 Debt Service Payments, the Trustee has the right 
to accelerate the total unpaid principal amounts of the 2021 Debt Service Payments. However, in the event of a 
default and such acceleration there can be no assurance that the District will have sufficient Net Operating 
Revenues to pay the accelerated 2021 Debt Service Payments and payments with respect to Parity Obligations. 

No Debt Service Reserve Account 

The District is not funding a debt service reserve account for the 2021 Bonds, although debt service 
reserve accounts have previously been established for certain of the Parity Bonds and may be created with 
respect to the issuance of future Parity Obligations. The owners of the 2021 Bonds will not be entitled to 
amounts on deposit in the reserve accounts established for the other Parity Bonds or future Parity Obligations. 

Limitations on Remedies Available; Bankruptcy 

The enforceability of the rights and remedies of the Owners and the obligations of the District may 
become subject to the following: the federal bankruptcy code and applicable bankruptcy, insolvency, 
reorganization, moratorium, or similar laws relating to or affecting the enforcement of creditors rights 
generally, now or hereafter in effect; equitable principles which may limit the specific enforcement under State 
law of certain remedies; the exercise by the United States of America of the powers delegated to it by the 
Federal Constitution; and the reasonable and necessary exercise, in certain exceptional situations, of the police 
power inherent in the sovereignty of the State and its governmental bodies in the interest of servicing a 
significant and legitimate public purpose. Bankruptcy proceedings, or the exercising of powers by the federal 
or State government, if initiated, could subject the Owners to judicial discretion and interpretation of their 
rights in bankruptcy or otherwise, may entail risks of delay, limitation, or modification of their rights and may 
otherwise materially adversely effect the payment of debt service on the 2021 Bonds. 

No Obligation to Tax 

The obligation of the District to pay the 2021 Debt Service Payments does not constitute an obligation 
of the District for which the District is obligated to levy or pledge any form of taxation or for which the 
District has levied or pledged any form of taxation. The obligation of the District to pay 2021 Debt Service 
Payments does not constitute a debt or indebtedness of any District, the State or any of its political 
subdivisions, in contravention of any constitutional or statutory debt limitation or restriction. 

Nonpayment by Customers 

The District’s ability to generate Net Revenues in the amounts required by the Indenture depends 
primarily on payment to the District by the purveyors to which the District provides water of amounts billed by 
the District.  Although the District has historically collected significantly all of the amounts billed to such 
customers, in the event that the District’s customers fail to make payments in a timely manner in the future 
could materially adversely effect the payment of debt service on the 2021 Bonds 

Change in Law 

In addition to the other limitations described herein, the State electorate or Legislature could adopt a 
constitutional or legislative property tax decrease or an initiative with the effect of reducing revenues payable 
to or collected by the District. There is no assurance that the State electorate or Legislature will not at some 
future time approve additional limitations that could have the effect of reducing the Net Operating Revenues 
and adversely affecting the security of the 2021 Bonds. 
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Geologic, Topographic and Climatic Conditions 

The value of the System, and the ability to generate Revenues, is contingent upon the ability of the 
District to deliver water to its customers.  The financial stability of the District can be adversely affected by a 
variety of factors, particularly those which may affect infrastructure and other public improvements and private 
improvements and the continued habitability and enjoyment of such private improvements.  Such additional 
factors include, without limitation, geologic conditions (such as earthquakes), topographic conditions (such as 
earth movements and floods) and climatic conditions (such as droughts and tornadoes).  The District is in an 
active geological area. 

Engineering standards require that some of these factors be taken into account, to a limited extent, in 
the design of improvements, including the System.  Some of these factors may also be taken into account, to a 
limited extent, in the design of other infrastructure and public improvements neither designed nor subject to 
design approval by the District.  Design criteria in any of these circumstances are established upon the basis of 
a variety of considerations and may change, leaving previously-designed improvements unaffected by more 
stringent subsequently established criteria.  In general, design criteria reflect a balance at the time of protection 
and the future costs of lack of protection, based in part upon a present perception of the probability that the 
condition will occur and the seriousness of the condition should it occur.  Conditions may occur which may 
result in damage to improvements in varying degrees, and such damage may entail significant repair or 
replacement costs, and there can be no assurance that such repair or replacement will occur.  Under any of 
these circumstances, the public and private improvements within the District in general may well depreciate or 
disappear, notwithstanding the establishment of design criteria for any such condition.   

Major portions of the California State Water Project (the “State Water Project”) delivery system are 
located parallel to and near the San Andreas Fault and other faults.  The occurrence of earthquakes could cause 
an interruption of deliveries of water to and from the District until repairs could be made, thus possibly 
diminishing the value of the System and the amount of Revenues.   

Certain of the District’s facilities are exposed to a variety of wildfire hazard conditions ranging from 
very low levels of risk to extreme hazards.  Currently, fire hazard severity is a function of fuel conditions, 
climate, wind conditions, and topography.  While wildfires over the past few years have threatened facilities, 
there has not been any material damage.  The District’s facilities are fire-proofed and are either provided with 
back-up power supplies or such supplies are in the process of being installed under the capital improvement 
plan. 

Interruption of delivery of water for any reason will not alter the legal obligation of the District to pay 
2021 Debt Service Payments.  However, a reduction in the availability of water could materially adversely 
affect the Revenues.  See “THE DISTRICT – Emergency Supplies” herein. 

Climate Change 

Climate change, including change caused by human activities, may have adverse effects on the 
District and its operations and finances.  Climate change can also result in more variable weather patterns 
throughout the State, which can lead to longer and more severe droughts as well as increased risk of flooding 
and a rise in sea levels.  The District considers the potential effects of climate change in its planning.  

Climate change adds uncertainties to the challenges of water supply planning. Dramatic shifts in 
temperature and precipitation may affect the District’s water supply.  While the exact timing, magnitude, and 
regional impacts of climate change to the District’s water supply are unknown, several areas of concern for the 
District include: 

 Reduction in Sierra Nevada snowpack; 
 Increased intensity and frequency of extreme weather events; 
 Prolonged drought periods; 
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 Water quality issues associated with increase in wildfires; 
 Changes in runoff pattern and amount; and 
 Rising sea levels. 

There can be no assurances that the future impacts of climate change will not adversely impact the 
District’s operations and finances. 

Cybersecurity 

Municipal agencies, like other business entities, face significant risks relating to the use and 
application of computer software and hardware.  Recently, there have been significant cyber security incidents 
affecting municipal agencies, including a freeze affecting computer systems of the City of Atlanta, an attack on 
the City of Baltimore’s 911 system, an attack on the Colorado Department of Transportation’s computers and 
an attack that resulted in the temporary closure of the Port of Los Angeles’ largest terminal.   

As with many industries, cybersecurity is an ongoing area of concern for the water community. The 
District’s cybersecurity measures include performing a security penetration test by an outside organization and 
building a disaster recovery plan with an off-site disaster recovery capability. The District also educates 
employees on cybersecurity topics and how to mitigate risk.  

Environmental Considerations 

Most of California’s developed water supply flows into or is exported through the Sacramento-San 
Joaquin River Delta/San Francisco Bay Estuary (the “Delta”). Human activity and changing environmental 
conditions coupled with a complex framework of federal and state laws administered by numerous agencies 
have made management of the Delta challenging.  Water deliveries from MWD are also impacted by a variety 
of local, state and federal legal and operational considerations.  Significant factors which may have material 
impacts on the delivery of water to the District include the following: 

A variety of legal, policy, environmental, litigation and other factors could adversely affect State 
Water Project and/or MWD operations in the future.  The District cannot predict the ultimate outcome of any 
of the litigation or regulatory processes described above at this time or whether such outcome will result in any 
materially adverse impact on the operation of the State Water Project pumps, MWD’s State Water Project 
supplies or reserves, or MWD’s deliveries to the District.   

Impact of State Budget 

The State has experienced serious budgetary shortfalls from time to time.  In the event the State faces 
financial pressures in the future, there can be no assurances that measures implemented by the State 
Legislature will not impact adversely impact revenues of local agencies, including the District.  

Impact of Federal Sequestration 

The federal Budget Control Act of 2011 (the “Budget Act”) provided for increases in the federal debt 
limit and established procedures designed to reduce the federal budget deficit.  Among other things, the Budget 
Act provided that a failure by Congress to reduce the deficit would result in sequestration, which is automatic 
spending reductions, generally across-the-board.  These reductions began on March 1, 2013 pursuant to an 
executive order that reduced budgetary authority for expenditures subject to sequestration, including subsidies 
for Build America Bonds such as the 2010B Bonds.  Pursuant to this executive order, the approximately $1.58 
million interest subsidy payment that the District received in Fiscal Year 2014-15 was reduced by 7.3%, or 
$115,746, to approximately $1.47 million for Fiscal Year 2015-16.  The 7.3% reduction has continued though 
Fiscal Year 2019-20 and is expected to continue into the future fiscal years.  The sequestration reduction rate 
will be applied unless and until a law is enacted that cancels or otherwise impacts the sequestration, at which 
time the sequestration reduction rate is subject to change.  The District can offer no assurances as to future 
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subsidy payments and expects that once it receives less than any full 35% percent subsidy payment, the United 
States Treasury will not thereafter reimburse the District for payments not made. 

Renewal of Credit Facilities 

As described herein in “DISTRICT FINANCES - Credit Facilities,” in connection with the Series 
2008A Bonds, the District has obtained a letter of credit, which currently expires in 2022. If the letter of credit 
expires, and the District is unable to secure replacement letters of credit, the Series 2008A Bonds will be 
subject to mandatory tender for purchase by the holders thereof upon such expiration and the letter of credit 
drawn upon to pay the purchase price of such tendered bonds.  In such circumstances, the District is required to 
repay such tendered bonds over a period that is less than the remaining term to maturity of the Series 2008A 
Bonds (generally five years or less and in some circumstances immediately upon the purchase of such bonds 
by the Credit Issuer), at an increased interest rate.   

Secondary Market for Bonds 

There can be no guarantee that there will be a secondary market for the 2021 Bonds or, if a secondary 
market exists, that any Bonds can be sold for any particular price. Occasionally, because of general market 
conditions or because of adverse history or economic prospects connected with a particular issue, secondary 
marketing practices in connection with a particular issue are suspended or terminated. Additionally, prices of 
issues for which a market is being made will depend upon then-prevailing circumstances. Such prices could be 
substantially different from the original purchase price. 

TAX MATTERS 

In the opinion of Stradling Yocca Carlson & Rauth, a Professional Corporation, Newport Beach, 
California (“Bond Counsel”), under existing statutes, regulations, rulings and judicial decisions, and assuming 
the accuracy of certain representations and compliance with certain covenants and requirements described 
herein, interest on the 2021 Bonds is not excluded from gross income for federal income tax purposes under 
Section 103 of the Internal Revenue Code of 1986, as amended (the “Code”), but is exempt from State of 
California personal income tax. 

With certain exceptions, the difference between the issue price of a 2021 Bond (the first price at which 
a substantial amount of the 2021 Bonds of the same maturity is to be sold to the public) and the stated 
redemption price at maturity with respect to such 2021 Bond (to the extent the redemption price at maturity is 
greater than the issue price) constitutes original issue discount.  Original issue discount accrues under a 
constant yield method.  The amount of original issue discount deemed received by the Beneficial Owner of a 
2021 Bond will increase the Beneficial Owner’s basis in the 2021 Bond.  Beneficial Owners of the Bonds 
should consult their own tax advisors with respect to taking into account any original issue discount on the 
2021 Bonds. 

The amount by which a 2021 Bond Beneficial Owner’s original basis for determining loss on sale or 
exchange in the applicable 2021 Bond (generally, the purchase price) exceeds the amount payable on maturity 
(or on an earlier call date) constitutes amortizable bond premium, which the Beneficial Owner of a 2021 Bond 
may elect to amortize under Section 171 of the Code; such amortizable bond premium reduces the 2021 Bond 
Beneficial Owner’s basis in the applicable Bond (and the amount of taxable interest received with respect to 
the 2021 Bonds), and is deductible for federal income tax purposes.  The basis reduction as a result of the 
amortization of bond premium may result in a 2021 Bond Beneficial Owner realizing a taxable gain when a 
2021 Bond is sold by the Beneficial Owner for an amount equal to or less (under certain circumstances) than 
the original cost of the 2021 Bond to the Beneficial Owner.  The Beneficial Owners of the 2021 Bonds that 
have a basis in the 2021 Bonds that is greater than the principal amount of the 2021 Bonds should consult their 
own tax advisors with respect to whether or not they should elect such premium under Section 171 of the 
Code. 
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In the event of a legal defeasance of the 2021 Bonds, such 2021 Bonds might be treated as retired and 
“reissued” for federal tax purposes as of the date of the defeasance, potentially resulting in recognition of 
taxable gain or loss to the applicable Beneficial Owner generally equal to the difference between the amount 
deemed realized from the deemed prepayment and reissuance and the Beneficial Owner’s adjusted tax basis in 
such 2021 Bond. 

The tax discussion set forth above is included for general information only and may not be applicable 
depending upon a 2021 Bond Owner’s particular situation.  The ownership and disposal of the 2021 Bonds and 
the accrual or receipt of interest on the Bonds may otherwise affect the tax liability of certain persons.  Bond 
Counsel expresses no opinion regarding any such tax consequences.  BEFORE PURCHASING ANY OF THE 
2021 BONDS, ALL POTENTIAL PURCHASERS SHOULD CONSULT THEIR INDEPENDENT TAX 
ADVISORS WITH RESPECT TO THE TAX CONSEQUENCES RELATING TO THE BONDS AND THE 
TAXPAYER’S PARTICULAR CIRCUMSTANCES. 

A copy of the proposed form of opinion of Bond Counsel with respect to the 2021 Bonds is set forth 
in Appendix D. 

NO LITIGATION 

There is no action, suit or proceeding known to be pending or threatened, restraining or enjoining the 
issuance or delivery of 2021 Bonds or the Indenture or in any way contesting or affecting the validity of the 
foregoing or any proceedings of the District taken with respect to any of the foregoing. The District is not 
aware of any litigation pending or threatened questioning the existence or powers of the District or the ability 
of the District to pay principal or interest on the 2021 Bonds. 

Although the District is subject to a number of lawsuits in the ordinary conduct of its affairs, there are 
no claims or actions, threatened or pending, which, if determined against the District, either individually or in 
the aggregate, would have a material adverse effect on the financial conditions of the District, Net Operating 
Revenues or the Revenue Fund. 

RATINGS 

Moody’s Investors Service (“Moody’s”) and S&P Global Ratings, a division of Standard & Poor’s 
Financial Services LLC (“S&P”) have assigned their municipal bond ratings of “___” and “__,” respectively, 
to the 2021 Bonds as of the Closing Date. 

The ratings reflect only the views of such organization, and an explanation of the significance of such 
ratings may be obtained from S&P and Moody’s. There is no assurance that either rating will continue for any 
given period of time or that it will not be revised downward or withdrawn entirely by such rating agency, if, in 
the judgment of such rating agency, circumstances so warrant. The District undertakes no responsibility to 
oppose any downward revision or withdrawal of any rating obtained. Any such downward revision or 
withdrawal of such rating may have an adverse effect on the market price of the 2021 Bonds. 

MUNICIPAL ADVISOR 

The District has retained Montague DeRose and Associates, LLC, Westlake Village, California, as 
Municipal Advisor for the sale of the 2021 Bonds. The Financial Advisor is not obligated to undertake, and has 
not undertaken to make, an independent verification or to assume any responsibility for the accuracy, 
completeness or fairness- of the information contained in this Official Statement. Montague DeRose and 
Associates, LLC is an independent advisory firm and is not engaged in the business of underwriting, trading, 
or distributing municipal or other public securities. 
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FINANCIAL STATEMENTS 

The audited financial statements of the District for the year ended June 30, 2020 are included in 
Appendix C attached hereto.  The audited financial statements referred to in the preceding sentence have been 
audited by Nigro & Nigro PC, independent auditors, as stated in its Independent Auditor’s Report included in 
Appendix C.  Nigro & Nigro PC has not undertaken to update its report or to take any action intended or likely 
to elicit information concerning the accuracy, completeness or fairness of the statements made in this Official 
Statement, and no opinion is expressed by White Nelson Diehl Evans LLP with respect to any event 
subsequent to its report dated January 31, 2021. 

VERIFICATION OF MATHEMATICAL ACCURACY 

Upon delivery of the 2021 Bonds, Robert Thomas CPA, LLC, will deliver its independent certified 
public accountants’ verification report on the mathematical accuracy of certain computations, contained in 
schedules provided to it which were prepared on behalf of the District by the Underwriter, relating to the 
sufficiency of the anticipated receipts from the securities deposited with the Escrow Agent to pay debt service 
on the Refunded Bonds to July 1, 2024 (the “Redemption Date”), and, to pay on the Redemption Date, the 
redemption price of the Refunded Bonds (such redemption price being 100% of the principal amount thereof 
plus interest accrued thereon, without premium). See “THE REFUNDING PLAN” above. 

The report of Robert Thomas CPA, LLC will include the statement that the scope of its engagement is 
limited to verifying the mathematical accuracy of the computations contained in such schedules provided to 
them, and that it has no obligation to update its report because of events occurring, or data or information 
coming to its attention, subsequent to the date of its report. 

CERTAIN LEGAL MATTERS 

Upon the delivery of the 2021 Bonds, Stradling Yocca Carlson & Rauth, a Professional Corporation, 
Newport Beach, California, Bond Counsel, will issue its opinion approving the validity of the 2021 Bonds, the 
form of which opinion is set forth in APPENDIX D hereto. Certain legal matters will be passed upon for the 
District by Cohen & Burge, LLP, its general counsel, and by Stradling Yocca Carlson & Rauth, a Professional 
Corporation, as Disclosure Counsel. Certain legal matters will be passed upon for the Underwriter by Kutak 
Rock LLP, Irvine, California. 

UNDERWRITING 

The District has agreed to sell the 2021 Bonds to Wells Fargo Bank, National Association, as 
underwriter (the “Underwriter”), and the Underwriter has agreed, subject to certain conditions, to purchase the 
2021 Bonds at a purchase price of $________ (representing the principal amount of the 2021 Bonds of 
$__________, less an underwriter’s discount of $_________, and plus net original issue premium of 
$_______). The obligations of the Underwriter are subject to certain conditions precedent, and it will be 
obligated to purchase all such Bonds if any such 2021 Bonds are purchased. The Underwriter intends to offer 
the 2021 Bonds to the public initially at the prices and/or yield set forth on the cover page of this Official 
Statement, which prices or yields may subsequently change without any requirement of prior notice. 

The Underwriter reserves the right to join with dealers and other underwriters in offering the 2021 
Bonds to the public. The Underwriter may offer and sell 2021 Bonds to certain dealers (including dealers 
depositing Bonds into investment trusts) at prices lower than the public offering prices, and such dealers may 
reallow any such discounts on sales to other dealers. In reoffering Bonds to the public, the Underwriter may 
overallocate or effect transactions which stabilize or maintain the market prices for 2021 Bonds at levels above 
those which might otherwise prevail. Such stabilization, if commenced, may be discontinued at any time. 

Wells Fargo Securities is the trade name for certain securities-related capital markets and investment 
banking services of Wells Fargo & Company and its subsidiaries, including Wells Fargo Bank, National 
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Association, which conducts its municipal securities sales, trading and underwriting operations through the 
Wells Fargo Bank, NA Municipal Finance Group, a separately identifiable department of Wells Fargo Bank, 
National Association, registered with the Securities and Exchange Commission as a municipal securities dealer 
pursuant to Section 15B(a) of the Securities Exchange Act of 1934. 

Wells Fargo Bank, National Association, acting through its Municipal Finance Group (“WFBNA”), 
the sole underwriter of the 2021 Bonds, has entered into an agreement (the “WFA Distribution Agreement”) 
with its affiliate, Wells Fargo Clearing Services, LLC (which uses the trade name “Wells Fargo Advisors”) 
(“WFA”), for the distribution of certain municipal securities offerings, including the 2021 Bonds. Pursuant to 
the WFA Distribution Agreement, WFBNA will share a portion of its underwriting or remarketing agent 
compensation, as applicable, with respect to the 2021 Bonds with WFA. WFBNA has also entered into an 
agreement (the “WFSLLC Distribution Agreement”) with its affiliate Wells Fargo Securities, LLC 
(“WFSLLC”), for the distribution of municipal securities offerings, including the 2021 Bonds. Pursuant to the 
WFSLLC Distribution Agreement, WFBNA pays a portion of WFSLLC’s expenses based on its municipal 
securities transactions. WFBNA, WFSLLC, and WFA are each wholly-owned subsidiaries of Wells Fargo & 
Company. 

ADDITIONAL INFORMATION 

Any statements in this Official Statement involving matters of opinion, whether or not expressly so 
stated, are intended as such and not as representations of fact. This Official Statement is not to be construed as 
a contract or agreement between the District and the purchasers or Owners of any of the 2021 Bonds. 

The execution and delivery of this Official Statement have been authorized by the members of the 
District. 

CALLEGUAS MUNICIPAL WATER DISTRICT 

By:  ____________________________________________  
Manager of Administrative Services
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APPENDIX A 

SUMMARY OF THE INDENTURE 

Definitions 

“Authorized Officer” means, with respect to the District, its President, General Manager, Secretary or 
any other person designated as an Authorized Representative of the District by a Written Certificate of the 
District signed by its President, General Manager or Secretary and filed with the Trustee. 

“Bond Counsel” means any other attorney or firm of attorneys appointed by and acceptable to the 
District, of nationally-recognized experience in the execution and delivery of obligations the interest in which 
is excludable from gross income for federal income tax purposes under the Code. 

“Bond Year” means the period from the Closing Date through July 1, 2021, and thereafter the twelve-
month period commencing on July 2 of each year through and including July 1 of the following year. 

“Business Day” means any day other than a Saturday, Sunday or legal holiday or a day on which 
banks are authorized to be closed for business in California or on which the Trust Office is authorized to be 
closed. 

“Certificate of the District” means an instrument in writing signed by an Authorized Officer. 

“Code” means the Internal Revenue Code of 1986, as amended. Each reference to a section of the 
Code in the Indenture shall be deemed to include the United States Treasury Regulations, including temporary 
and proposed regulations relating to such section which are applicable to the Certificates or the use of the 
proceeds thereof. 

“Debt Service” means, during any period of computation, the amount obtained for such period by 
totaling the following amount-- 

(a) The principal amount of all Outstanding serial Bonds and Parity Obligations coming 
due and payable by their terms in such period (except to the extent that such principal has been fully 
capitalized and is held uninvested in cash or invested in Federal Securities which mature at times and in such 
amounts as are necessary to pay the principal to which such amounts are pledged); 

(b) The minimum principal amount of all Outstanding term Bonds and Parity 
Obligations scheduled to be redeemed by operation of mandatory sinking fund deposits in such period, 
together with any premium thereon (except to the extent that such principal has been fully capitalized and is 
held uninvested in cash or invested in Federal Securities which mature at times and in such amounts as are 
necessary to pay the principal to which such amounts are pledged); and 

(c) The interest which would be due during such period on the aggregate principal 
amount of Bonds and Parity Obligations which would be Outstanding in such period if the Bonds or Parity 
Obligations are retired as scheduled (except to the extent that such interest has been fully capitalized and is 
invested in Federal Securities which mature at times and in such amounts as are necessary to pay the interest to 
which such amounts are pledged), but deducting and excluding from such aggregate amount the amount of 
Bonds and Parity Obligations no longer Outstanding; provided that, whenever interest as described herein 
accrues at other than a fixed rate, such interest shall be assumed to be a rate equal to the greater of (i) the actual 
rate on the date of calculation, or if the Parity Obligation is not yet outstanding, the initial rate (if established 
and binding), (ii) if the Parity Obligation has been outstanding for at least twelve months, the average rate over 
the twelve months immediately preceding the date of calculation, and (iii) (x) if interest on the Parity 
Obligation is excludable from gross income under the applicable provisions of the Internal Revenue Code, the 
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most recently published The Bond Buyer Bond Revenue Index (or comparable index if no longer published) 
plus fifty (50) basis points, or (y) if interest is not so excludable, the interest rate on direct U.S. Treasury 
Obligations with comparable maturities, plus fifty (50) basis points. 

“Debt Service Payments” mean the payments of Debt Service on the Bonds due under the Indenture. 

“Due Date” means the fifteenth day of the month prior to each Interest Payment Date. “Event of 
Default” means an event of default described in the Indenture. 

“Federal Securities” mean (a) direct obligations (other than an obligation subject to variation in 
principal repayment) of the United States of America, (b) obligations fully and unconditionally guaranteed as 
to timely payment of the interest and principal by the United States of America, (c) obligations of any agency 
or instrumentality of the United States of America as to which the timely payment of the interest on and the 
principal of such obligations is backed by the full faith and credit of the United States of America, or (d) 
evidences of ownership of proportionate interests in future interest and principal payments on obligations 
described above held by a bank or trust company as custodian, under which the owner of the investment is the 
real party in interest and has the right to proceed directly and individually against the obligor and the 
underlying government obligations are not available to any person claiming through the custodian or to whom 
the custodian may be obligated. 

“Fiscal Year” means the twelve calendar month period terminating on June 30 of each year, or any 
other annual accounting period hereafter selected and designated by the District as its Fiscal Year in 
accordance with applicable law. 

“Generally Accepted Accounting Principles” mean the uniform accounting and reporting procedures 
prescribed by the California State Controller or his successor for municipal water districts in the State of 
California, or failing the prescription of such procedures means generally accepted accounting principles as 
presented and recommended by the American Institute of Certified Public Accountants or its successor, or by 
the National Council on Governmental Accounting or its successor, or by any other generally accepted 
authority on such principles. 

“Independent Certified Public Accountant” means any certified public accountant or firm of certified 
public accountants duly licensed and entitled to practice, and practicing as such, under the laws of the State of 
California, appointed and paid by the District, and each of whom-- 

1. is in fact independent and not under the domination of the District; 

2. does not have a substantial financial interest, direct or indirect, in the operations of 
the District; and 

3.  is not connected with the District as a board member, officer or employee of the 
District or the Authority, but may be regularly retained to audit the accounting records of and make reports 
thereon to the District. 

“Interest Payment Date” means July 1, 2021, and each January 1 and July 1 thereafter. 

“Law” means the Municipal Water District Law of 1911 of the State of California, being Division 20 
of the Water Code of the State of California, as amended. 

“Master Resolution” means Resolution No. 823 of the District, adopted November 6, 1991, as 
amended by that certain Resolution No. 889 of the District, adopted May 12, 1993, and as further amended by 
that certain Resolution No. 1660 of the District, adopted February 3, 2010, authorizing the issuance by the 
District of Parity Obligations (as defined therein) in the form of the Bonds. 
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“Moody’s” means Moody’s Investors Service, Inc., its successors and assigns. 

“Net Proceeds” means, when used with respect to any insurance or condemnation award, the proceeds 
from such insurance or condemnation award remaining after payment of all reasonable expenses (including 
attorneys’ fees) incurred in the collection of such proceeds. 

“Outstanding” when used as of any particular time with reference to Bonds, means all Bonds except: 

(1) Bonds canceled by the Trustee; 

(2) Bonds paid or deemed to have been paid; and 

(3) Bonds in lieu of or in substitution for which replacement Bonds shall have been 
executed and delivered under the Indenture. 

“Owner” or “Bondowner” means the registered owner of any Outstanding Bond. “Parity Obligations” 
shall have the meaning set forth in the Master Resolution. 

“Permitted Investments” mean any of the following which at the time of investment are legal 
investments under the laws of the State of California for the moneys proposed to be invested therein (the 
Trustee is entitled to conclusively rely upon any direction of the District as a certification that such investment 
constitutes a Permitted Investment): 

1. Direct obligations of the United States of America (including obligations issued or 
held in book-entry form on the books of the Department of the Treasury, but excluding CATS and TIGRS) or 
obligations the principal of and interest on which are unconditionally guaranteed by the United States of 
America. 

2. Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by 
any of the following federal agencies and provided such obligations are backed by the full faith and credit of 
the United States of America (stripped securities are only permitted if they have been stripped by the agency 
itself): 

Farmers Home Administration (FmHA) 
Certificates of beneficial ownership 

Federal Housing Administration Debentures (FHA) 

General Services Administration 
Participation certificates 

Government National Mortgage Association (GNMA or “Ginnie Mae”) 
GNMA – guaranteed mortgage-backed bonds 
GNMA – guaranteed pass-through obligations (participation certificates) 
(not acceptable for certain cash-flow sensitive issues.) 

U.S. Maritime Administration 
Guaranteed Title XI financing 

U.S. Department of Housing and Urban Development (HUD) 
Project Notes 
Local District Bonds 
New Communities Debentures – U.S. Government guaranteed debentures 
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U.S. Public Housing Notes and Bonds – U.S. Government guaranteed 
public housing notes and bonds 

3. Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by 
any of the following non-full faith and credit U.S. government agencies (stripped securities are only permitted 
if they have been stripped by the agency itself): 

Federal Home Loan Bank System 
Senior debt obligations 

Federal Home Loan Mortgage Corporation (FHLMC or “Freddie Mac”) 
Participation certificates 
Senior debt obligations 

Federal National Mortgage Association (FNMA or “Fannie Mae”) 
Mortgage-backed securities and senior debt obligations 

Resolution Funding Corp. (REFCORP) obligations 

Farm Credit System 
Consolidated system-wide bonds and notes 

Federal Agriculture Mortgage Association 

Tennessee Valley District 

4. Money market funds registered under the Federal Investment Company Act of 1940, 
whose shares are registered under the Federal Securities Act of 1933, and having a rating by S&P of “AAAm-
G,” “AAA-m,” or “AA-m” and if rated by Moody’s rated “Aaa,” “Aa1” or “Aa2,” including funds for which 
the Trustee, its parent holding company, if any, or any affiliates or subsidiaries of the Trustee provide 
investment advisory or other management services. 

5. Certificates of deposit secured at all times by collateral described in 1 and/or 2 
above. Such certificates must be issued by commercial banks, savings and loan associations or mutual savings 
banks including the Trustee and its affiliates. The collateral must be held by a third party and the Owners must 
have a perfected first security interest in the collateral. 

6. Certificates of deposit, savings accounts, deposit accounts or money market deposits 
which are fully insured by FDIC, including BIF and SAIF. 

7. Investment agreements, including GIC’s, forward purchase agreements and reserve 
fund put agreements. 

8. Commercial paper rated, at the time of purchase, “Prime -1” by Moody’s and “A-1” 
or better by S&P. 

9. Bonds or notes issued by any state or municipality which are rated by Moody’s and 
S&P in one of the two highest rating categories assigned by such agencies. 

10. Bank deposits, accounts, federal funds or bankers acceptances with a maximum term 
of one year of any bank which has an unsecured, uninsured and unguaranteed obligation rating of “Prime -1” 
or “A2” or better by Moody’s and “A-1” or “A” or better by S&P. 
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11. Repurchase agreements for 30 days or less must follow the following criteria: 

(i) Repurchase agreements that provide for the transfer of securities from a 
dealer bank or securities firm (seller/borrower) to the Trustee (buyer/lender), and the transfer of cash from the 
Trustee to the dealer bank or securities firm with an agreement that the dealer bank or securities firm will repay 
the cash plus a yield to the Trustee in exchange for the securities at a specified date. 

12. Asset-backed Securities: As authorized in Government Code Section 53601(n), 
investment in any equipment lease-backed certificate, consumer receivable pass-through certificate or 
consumer receivable-backed bond with a maximum remaining final maturity of five years. Purchases will be 
restricted to securities with an expected weighted average life not to exceed three years. Securities eligible for 
investment under this subdivision shall be rated “AAA” by a nationally recognized rating service. 

13. Mortgage-backed Securities: As authorized in Government Code Section 53601(n), 
investment in any mortgage pass-through security, collateralized mortgage obligation, mortgage-backed or 
other pay-through bond, with a maximum remaining final maturity of five years. Purchases will be restricted to 
securities with an expected weighted average life not to exceed three years. Securities eligible for investment 
under this subdivision shall be rated “AAA” by a nationally recognized rating service. Purchases of asset-
backed and mortgage-backed securities may not exceed 20% of the District’s portfolio in total. 

14. Medium-term Notes: Corporate notes issued by corporations organized and operating 
within the United States with a rating of “A” or higher at the time of purchase by a nationally recognized rating 
service and with a maximum remaining maturity of no more than three (3) years after the date of purchase. 

15. The Local Agency Investment Fund created pursuant to Section 16429.1 of the 
California Government Code, to the extent the Trustee is authorized to register such investment in its name. 

16. Shares in a California common law trust established pursuant to Title 1, Division 7, 
Chapter 5 of the Government Code of the State of California which invests exclusively in investments 
permitted by Section 53601 of Title 5, Division 2, Chapter 4 of the Government Code of California, as it may 
be amended. 

17. The Ventura County Pooled Treasury Portfolio. 

“Principal Office” means the corporate trust office of the Trustee currently located in Los Angeles, 
California, or such other office designated by the Trustee from time to time. 

“Record Date” means the fifteenth day of the calendar month prior to an Interest Payment Date. 

“Responsible Officer” means any officer of the Trustee assigned by the Trustee to administer the 
trusts established under the Indenture. 

“Revenue Fund” means the fund of the District into which it deposits Operating Revenues. 

“S&P” means Standard & Poor’s Ratings Service, and its successors and assigns. 

“State” means the State of California. 

“System” means the District’s water and supply, treatment, storage and distribution system, as defined 
in the Master Resolution. 

“Trust Office” means the office of the Trustee designated in Section 10.13 of the Indenture, and such 
other offices as the Trustee may designate from time to time. 
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“2014 Bonds” means the District’s Water Revenue Refunding Bonds Series 2014A. 

Transfer and Exchange of Bonds 

Subject to the Indenture, each Bond shall be transferable only upon a register of the names of each 
Owner (the “Bond Register”), which shall be kept for that purpose at the Trust Office, by the Owner thereof in 
person or by his or her attorney duly authorized in writing, upon surrender thereof together with a written 
instrument of transfer satisfactory to the Trustee duly executed by the Owner or his or her duly authorized 
attorney. Upon the transfer of any such Bond, the Trustee shall provide in the name of the transferee, a new 
Bond or Bonds, of the same aggregate principal amount, interest rate and maturity as the surrendered Bonds 
(unless there has occurred a partial redemption of such Bond, in which case the principal amount of the new 
Bond shall be equal to the unredeemed principal amount of the Bond submitted for transfer). 

Bonds Mutilated, Destroyed, Lost or Stolen 

If any Bond shall become mutilated, the Trustee, at the expense of the Owner of said Bond, shall 
authenticate and deliver a new Bond of like tenor in exchange and substitution for the Bond so mutilated, but 
only upon surrender to the Trustee of the Bond so mutilated. If any Bond shall be lost, destroyed or stolen, 
evidence of such loss, destruction or theft shall be submitted to the Trustee, and, if such evidence is 
satisfactory to the Trustee and if an indemnity satisfactory to the Trustee shall be given, the Trustee, at the 
expense of the Owner, shall authenticate and deliver a new Bond of like tenor and numbered as the Trustee 
shall determine in lieu of and in substitution for the Bond so lost, destroyed or stolen. 

Payment of Debt Service 

All of the Net Operating Revenues have been pledged under the Master Resolution for the payment of 
Parity Obligations, including the Bonds, and all moneys on deposit in the Payment Fund established under the 
Indenture are irrevocably pledged, charged and assigned to the punctual payment of the Bonds, and except as 
otherwise provided in the Indenture, the Net Operating Revenues and such other funds shall not be used for 
any other purpose so long as any of the Bonds remain Outstanding. Such pledge, charge and assignment shall 
constitute a first lien on the Net Operating Revenues and such other moneys for the payment of the Debt 
Service Payments, the Bonds and any Parity Obligations. The District’s obligation to pay the Debt Service 
Payments and any other amounts coming due and payable shall be a special obligation of the District limited 
solely to the Net Operating Revenues. Under no circumstances shall the District be required to advance 
moneys derived from any source of income other than the Net Operating Revenues and other sources 
specifically identified in the Indenture for the payment of the Debt Service Payments and the Bonds, nor shall 
any other funds or property of the District be liable for the payment of the Debt Service Payments, the Bonds 
or any other amounts coming due and payable. 

The obligations of the District to make the Debt Service Payments from the Net Operating Revenues 
and to perform and observe the other agreements shall be absolute and unconditional and shall not be subject 
to any defense or any right of setoff, counterclaim or recoupment arising out of any breach of the District or 
the Trustee of any obligation to the District or otherwise with respect to the System, or out of indebtedness or 
liability at any time owing to the District by the Trustee. Until such time as all of the Debt Service Payments 
and all other amounts coming due and payable shall have been fully paid or prepaid, the District (a) will not 
suspend or discontinue payment of any Debt Service Payments or such other amounts with respect to the 
Bonds, (b) will perform and observe all other agreements contained in the Indenture, and (c) will not terminate 
the Indenture for any cause, including, without limiting the generality of the foregoing, the occurrence of any 
acts or circumstances that may constitute failure of consideration, eviction or constructive eviction, destruction 
of or damage to the System, sale of the System, the taking by eminent domain of title to or temporary use of 
any component of the System, commercial frustration of purpose, any change in the tax or other laws of the 
United States of America or the State or any political subdivision of either thereof or any failure of the Trustee 
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to perform and observe any agreement, whether express or implied, or any duty, liability or obligation arising 
out of or connected with the Indenture. 

Deposit of Debt Service Payments 

All Debt Service Payments with respect to the Bonds shall be paid directly by the District to the 
Trustee on the applicable Due Date. Such payments received by the Trustee shall be held in trust by the 
Trustee under the terms of the Indenture and shall be deposited by it as and when received in the Debt Service 
Account of the Payment Fund, which fund the Trustee by the Indenture agrees to establish and maintain so 
long as any Bonds are Outstanding. The Net Operating Revenues of the System shall be received and 
deposited by the District in accordance with the terms of the Master Resolution. On or before each Due Date, 
the District shall withdraw from the Debt Service Fund established under the Master Resolution an amount, 
together with the balance then on deposit in the Payment Fund, if any (other than amounts held for the 
defeasance of Bonds and any amounts required for payment of principal of or interest on any Bonds which 
have matured or been called for redemption but which have not yet been presented for payment), equal to the 
aggregate amount of the Debt Service Payments coming due on the next succeeding Interest Payment Date, 
and transfer the same to the Trustee for deposit into the Payment Fund on the following dates and in the 
following amounts: 

(1) Interest Component. On or before the fifteenth day of each June and December, an amount 
which is equal to the amount to become due on such Bonds on the next succeeding Interest 
Payment Date; provided, however, that the District may be entitled to certain credits on such 
payments as set forth above. 

(2) Principal Component. On or before the fifteenth day of June of each year, an amount which, 
together with any moneys already on deposit with the Trustee and available to make such 
payment, is not less than the entire amount of the next succeeding maturing principal or 
mandatory sinking account payment coming due on the Bonds after such date; provided, 
however, that the District may be entitled to certain credits on such payments as set forth 
above. 

Liability of District Limited 

Notwithstanding anything contained in the Indenture, the District shall not be required to advance any 
moneys derived from any source of income other than Net Operating Revenues legally available therefor in the 
Revenue Fund and the other funds provided in the Indenture for the payment of the Debt Service Payments or 
for the performance of any agreements or covenants contained in the Indenture required to be performed by it. 
The District may, however, but shall not be required to, advance moneys for any such purpose so long as such 
moneys are derived from a source legally available for such purpose and may be legally used by the District 
for such purpose. The obligation of the District to make the Debt Service Payments and the other amounts due 
under the Indenture is a special obligation of the District payable solely from the moneys legally available 
therefor under the Indenture, and does not constitute a debt of the District or of the State of California or of any 
political subdivision thereof within the meaning of any constitutional or statutory debt limitation or restriction. 

Compliance with Indenture 

The District will not suffer or permit any material default by it to occur under the Indenture, but will 
faithfully comply with, keep, observe and perform all the agreements, conditions, covenants and terms of the 
Indenture required to be complied with, kept, observed and performed by it. 

Observance of Laws and Regulations 
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The District will faithfully comply with, keep, observe and perform all valid and lawful obligations or 
regulations now or hereafter imposed on it by contract, or prescribed by any law of the United States of 
America or of the State of California, or by any officer, board or commission having jurisdiction or control, as 
a condition of the continued enjoyment of each and every franchise, right or privilege now owned or hereafter 
acquired by it, including their right to exist and carry on their respective businesses, to the end that such 
franchises, rights and privileges shall be maintained and preserved and shall not become abandoned, forfeited 
or in any manner impaired. 

Prosecution and Defense of Suits 

The District will promptly, upon request of the Trustee or any Owner, take such action from time to 
time as may be necessary or proper to remedy or cure any cloud upon or defect in the title to the System or any 
part thereof, whether now existing or hereafter developing, will prosecute all actions, suits or other 
proceedings as may be appropriate for such purpose and will indemnify and save the Trustee and every Owner 
harmless from all cost, damage, expense or loss, including reasonable attorneys’ fees, which they or any of 
them may incur by reason of any such cloud, defect, action, suit or other proceeding. 

Accounting Records and Statements 

The Trustee will keep proper accounting records in which accurate entries shall be made of all 
transactions made by the Trustee relating to the receipt, deposit and disbursement of the Debt Service 
Payments, and such accounting records shall be available for inspection by the District or any Owner or his or 
her agent duly authorized in writing on any Business Day upon reasonable notice at reasonable hours and 
under reasonable conditions prescribed by the Trustee. 

Further Assurances 

Whenever and so often as requested to do so by the Trustee or any Owner, the District will promptly 
execute and deliver or cause to be executed and delivered all such other and further assurances, documents or 
instruments and promptly do or cause to be done all such other and further things as may be necessary or 
reasonably required in order to further and more fully vest in the Trustee and the Owners all advantages, 
benefits, interests, powers, privileges and rights conferred or intended to be conferred upon them by the 
Indenture. 

Against Encumbrances 

The District covenants that there is no pledge of or lien on Net Operating Revenues senior to the 
pledge and lien securing the Bonds. The District will not make any pledge of or place any lien on the Net 
Operating Revenues, provided that the District may at any time, or from time to time, pledge or encumber the 
Net Operating Revenues in connection with the issuance or execution of Parity Obligations or other 
obligations permitted by the Master Resolution, or subordinate to the pledge of Net Operating Revenues in the 
Indenture. 

Against Sale or Other Disposition of Property 

Except as provided in the Indenture, the District covenants that the System shall not be encumbered, 
sold, leased, pledged, any charge placed thereon, or otherwise disposed of, as a whole or substantially as a 
whole. Neither the Net Operating Revenues nor any other funds pledged or otherwise made available to secure 
payment of the Debt Service Payments shall be mortgaged, encumbered, sold, leased, pledged, any charge 
placed thereon, or disposed or used except as authorized by the terms of the Indenture or the Master 
Resolution. The District shall not enter into any agreement which impairs the operation of the System or any 
part of it necessary to secure adequate Net Operating Revenues to pay the Debt Service Payments, or which 
otherwise would materially impair the rights of the Owners and the owners of any Parity Obligations with 
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respect to the Net Operating Revenues. If any substantial part of the System shall be sold, the payment therefor 
shall either (a) be used for the acquisition or construction of improvements, extensions or replacements of 
facilities constituting part of the System, or (b) to the extent not so used, be paid to the Trustee to be applied to 
pay or redeem the Bonds or any Parity Obligations, in accordance with written instructions of the District filed 
with the Trustee. 

Against Competitive Facilities 

Except for any utility system existing as of the date of the Indenture, the District will not, to the extent 
permitted by law, acquire, maintain or operate and will not, to the extent permitted by law and within the scope 
of its powers, permit any other public or private agency, authority, city or political subdivision or any person 
whomsoever to acquire, maintain or operate within the District any utility system competitive with the System; 
provided, however, that the District may assign all or a portion of the System to another entity upon delivery to 
the Trustee of an opinion of nationally recognized bond counsel that such assignment will not adversely affect 
the tax- exempt status of the Bonds, and provided such entity assumes the obligations of the District under the 
Indenture. 

Operation of the System 

The District covenants and agrees to operate the System in an efficient and economical manner and to 
operate, maintain and preserve the System in good repair and working order, as provided in the Master 
Resolution. 

Payment of Claims 

The District will pay and discharge any and all lawful claims for labor, materials or supplies which, if 
unpaid, might become a lien on the Net Operating Revenues or any part thereof or on any funds in the control 
of the District or the Trustee prior or superior to the lien of the Bonds or which might impair the security of the 
Bonds; provided the District shall not be obligated to make such payment so long as the District contracts such 
payment in good faith. 

Compliance with Contracts 

The District will comply with, keep, observe and perform all agreements, conditions, covenants and 
terms, expressed or implied, required to be performed by it contained in all contracts for the use of the System 
and all other contracts affecting or involving the System to the extent that the District is a party thereto. 

Insurance 

So long as the Bonds are Outstanding, the District shall maintain or cause to be maintained, but only if 
and to the extent available at reasonable cost from reputable insurers, a standard comprehensive general 
insurance policy or policies in protection of the District and its members, officers, agents and employees. Said 
policy or policies shall provide for indemnification of said parties against direct or contingent loss or liability 
for damages for bodily and personal injury, death or property damage occasioned by reason of the operation of 
the System. Said policy or policies shall provide coverage with such liability limits and shall be subject to such 
deductibles as shall be customary with respect to works and property of a like character. Such liability 
insurance may be maintained as part of or in conjunction with any other liability insurance coverage carried by 
the District, and may be maintained in whole or in part in the form of self-insurance by the District, subject to 
the provisions of the Indenture, or in the form of the participation by the District in a joint powers agency or 
other program providing pooled insurance. The proceeds of such liability insurance shall be applied toward 
extinguishment or satisfaction of the liability with respect to which such proceeds shall have been paid. 
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So long as the Bonds are Outstanding, the District shall procure and maintain, or cause to be procured 
and maintained, but only in the event and to the extent available from reputable insurers at reasonable cost, 
casualty insurance against loss or damage to any improvements constituting any part of the System, covering 
such hazards as are customarily covered with respect to works and property of like character. Such insurance 
may be subject to deductible clauses which are customary for works and property of a like character. Such 
insurance may be maintained as part of or in conjunction with any other casualty insurance carried by the 
District and may be maintained in whole or in part in the form of self-insurance by the District, subject to the 
provisions of the Indenture, or in the form of the participation by the District in a joint powers agency or other 
program providing pooled insurance. All amounts collected from insurance against accident to or destruction 
of any portion of the System shall be used to repair, rebuild or replace such damaged or destroyed portion of 
the System, and to the extent not so applied, shall be paid to the Trustee to be applied to redeem the Bonds or 
any Parity Obligations, in accordance with written instructions of the District filed with the Trustee. 

Books and Accounts; Financial Statements 

The District shall keep proper books of record and accounts of the System, separate from all other 
records and accounts, in which complete and correct entries shall be made of all transactions relating to the 
System. Said books shall, upon prior request, be subject to the reasonable inspection by the Owners of not less 
than ten percent (10%) in aggregate principal amount of the Outstanding Bonds, or their representatives 
authorized in writing. The District shall cause the books and accounts of the System to be audited annually by 
an Independent Accountant, not more than one hundred eighty (180) days after the close of each Fiscal Year, 
and shall make a copy of such report available for inspection by the Owners at the office of the District. 

Payment of Taxes and Compliance with Governmental Regulations 

The District will pay and discharge all taxes, assessments and other governmental charges, if any, 
which may hereafter be lawfully imposed upon the System or any part thereof or upon the Net Operating 
Revenues when the same shall become due. The District will duly observe and conform with all valid 
regulations and requirements of any governmental authority relative to the operation of the System or any part 
thereof, but the District shall not be required to make such payments, or to comply with any regulations or 
requirements, so long as the payment or validity or application thereof shall be contested in good faith. 

Amendments to Master Resolution 

So long as the Bonds are Outstanding, the District covenants and agrees not to amend or supplement 
the Master Resolution, except as provided for in the Master Resolution.  

The Master Resolution provides that the rights and obligations of the District and the 
Owners·thereunder may be modified or amended from time to time and at any time by filing with each Fiscal 
Agent for outstanding Parity Obligations (or if such modification or amendment is only applicable to a 
particular Parity Obligation, to the applicable Fiscal Agent) a Supplemental Resolution, adopted by the Board 
with the written consent of the Owners of a majority in aggregate amount of principal and Accreted Value of 
the Parity Obligations (or, if such Supplemental Resolution is only applicable to a particular Parity Obligation, 
such Parity Obligation) then Outstanding; provided that if such modification or amendment will, by its terms, 
not take effect so long as any Parity Obligations of any particular maturity remain Outstanding, the consent of 
the owners of such Parity Obligations shall not be required and such Parity Obligations shall not be deemed to 
be Outstanding for the purpose of any calculation of Parity obligations Outstanding under the Master 
Resolution. 

No modification or amendment to the Master Resolution may reduce the percentage of principal or 
Accreted Value the consent of the owners of which is required to effect any such modification or amendment, 
or permit the creation of any lien on the Net Operating Revenues and other assets pledged under the Resolution 
prior to or on a parity with the lien created by the Master Resolution, or deprive the Owners of the lien created 
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by the Master Resolution on such Net Operating Revenues and other assets (in·each case, except as expressly 
provided in the Master Resolution), without the consent of all the owners of all of the Parity Obligations then 
outstanding. 

The Master Resolution provides that it may also be modified or amended from time to time and at any 
time by a supplemental Resolution, which the Board may adopt without the consent of any Owner but only to 
the extent permitted by law and only for any one or more of the following purposes: 

(1) to add to the covenants and agreements of the District in the Master Resolution thereafter to 
be observed, to pledge or assign additional security for the Bonds (or any portion thereof), or to surrender any 
right or power herein reserved to or conferred upon the District, in each case which shall not materially and 
adversely affect the interests of any of the Owners; 

(2) to make such provisions for the purpose of curing any ambiguity, inconsistency or omission, 
or of curing or correcting any defective provision, contained in the Master Resolution, or in regard to matters 
or questions arising under the Master Resolution, as the Board may deem necessary or desirable, and which 
shall not materially and adversely affect the interests of any of the Owners; 

(3) to modify, amend or supplement the Master Resolution in such manner as to permit the 
qualification hereof under the Trust Indenture Act of 1939, as amended, or any similar federal statute hereafter 
in effect, and to add such other terms, conditions and provisions as may be permitted by said act or similar 
federal statute, and which shall not materially and adversely affect the interests of any of the Owners; and 

(4) for any other purpose that does not materially and adversely affect the interests of any of the 
Owners. 

Collection of Rates and Charges 

The District will have in effect at all times rules and regulations requiring all users of the Water 
Service to pay the rates, fees and charges applicable to the Water Service provided or made available to such 
users. Such rules and regulations shall also provide for the billing thereof and for a due date and a delinquency 
date for each bill. In each case where such bill remains unpaid in whole or in part after such bill becomes 
delinquent, the District may refuse to provide or make available Water Service to such premises until all 
delinquent rates, fees and charges and penalties have been paid in full. Except in connection with the receipt of 
federal or State funding, the District will not permit any part of either System, or any facility thereof, to be 
used, or taken advantage of, free of charge by any person, firm or corporation, or by any public agency 
(including the United States of America, the State of California and any public corporation, political 
subdivision, city, county, district or agency of any thereof), excepting only that the District may without charge 
use the services and facilities of the System. 

Eminent Domain Proceeds 

Any amounts received as awards as a result of the taking of all or any part of the System by the lawful 
exercise of eminent domain, at the election of the District (evidenced by a Written Certificate of the District 
filed with the Trustee) shall either (a) be used for the acquisition or construction of improvements and 
extension of the System, or (b) be paid to the Trustee to be applied to redeem the Bonds or any Parity 
Obligations, in accordance with written instructions of the District filed with the Trustee. 

Rebate of Excess Investment Earnings to United States 

The District shall calculate or cause to be calculated, and shall provide, or cause to be provided, 
written notice to the Trustee of the excess investment earnings (as defined in the Code, “Excess Investment 
Earnings”) at such times and in such manner as may be required pursuant to the Code. The District shall 
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inform the Trustee how frequently calculations are to be made, and shall ensure that a copy of all such 
calculations is given promptly to the Trustee. The District agrees to deposit with the Trustee, promptly upon 
the receipt of any such calculations, the amount of Excess Investment Earnings so calculated. The Trustee shall 
deposit all amounts paid to it for such purpose by the District in the Rebate Fund, and shall pay to the United 
States of America from the amounts on deposit in the Rebate Fund such amounts as shall be identified 
pursuant to written notice filed with the Trustee by the District for such purpose from time to time. 

Events of Default and Events of Mandatory Acceleration; Acceleration of Maturities 

If one or more of the following Events of Default shall happen: 

(a) default shall be made in the due and punctual payment by the District of any Debt Service 
Payment when and as the same shall become due and payable; 

(b) default shall be made by the District in the performance of any of the agreements or 
covenants contained in the Indenture required to be performed by it, and such default shall have continued for 
a period of sixty (60) days after the District shall have been given notice in writing of such default by the 
Trustee; 

(c) the District shall file a petition seeking arrangement or reorganization under federal 
bankruptcy laws or any other applicable law of the United States of America or any state therein, or if a court 
of competent jurisdiction shall approve a petition filed with the consent of the District seeking arrangement or 
reorganization under the federal bankruptcy laws or any other applicable law of the United States of America 
or any state therein, or if under the provisions of any other law for the relief or aid of debtors any court of 
competent jurisdiction shall assume custody or control of the District or of the whole or any substantial part of 
its property; or 

(d) an event of default shall have occurred with respect to any Parity Obligations; 

If an Event of Default shall occur, then, and in each and every such case during the continuance of such Event 
of Default, the Trustee may, subject to the provisions of the Indenture, exercise any remedies available to the 
Trustee and the Bondowners in law or at equity. 

Upon the occurrence of an Event of Default under the Indenture, the Trustee may declare the principal 
and interest with respect to all such Bonds immediately due and payable and such principal and interest shall 
thereupon be due and payable immediately. The Trustee shall apply amounts on deposit in the funds and 
accounts in accordance with the Indenture. This provision, however, is subject to the condition that, except 
with respect to an Event of Default under subsection (c) above, if at any time after such Outstanding principal 
amount of the Bonds and the accrued interest thereon shall have been so declared due and payable and before 
the acceleration date or the date of any judgment or decree for the payment of the money due shall have been 
obtained or entered, the District shall deposit with the Trustee a sum sufficient to pay such amount due prior to 
such date and the accrued interest thereon, with interest on such overdue payments at the rate on such Bonds, 
and the reasonable fees and expenses of the Trustee, including those of its attorneys, and any and all other 
defaults known to the District (other than in the payment of such principal amount of the Bonds and the 
accrued interest thereon due and payable solely by reason of such declaration) shall have been made good or 
cured to the satisfaction of the Trustee or provision deemed by the Trustee to be adequate shall have been 
made therefor, then and in every such case the Trustee, by written notice to the District, may rescind and annul 
such declaration and its consequences; but no such rescission and annulment shall extend to or shall affect any 
subsequent default or shall impair or exhaust any right or power consequent thereon. 

Other Remedies of the Trustee 

The Trustee may (subject to the receipt of indemnity as provided in the Indenture): 
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(a) by mandamus or other action or proceeding or suit at law or in equity enforce its rights 
against the District, or any board member, officer or employee thereof, and compel the District or any such 
board member, officer or employee to perform and carry out its or his or her duties under applicable law and 
the agreements and covenants contained in the Indenture required to be performed by it or him; 

(b) by suit in equity enjoin any acts or things which are unlawful or violate the rights of the 
Trustee or the Bondowners under the Indenture; 

(c) intervene in judicial proceedings that affect the Bonds or the security therefor or under the 
Indenture; or 

(d) by suit in equity upon the happening of an Event of Default require the District and its 
officers and employees to account as the trustee of an express trust. 

Non-Waiver 

A waiver of any default or breach of duty or contract by the Trustee or the Owners shall not affect any 
subsequent default or breach of duty or contract or impair any rights or remedies on any such subsequent 
default or breach of duty or contract. No delay or omission by the Trustee or the Owners to exercise any right 
or remedy accruing upon any default or breach of duty or contract shall impair any such right or shall be 
construed to be a waiver of any such default or breach of duty or contract or an acquiescence therein, and every 
right or remedy conferred upon the Trustee or the Owners may be enforced and exercised from time to time 
and as often as shall be deemed expedient by the Trustee. If any action, proceeding or suit to enforce any right 
or to exercise any remedy is abandoned or determined adversely to the Trustee or the Owners, the Trustee, the 
Owners and the District shall be restored to their former positions, rights and remedies as if such action, 
proceeding or suit had not been brought or taken. 

Remedies Not Exclusive 

No remedy in the Indenture conferred upon or reserved to the Trustee is intended to be exclusive of 
any other remedy, and each such remedy shall be cumulative and shall be in addition to every other remedy 
given under the Indenture or now or hereafter existing in law or in equity or by statute or otherwise and may be 
exercised without exhausting and without regard to any other remedy conferred by any other law. 

No Liability by the Trustee to the Owners 

Except for the duty of the Trustee to make payments of principal, redemption premiums and interest 
with respect to the Bonds from moneys received from the District, the Trustee will not have any obligation or 
liability to the Owners with respect to the payment when due of the Debt Service Payments by the District, or 
with respect to the performance by the District of the other agreements and covenants required to be performed 
by it contained in the Indenture. 

Limitation on Owners’ Right to Bring Suit 

No Owner of any Bond shall have any right to institute any proceeding, judicial or otherwise, under or 
with respect to the Indenture, or for the appointment of a receiver or trustee or for any other remedy under the 
Indenture, at law or in equity, unless: 

(1) such Owner has previously given written notice to the Trustee of a continuing Event 
of Default; 
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(2) the owners of not less than a majority in principal amount of the Bonds Outstanding 
shall have made written request to the Trustee to institute proceedings in respect of such Event of Default in its 
own name as Trustee under the Indenture; 

(3) such Owner or Owners have offered to the Trustee reasonable indemnity, satisfactory 
to the Trustee, against the costs, expenses and liabilities to be incurred in compliance with such request; and 

(4) the Trustee for sixty (60) days after its receipt of such notice, request and offer of 
indemnity has failed to institute any such proceeding. 

It being understood and intended that no one or more Owners shall have any right in any manner 
whatever by virtue of, or by availing of, any provision of the Indenture to affect, disturb or prejudice the lien of 
the Indenture or the rights of any other Owners or to obtain or to seek to obtain priority or preference over any 
other Owners or to enforce any right under the Indenture, except in the manner in the Indenture provided and 
for the equal and ratable benefit of all Bonds and Parity Obligations. Notwithstanding the foregoing, the 
Owner of any Bond shall have the right which is absolute and unconditional to receive payment of interest on 
such Bond when due in accordance with the terms thereof and of the Indenture and the principal of such Bond 
at the stated maturity thereof and to institute suit for the enforcement of any such payment in accordance with 
the provisions of the Indenture and such rights shall not be impaired without the consent of such Owner. 

Application of Funds Upon Default 

All monies received by the Trustee or by any receiver pursuant to any right given or action taken shall, 
after payment of the reasonable costs and fees of, and the reasonable fees, expenses, liabilities and advances 
incurred or made by the Trustee, be deposited in the Debt Service Account and all moneys so deposited during 
the continuance of an Event of Default (other than moneys for the payment of Bonds which have previously 
matured or otherwise become payable prior to such Event of Default or for the payment of interest due prior to 
such Event of Default), together with all moneys in the funds and accounts maintained by the Trustee under 
Article III of the Indenture, shall be applied as follows: 

(a) Unless the principal of all Bonds shall have become or shall have been declared due and 
payable, all such moneys shall be applied: 

First: To the payment to the persons entitled thereto of all installments of interest then due on 
the Bonds and any Parity Obligations, with interest on overdue installments, if lawful, at the rate per 
annum borne by the Bonds, in the order of the maturity of the installments of such interest, and, if the 
amount available shall not be sufficient to pay in full any particular installment of interest, then to the 
payment ratably according to the amounts due on such installment, to the persons entitled thereto 
without any discrimination or privilege; and 

Second: To the payment to the persons entitled thereto of the unpaid principal of any of the 
Bonds and any Parity Obligations which shall have become due (other than Bonds called for 
redemption for the payment of which moneys are held pursuant to the provisions of the Indenture), 
with interest on such Bonds at their rate from the respective dates upon which they became due, in the 
order of their due dates, and, if the amount available shall not be sufficient to pay in full Bonds and 
any Parity Obligations due on any particular date, together with such interest, then to the payment 
ratably, according to the amount of principal and interest due on such date, to the persons entitled 
thereto without any discrimination or privilege. 

(b) If the principal of all the Bonds shall have become due or shall have been declared due and 
payable, all such moneys shall be applied to the payment of the principal and interest then due and unpaid 
upon the Bonds and any Parity Obligations, with interest on overdue interest and principal, as aforesaid, 
without preference or priority over interest or of interest over principal or of any installment of interest over 
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any other installment of interest, or of any Bonds over any other Bonds or any Parity Obligations, ratably, 
according to the amounts due respectively for principal and interest, to the persons entitled thereto without any 
discrimination or privilege. 

Rights of the Owners of Parity Obligations 

Notwithstanding anything to the contrary, it is acknowledged and agreed that the rights of the Trustee 
and the Owners under the Indenture in and to the Net Operating Revenues and the System shall be exercised 
on a parity and proportionate basis with the rights of the owners of any Parity Obligations and any fiduciary 
acting for the benefit of such owners. 

The Trustee 

The District, in its sole discretion, or the Owners of a majority in aggregate principal amount of all 
Bonds Outstanding may, by thirty (30) days prior written request, remove the Trustee initially a party hereto, 
and any successor thereto, and in such event, or in the event the Trustee resigns, the District shall appoint a 
successor Trustee, but any such successor shall be a bank, national banking association or trust company in 
good standing doing business and having an office in Los Angeles or San Francisco, California, having (or if 
such bank, national banking association or trust company is a member of a bank holding company system, its 
bank holding company shall have) a combined capital (exclusive of borrowed capital) and surplus of at least 
Fifty Million Dollars ($50,000,000) and subject to supervision or examination by federal or state authority; 
provided, however, that the District shall not remove the Trustee if the District is in default under the 
Indenture. The Trustee may at any time resign by giving written notice to the District and by giving to the 
Bond Owners notice by mailing a notice of such resignation to their addresses appearing in the Bond Register. 
Upon receiving any such notice of resignation, the District shall promptly appoint a successor Trustee by an 
instrument in writing; provided, however, that in the event that the District does not appoint a successor 
Trustee within thirty (30) days following receipt of such notice of resignation, the resigning Trustee may 
petition at the expense of the District an appropriate court having jurisdiction to appoint a successor Trustee or 
to resign. 

Whenever in the administration of its duties under the Indenture, the Trustee shall deem it necessary 
or desirable that a matter be proved or established prior to taking or suffering any action under the Indenture, 
such matter (unless other evidence in respect thereof be specifically prescribed in the Indenture) may, in the 
absence of negligence or willful misconduct on the part of the Trustee, be deemed to be conclusively proved 
and established by the certificate of an Authorized Officer of the District and such certificate shall be full 
warranty to the Trustee for any action taken or suffered under the provisions of the Indenture upon the faith 
thereof, but in its discretion the Trustee may, in lieu thereof (but shall not be obligated to), accept other 
evidence of such matter. 

The Trustee may in good faith buy, sell, own, hold and deal in any of the Bonds issued pursuant to the 
Indenture, and may join in any action which any Owner may be entitled to take with like effect as if the 
Trustee were not a party to the Indenture. The Trustee and its affiliates, either as sponsor, advisor, principal or 
agent, may also engage in or be interested in any financial or other transaction with the District, and may act as 
depository, trustee, or agent for any committee or body of Owners of Bonds or other obligations of the District 
as freely as if it were not Trustee under the Indenture. 

The Trustee may execute any of the trusts or powers of the Indenture and perform the duties required 
of it under the Indenture by or through attorneys, agents, or receivers, and shall be entitled to advice of counsel 
concerning all matters of trust and its duty under the Indenture. The Trustee shall be fully reimbursed by the 
District for reasonable expenses incurred in connection with the performance of its obligations under the 
Indenture. Upon any default by, or misconduct of, any agent, attorney or receiver appointed by the Trustee, the 
Trustee shall fully pursue all remedies available to it against such attorney, agent or receiver, and the proceeds 
of the exercise of such remedies shall be used to reimburse the District for any loss it may have suffered as a 
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result of the default or misconduct of such agent, attorney or receiver. Before taking any remedial action under 
the Indenture the Trustee may require that a satisfactory indemnity bond or other indemnity satisfactory to the 
Trustee be furnished for the reimbursement of all reasonable expenses to which it may be put and to protect it 
against all liability which may be incurred in connection with the taking of such action, except liability which 
is adjudicated to have resulted from its negligence or willful misconduct; provided, however, the Trustee shall 
not seek such indemnity prior to making payments on the Bonds. 

The Trustee, prior to the occurrence of an Event of Default, and after the curing or waiving of all 
Events of Default which may have occurred, undertakes to perform only such duties as are specifically set 
forth in the Indenture. The Trustee shall, during the existence of any Event of Default (which has not been 
cured or waived), exercise such of the rights and powers vested in it by the Indenture, and use the same degree 
of care and skill in their exercise, as a reasonable person would exercise or use in the conduct of such person’s 
own affairs. The Trustee shall not be deemed to have knowledge of an Event of Default (except in connection 
with a failure of the District to make Debt Service Payments when due) until a Responsible Officer has actual 
knowledge thereof, or until notified in writing of such Event of Default. No provision of the Indenture or any 
other document related hereto shall require the Trustee to risk or advance its own funds or otherwise incur any 
financial liability in the performance of its duties or the exercise of its rights under the Indenture. The Trustee 
shall not be liable for any action taken or not taken by it in accordance with the direction of a majority (or 
other percentage provided for in the Indenture) in aggregate principal amount of Bonds outstanding relating to 
the exercise of any right, power or remedy available to the Trustee. 

The Trustee shall not be liable to the parties or deemed in breach or default under the Indenture if and 
to the extent its performance under the Indenture is prevented by reason of force majeure. The term “force 
majeure” means an occurrence that is beyond the control of the Trustee and could not have been avoided by 
exercising due care. Force majeure shall include but not be limited to acts of God, terrorism, war, riots, strikes, 
fire, floods, earthquakes, epidemics or other similar occurrences. 

The Trustee shall not be liable in connection with the performance of its duties under the Indenture, 
except for its own negligence or willful misconduct. 

Amendment or Supplement by Consent of Owners 

The Indenture may be amended in writing by agreement between the District and the Trustee, but no 
such amendment or supplement shall (i) reduce the rate of interest evidenced by the Bonds or extend the time 
of payment of such interest or reduce the amount of principal thereof or extend the Maturity Date thereof 
without the prior written consent of the Owner thereof, or (ii) reduce the percentage of Owners of Bonds 
whose consent is required for the execution of any amendment of or supplement to the Indenture, or (iii) 
modify any rights or obligations of the Trustee without its prior written consent thereto. 

The Indenture and the rights and obligations of the District, of the Trustee and the Owners of the 
Bonds may also be modified or amended from time to time and at any time by a Supplemental Indenture which 
the District and the Trustee may enter into, but without the consent of any Bond Owners, if the Trustee 
determines that the provisions of such Supplemental Indenture shall not materially adversely affect the 
interests of the Owners of the Bonds, including, without limitation, for any one or more of the following 
purposes: 

(a) to add to the covenants and agreements of the District other covenants and agreements 
thereafter to be observed, to pledge or assign additional security for the Bonds (or any portion thereof), or to 
surrender any right or power in the Indenture reserved to or conferred upon the District; 

(b) to make such provisions for the purpose of curing any ambiguity, inconsistency or omission, 
or of curing or correcting any defective provision, contained in the Indenture, or in regard to matters or 
questions arising under the Indenture, as the District or the Trustee may deem necessary or desirable; 
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(c) to modify, amend or supplement the Indenture in such manner as to permit the qualification 
of the Indenture under the Trust Indenture Act of 1939, as amended, or any similar federal statute hereafter in 
effect, and to add such other terms, conditions and provisions as may be permitted by said act or similar federal 
statute; 

(d) to make such additions, as may be necessary or desirable to assure exemption from federal 
income taxation of interest on the Bonds; or 

(e) to authorize the issuance of Parity Obligations. 

Defeasance 

Any Outstanding Bonds shall be paid and discharged in any one or more of the following ways: 

(a) by paying or causing to be paid the principal of and interest on such Bonds Outstanding, as 
and when the same become due and payable; 

(b) by depositing with the Trustee, in trust, before maturity, money which, together with the 
amounts which are then on deposit in the Payment Fund and available therefor, is fully sufficient to pay such 
Bonds, including all principal and interest; or 

(c) by depositing with the Trustee, (or such other fiduciary as determined by the District) under 
an escrow deposit and trust agreement, cash, non-callable Federal Securities or pre-refunded non-callable 
municipal obligations rated “AAA” and “Aaa” by S&P and Moody’s, respectively (or any combination 
thereof) (the “Defeasance Obligations”) in such amount as an Independent Certified Public Accountant shall 
determine will, together with the interest to accrue thereon and moneys then on deposit (or a pro rata share 
thereof) in the Payment Fund available therefor, together with the interest to accrue thereon, be fully sufficient 
to pay and discharge such Bonds (including all principal and interest) at or before their respective maturity 
dates. 

Notwithstanding that some Bonds may not have been surrendered for payment, all obligations of the 
District and the Trustee under the Indenture with respect to such defeased Bonds shall cease and terminate, 
except only the obligation of the Trustee to pay or cause to be paid to the Owners of such Bonds all sums due 
thereon. 

Unclaimed Moneys 

Anything contained in the Indenture to the contrary notwithstanding, any money held by the Trustee 
in trust for the payment and discharge of the interest or principal of the Bonds which remains unclaimed for the 
lesser of the period ending one day prior to the date such money would escheat to the State or two (2) years 
after the date when the payments evidenced and represented by such Bonds have become payable, if such 
money was held by the Trustee at such date, or for the lesser of the period ending one day prior to the date 
such money would escheat to the State or two (2) years after the date of deposit of such money if deposited 
with the Trustee after the date when the interest and principal evidenced and represented by such Bonds have 
become payable, the Trustee shall pay such amounts to the District as its absolute property free from trust, and 
the Trustee shall thereupon be released and discharged with respect thereto and the Owners shall look only to 
the District for interest and principal represented by such Bonds. 

Benefits of Indenture Limited to Parties 

Nothing contained in the Indenture, expressed or implied, is intended to give to any person other than 
the District, the Trustee and the Owners any claim, remedy or right under or pursuant hereto, and any 
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agreement, condition, covenant or term contained in the Indenture required to be observed or performed by or 
on behalf of the District shall be for the sole and exclusive benefit of the Trustee and the Owners. 

Waiver of Personal Liability 

No board member, officer or employee of the District shall be individually or personally liable for the 
payment of the interest or principal the Bonds, but nothing contained in the Indenture shall relieve any board 
member, officer or employee of the District from the performance of any official duty provided by any 
applicable provisions of law or by the Indenture. 

Investments 

Amounts on deposit in any fund or account created pursuant to the Indenture shall be invested in 
Permitted Investments which will, as nearly as practicable, mature on or before the dates when such money is 
anticipated to be needed for disbursement under the Indenture, in accordance with such written directions as 
the District may from time to time provide to the Trustee. The Trustee and any affiliates may act as sponsor, 
advisor, principal or agent in the acquisition or disposition of any such investment. The Trustee shall not be 
liable or responsible for any loss suffered in connection with any such investment made by it under. Interest or 
profit received on such investments shall be deposited to the Debt Service Account. In computing the amount 
in any fund or account, Permitted Investments shall be valued at market value, exclusive of accrued interest. 
Except for investment agreements and repurchase agreements, if at any time after investment therein a 
Permitted Investment ceases to meet the criteria set forth in the definition of Permitted Investments and such 
obligation, aggregated with other non- conforming investments, exceeds ten percent (10%) of invested funds, 
such Permitted Investment shall be sold or liquidated. 

California Law 

The Indenture shall be construed and governed in accordance with the laws of the State of California. 

Payments Due on Days that are not Business Days 

In any case where the date fixed for payment of principal or interest on the Bonds or the date fixed for 
redemption of Bonds shall not be a Business Day, then payment of such principal or interest or redemption 
price shall be made on the next succeeding Business Day, with the same force and effect as if made on such 
non-Business Day and no interest shall accrue on such amounts from and after such non-Business Day. 
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APPENDIX B 

GENERAL DEMOGRAPHIC INFORMATION 

The following material is descriptive of the Calleguas Municipal Water District and the surrounding 
areas of Ventura County (the “County”). It has been prepared by or excerpted from sources as noted herein, 
and has not been independently verified by Bond Counsel, Disclosure Counsel or the Underwriter. 

General 

The County was incorporated as a general law county on March 22, 1872, with the City of Ventura 
(legally, San Buenaventura) as the County seat. The County covers 1,873 square miles. It is bounded on the 
northwest by Santa Barbara County, on the north by Kern County, on the east and south by Los Angeles 
County, and on the southwest by 42 miles of Pacific Ocean shoreline. The County is a growing area closely 
allied with the economy of Southern California. 

Population 

As of January 1, 2020 Ventura County’s population was approximately 842,886 which represents a 
2.38% increase above the 2010 population. 

The following table shows a history of the County’s population growth since 2014. 

POPULATION ESTIMATES 
(As of January 1) 

City/Area 2015 2016 2017 2018 2019 2020 
Camarillo 67,690 68,463 68,530 68,796 70,024 70,261 
Fillmore 15,428 15,454 15,546 15,652 15,680 15,566 
Moorpark 35,783 36,217 36,337 36,569 36,649 36,278 
Ojai 7,593 7,591 7,570 7,584 7,591 7,557 
Oxnard 205,512 206,085 205,974 206,222 206,221 206,352 
Port Hueneme 23,032 23,127 23,119 23,370 23,457 23,607 
San Buenaventura 109,495 109,513 109,473 109,288 107,021 106,276 
Santa Paula 30,853 30,843 30,731 30,778 30,573 30,389 
Simi Valley 126,247 125,905 125,728 125,738 125,664 125,115 
Thousand Oaks   129,086   129,142   128,666   128,701   127,610   126,484 
Total Incorporated 751,086 752,340 751,674 752,698 750,490 747,885 
Unincorporated     97,446     97,491     97,383     96,626      95,560     95,001 
Total County 848,532 849,831 849,057 849,324 846,050 842,886 
Percentage Change 0.38% 0.15% -0.09% 0.03% -0.39% -0.37% 
California 38,870,150 389,131,30 39,398,702 39,586,646 39,695,376 39,782,870 
Percentage Change 0.81% 0.67% 0.68% 0.48% 0.27% 0.22% 
________________ 
Source: California Department of Finance, Demographic Research Unit. 

Population centers in the County first developed in the Cities of Ventura, Santa Paula, Oxnard, 
Fillmore and Ojai. Agriculture and mineral production provided the major impetus for population growth. 
The spread of subdivisions and industries in the western San Fernando Valley area of Los Angeles stimulated 
growth in the Cities of Thousand Oaks, Simi Valley, Camarillo and Moorpark. 
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The Cities of Camarillo, Thousand Oaks, Oxnard and Simi Valley grew rapidly during the period 
from the 1960’s to the 1990’s. Moderate growth in most cities is expected to continue and the County’s 
population is expected to approach 855,000 by the year 2025. 

Industry and Employment 

The following table contains certain information concerning employment in Ventura County. 

VENTURA COUNTY 
INDUSTRY EMPLOYMENT 

(in thousands) 

Industry 2016 2017 2018 2019 2020 
Total All Industries 323,100 325,900 330,200 335,300 303,100 
Total Farm 25,200 23,500 24,300 25,900 21,700 
Total Nonfarm 297,900 302,400 305,900 309,400 281,400 
Total Private 254,300 258,600 262,200 265,100 242,900 
Goods Producing 41,800 42,600 44,400 44,900 42,900 
Construction 14,900 16,100 17,200 17,400 17,000 
Manufacturing 26,000 25,600 26,300 26,500 25,000 
Service Providing 256,100 259,800 261,500 264,500 238,500 
Trade Transportation & Utilities 58,800 59,100 58,600 58,000 50,200 
Financial Activities 17,500 16,900 16,400 15,700 15,800 
Professional & Business Services 41,000 42,700 43,000 44,700 43,300 
Government 43,600 43,800 43,700 44,300 38,500 
Leisure and Hospitality 37,000 37,600 38,400 39,400 31,700 
___________________ 
Source: State Department of Employment Development, Employment Data and Research Division. 

As of June 30 of each year. 
(1) Industry employment is reported by place of work, rather than place of residence. It does not include self-employed persons, 

volunteer workers, unpaid family workers, farmers, private household workers or persons involved in labor-management 
disputes. 

(2) Totals may not add due to rounding. 
(3) Includes all civilian employees regardless of the activity in which the employee is engaged. 

Large manufacturing employers, some of which are identified in the following table, are located 
throughout the County. They include companies involved in electronic and scientific research and design, 
aerospace systems and support and other manufacturing. Other large employers are state and local 
governmental entities, insurance services and providers of health care. 
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Commercial Activity 

Commercial activity is an important part of the County’s economy. As the table indicates, taxable 
retail sales reported for 2019 increased by approximately 9.0% from the 2015 amounts. The following table 
shows the County’s taxable transactions for 2015 through 2019. Annual data for 2020 is not yet available.  
Through the first three quarters of 2020, Ventura County saw a decline in its taxable sales of 4.4% due to 
COVID related shutdowns.  The hardest hit sectors were Gasoline Stations, Clothing and Clothing 
Accessories Stores and Food Service and Beverage Stores.   

VENTURA COUNTY 
TAXABLE TRANSACTIONS 

(in millions) 

 2015 2016 2017 2018 2019 
Motor Vehicle and Parts Dealers $ 2,164,303 $ 2,219,586 $ 2,303,096 $ 2,233,022 $ 2,211,647 
Furniture and Home Furnishings Stores 536,773 553,807 573,488 573,113 520,303 
Bldg. Matrl. And Garden Equip. and Supplies 774,857 780,831 844,236 911,601 939,435 
Food and Beverage Stores 605,334 612,455 647,962 687,280 704,664 
Gasoline Stations 1,020,472 918,266 945,053 1,093,327 1,096,729 
Clothing and Clothing Accessories Stores 939,280 979,664 977,483 1,006,356 990,589 
General Merchandise Stores 1,128,848 1,110,644 1,136,542 1,170,650 1,185,469 
Food Services and Drinking Places 1,434,389 1,492,702 1,570,033 1,583,719 1,686,467 
Other Retail Group 1,103,164 1,196,850 1,203,494 1,227,667 1,360,897 

Total Retail and Food Services 9,707,421 9,864,805 10,201,388 10,486,735 10,696,199 
All Other Outlets 4,168,976 3,971,071 3,799,308 3,836,696 4,104,085 
Total All Outlets $13,876,397 $13,835,876 $14,000,695 $14,323,432 $14,800,284 

___________________ 
Source: State Board of Equalization, Research and Statistics Division. (1) Totals may not add due to rounding. 
(1) Totals may not add due to rounding. 
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Agriculture 

The County has rich soil, enjoys a year-round growing season and currently ranks 10th among 
California counties in agricultural production. The following table shows estimated county crop values by 
crop category for the calendar years 2015 to 2019. Annual crop reports for 2020 are not yet available. 

COUNTY OF VENTURA 
AGRICULTURE PRODUCTION 

(in millions) 

 2015 2016 2017 2018 2019 
Fruit and Nut Crops $1,357.1 1,286.6 1,270.4 1,272.7 1,104.7 
Vegetable Crops 583.3 556.7 569.4 572.6 601.4 
Nursery Products 195.8 206.8 198.0 194.5 187.5 
Flowers (cut) 48.5 48.0 49.9 48.4 46.2 
Livestock and Poultry 6.3 5.7 4.6 5.6 37.3 
Sustainable Agriculture 3.8 2.8 3.7 4.0 6.5 
Apiary Products 2.1 2.0 2.3 3.6 4.8 
Field Crops 1.0 1.6 1.6 1.8 1.7 
Total $2,198.5 $2,110.2 $2,099.9 $2,103.2 $1,990.1 
___________________ 
Source: Ventura County Agricultural Commissioner Annual Crop Reports. 
(1) Totals may not add due to rounding. 

Transportation 

Access to job opportunities in Los Angeles County and Santa Barbara Counties have been one of the 
major factors in the County’s employment and population growth. Several major freeways and highways 
provide access between the County and all parts of Southern California. U.S. Highway 101 extends through 
the southwestern portion of the County and links the major cities in the County to the Los Angeles 
metropolitan area and to Santa Barbara County. Running easterly from U.S. 101, State Highway 126 passes 
through Santa Paula and Fillmore to connect with Interstate 5 in Los Angeles County. State Highway 118 
extends between U.S. 101 and Interstate 5 and provides access between Simi Valley and the San Fernando 
Valley. The Pacific Coast Highway (State Highway 1) follows the coastline from Oxnard south towards Los 
Angeles. 

The County seat in the City of Ventura is within a 90-minute drive of Santa Barbara Airport, the Bob 
Hope Airport in Burbank and the Los Angeles International Airport (“LAX”). The County itself has three 
smaller airports. The County operates two of these: Oxnard Airport and Camarillo Airport, which serve as a 
general aviation field. The Santa Paula Airport is a privately-owned facility. 

The Port of Hueneme (the “Port”) is the gateway for the U.S. Customs Port of Entry serving the 
California Central Coast, a Foreign Trade Zone under the U.S. Department of Defense and Transportation and 
is the only commercial deep-draft harbor between Los Angeles and San Francisco. The Port is owned and 
operated by the Oxnard Harbor District, an independent special district which was formed for the purpose of 
developing and operating the commercial terminal facilities at the Port. The Harbor District is also the local 
World Trade Center license holder. Port operations are self-sustaining and are supported by revenues derived 
from operations and tenant activities. Major imports through the Port include eleven brands of automobiles, 
bananas and other fresh fruit, liquid fertilizers and heavy equipment. The global economic downturn has 
decreased the volume of these imports, and has decreased exports as well. 

Major truck lines serve the County, making available overnight delivery service to major California 
cities. 
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APPENDIX D 

FORM OF FINAL OPINION OF BOND COUNSEL 
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APPENDIX E 

FORM OF CONTINUING DISCLOSURE AGREEMENT 
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APPENDIX F 

BOOK ENTRY PROVISIONS 

The information in this section concerning DTC and DTC’s book-entry only system has been obtained 
from sources that the District and the Underwriter believe to be reliable, but none of the District or the 
Underwriter takes any responsibility for the completeness or accuracy thereof.  The following description of 
the procedures and record keeping with respect to beneficial ownership interests in the Bonds, payment of 
principal, premium, if any, accreted value, if any, and interest on the Bonds to DTC Participants or Beneficial 
Owners, confirmation and transfers of beneficial ownership interests in the Bonds and other related 
transactions by and between DTC, the DTC Participants and the Beneficial Owners is based solely on 
information provided by DTC. 

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the 
Bonds.  The Bonds will be issued as fully-registered securities registered in the name of Cede & Co. (DTC’s 
partnership nominee) or such other name as may be requested by an authorized representative of DTC.  One 
fully registered bond will be issued for each annual maturity of the Bonds, each in the aggregate principal 
amount of such annual maturity, and will be deposited with DTC. 

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the 
New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a 
member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform 
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the 
Securities Exchange Act of 1934.  DTC holds and provides asset servicing for over 3.5 million issues of U.S. 
and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over 
100 countries) that DTC’s participants (“Direct Participants”) deposit with DTC.  DTC also facilitates the 
post-trade settlement among Direct Participants of sales and other securities transactions in deposited 
securities, through electronic computerized book-entry transfers and pledges between Direct Participants’ 
accounts.  This eliminates the need for physical movement of securities certificates.  Direct Participants 
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, 
and certain other organizations.  DTC is a wholly-owned subsidiary of The Depository Trust & Clearing 
Corporation (“DTCC”).  DTCC is the holding company for DTC, National Securities Clearing Corporation 
and Fixed Income Clearing Corporation, all of which are registered clearing agencies.  DTCC is owned by the 
users of its regulated subsidiaries.  Access to the DTC system is also available to others such as both U.S. and 
non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or 
maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”).  
DTC has a Standard & Poor’s rating of AA+.  The DTC Rules applicable to its Participants are on file with the 
Securities and Exchange Commission.  More information about DTC can be found at www.dtcc.com. 

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will 
receive a credit for the Bonds on DTC’s records.  The ownership interest of each actual purchaser of each 
Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.  
Beneficial Owners will not receive written confirmation from DTC of their purchase.  Beneficial Owners are, 
however, expected to receive written confirmations providing details of the transaction, as well as periodic 
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner 
entered into the transaction.  Transfers of ownership interests in the Bonds are to be accomplished by entries 
made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.  Beneficial 
Owners will not receive certificates representing their ownership interests in the Bonds, except in the event that 
use of the book-entry system for the Bonds is discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered 
in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an 
authorized representative of DTC.  The deposit of Bonds with DTC and their registration in the name of Cede 
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& Co. or such other DTC nominee do not effect any change in beneficial ownership.  DTC has no knowledge 
of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the Direct Participants 
to whose accounts such Bonds are credited, which may or may not be the Beneficial Owners.  The Direct and 
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners 
will be governed by arrangements among them, subject to any statutory or regulatory requirements as may be 
in effect from time to time.  Beneficial Owners of Bonds may wish to take certain steps to augment the 
transmission to them of notices of significant events with respect to the Bonds, such as redemptions, tenders, 
defaults, and proposed amendments to the Bond documents.  For example, Beneficial Owners of Bonds may 
wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit notices 
to Beneficial Owners.  In the alternative, Beneficial Owners may wish to provide their names and addresses to 
the registrar and request that copies of notices be provided directly to them. 

Redemption notices shall be sent to DTC.  If less than all of the Bonds within a maturity are being 
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such 
maturity to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds 
unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures.  Under its usual 
procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the record date.  The 
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose 
accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy). 

Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede & 
Co., or such other nominee as may be requested by an authorized representative of DTC.  DTC’s practice is to 
credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from 
the District or the Trustee, on payable date in accordance with their respective holdings shown on DTC’s 
records.  Payments by Participants to Beneficial Owners will be governed by standing instructions and 
customary practices, as is the case with securities held for the accounts of customers in bearer form or 
registered in “street name,” and will be the responsibility of such Participant and not of DTC, the Trustee or 
the District, subject to any statutory or regulatory requirements as may be in effect from time to time.  Payment 
of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as may be 
requested by an authorized representative of DTC) is the responsibility of the District or the Trustee, 
disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of 
such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 

A Bond Owner shall give notice to elect to have its Bonds purchased or tendered, through its 
Participant, to the Trustee, and shall effect delivery of such Bonds by causing the Direct Participant to transfer 
the Participant’s interest in the Bonds, on DTC’s records, to the Trustee.  The requirement for physical 
delivery of Bonds in connection with an optional tender or a mandatory purchase will be deemed satisfied 
when the ownership rights in the Bonds are transferred by Direct Participants on DTC’s records and followed 
by a book-entry credit of tendered Bonds to the Trustee’s DTC account.  DTC may discontinue providing its 
services as depository with respect to the Bonds at any time by giving reasonable notice to the District or the 
Trustee.  Under such circumstances, in the event that a successor depository is not obtained, physical 
certificates are required to be printed and delivered.   

The District may decide to discontinue use of the system of book-entry only transfers through DTC 
(or a successor securities depository).  In that event, bonds will be printed and delivered to DTC. 

THE TRUSTEE, AS LONG AS A BOOK-ENTRY ONLY SYSTEM IS USED FOR THE BONDS, 
WILL SEND ANY NOTICE OF REDEMPTION OR OTHER NOTICES TO OWNERS ONLY TO DTC.  
ANY FAILURE OF DTC TO ADVISE ANY DTC PARTICIPANT, OR OF ANY DTC PARTICIPANT TO 
NOTIFY ANY BENEFICIAL OWNER, OF ANY NOTICE AND ITS CONTENT OR EFFECT WILL NOT 
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AFFECT THE VALIDITY OF SUFFICIENCY OF THE PROCEEDINGS RELATING TO THE 
REDEMPTION OF THE BONDS CALLED FOR REDEMPTION OR OF ANY OTHER ACTION 
PREMISED ON SUCH NOTICE. 

 



PURCHASE CONTRACT 

$________ 
CALLEGUAS MUNICIPAL WATER DISTRICT 

WATER REVENUE REFUNDING BONDS 
SERIES 2021A 

(FEDERALLY TAXABLE) 
 
 

_______, 2021 

Calleguas Municipal Water District 
2100 Olsen Road 
Thousand Oaks, CA  91360-6800 

Ladies and Gentlemen: 

The undersigned, as underwriter (the “Underwriter”), offers to enter into this Purchase Contract 
(the “Purchase Contract”) with the Calleguas Municipal Water District (the “District”), which, upon 
acceptance by the District will be binding upon the District and the Underwriter.  This offer is made 
subject to the District’s acceptance hereof by execution of this Purchase Contract and delivery to the 
Underwriter on or before 5:00 p.m. California time on the date hereof, and if not so accepted will be 
subject to withdrawal by the Underwriter upon written notice delivered to the District at any time prior 
to the acceptance hereof by the District.  Any terms used but not defined herein shall have the meaning 
set forth in the Indenture (defined below). 

The District acknowledges and agrees that: (i) the purchase and sale of the Bonds (as defined 
below) pursuant to this Purchase Contract is an arm’s length commercial transaction between the 
District and the Underwriter in which the Underwriter is acting solely as a principal and not as an agent 
of the District and the Underwriter is not acting as a municipal advisor, financial advisor or fiduciary 
to the District; (ii) the Underwriter has not assumed any advisory or fiduciary responsibility to the 
District with respect to the transaction contemplated by the Purchase Contract and the discussions, 
undertakings or procedures leading thereto (irrespective of whether the Underwriter, or any affiliate of 
the Underwriter have provided other services or is currently providing other services to the District on 
other matters); (iii) the only obligations the Underwriter has to the District with respect to the 
transaction contemplated by this Purchase Contract are expressly set forth in this Purchase Contract; 
and (iv) the District has consulted the District’s own financial and/or municipal legal, accounting, tax 
and other advisors, as applicable, to the extent the District has deemed appropriate. The District 
acknowledges that it has previously provided the Underwriter with an acknowledgement of receipt of 
the required Underwriter disclosure under Rule G-17 of the Municipal Securities Rulemaking Board 
(the “MSRB”). 

1. Purchase, Sale and Delivery of the Bonds. 

 Subject to the terms and conditions, and in reliance upon the representations, 
warranties and agreements set forth herein, the Underwriter hereby agrees to purchase, and the 
District agrees to cause U.S. Bank National Association, as trustee (the “Trustee”), to 
authenticate and deliver to the Underwriter all (but not less than all) of the Calleguas Municipal 
Water District Water Revenue Refunding Bonds, Series 2021A (Federally Taxable) (the 
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“Bonds”), in the aggregate principal amount of $_______ to be dated the date of Closing (as 
defined below). 

The Bonds will be issued pursuant to the Master Resolution (the “Master Resolution”) 
as defined in the Indenture of Trust, currently dated as of _____ 1, 2021 (the “Indenture”), 
between the District and the Trustee and the Indenture.  The Underwriter shall have no 
obligation under this Purchase Contract to purchase less than all of the aggregate principal 
amount of Bonds.  The Board of Directors of the District has adopted a resolution (the “District 
Resolution”) relating to the Bonds. 

The purchase price for the Bonds shall be $____ (the “Purchase Price”) (being the 
principal amount of the Bonds and less an underwriting discount of $______).  The Bonds shall 
be payable in the principal amounts, shall bear interest at the rates and shall be subject to 
redemption as set forth in Exhibit A hereto.  The Purchase Price for the Bonds shall be payable 
by the Underwriter to the District on the date of Closing.   

The Bonds shall be substantially in the form described in, shall be issued under the 
provisions of, and shall be payable and subject to redemption as provided in, the Indenture, all 
as described in the Official Statement relating to the Bonds dated the date hereof.  The proceeds 
of the Bonds will be used by the District for the purposes set forth in the hereinafter mentioned 
Official Statement. 

The Bonds are being issued by the District to (i) to provide funds to advance refund the 
District’s Water Revenue Refunding Bonds Series 2014A (the “Refunded Bonds and (ii) to 
pay certain costs of issuing the Bonds. 

The obligation of the District to pay the principal of and interest on Bonds is a special 
obligation of the District, payable solely from Net Operating Revenues (as defined in the 
Indenture), and certain other amounts held under the Indenture.  The principal of and interest 
on the Bonds are not required to be paid from any other funds of the District, including any 
proceeds of any taxes, and does not constitute a debt or pledge of the faith and credit of the 
District or the State of California (the “State”) or any political subdivision thereof within the 
meaning of any constitutional or statutory debt limitation or restriction. 

The District hereby ratifies the use by the Underwriter of the Preliminary 
Official Statement, dated ________, 2021 relating to the Bonds, (together with the cover page 
and all appendices thereto, the “Preliminary Official Statement”), and authorizes the 
Underwriter to use and distribute the Preliminary Official Statement, the Official Statement (as 
defined below), the Master Resolution, the Indenture, the District Resolution, the Continuing 
Disclosure Agreement (as defined below) and this Purchase Contract and all information 
contained therein, and all other documents, certificates and statements furnished by the District 
to the Underwriter in connection with the offer and sale of the Bonds by the Underwriter.   

 The Underwriter agrees to offer all the Bonds to the public initially at the prices 
(or yields) set forth on the cover page of the Official Statement of the District pertaining to the 
Bonds, dated ________, 2021 (the Official Statement, together with all appendices thereto, and 
with such changes therein and supplements thereto an as are consented to in writing by the 
Underwriter, and with the Preliminary Official Statement, are herein called the “Official 
Statement”).  Subsequent to the initial public offering of the Bonds, the Underwriter reserves 
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the right to change the public offering prices (or yields) as it deems necessary in connection 
with the marketing of the Bonds.  The Bonds may be offered and sold to certain dealers at 
prices lower than such initial public offering prices.  “Public Offering” shall include an offering 
to a representative number of institutional investors or registered investment companies, 
regardless of the number of such investors to which the Bonds are sold.  The Underwriter 
agrees that prior to the time the final Official Statement relating to the Bonds is available, the 
Underwriter will send to any potential purchaser of the Bonds, upon the request of such 
potential purchaser, a copy of the most recent Preliminary Official Statement.  Such 
Preliminary Official Statement shall be sent by first class mail or electronic distribution (or 
other equally prompt means) not later than the first business day following the date upon which 
each such request is received. 

 The District shall also deliver a sufficient number of copies of the Official 
Statement to enable the Underwriter to distribute a single copy of each Official Statement to 
any potential customer of the Underwriter requesting an Official Statement during the time 
period beginning when the Official Statement becomes available and ending on the last day of 
the Underwriting Period as determined in accordance with 2(j) below.  The Official Statement 
shall be provided for distribution, at the expense of the District, in such quantity as may be 
requested by the Underwriter no later than the earlier of (i) seven (7) business days after the 
date of this Purchase Contract or (ii) one (1) business day prior to the Closing Date, in order to 
permit the Underwriter to comply with Rule 15c2-12 of the Securities and Exchange 
Commission (the “Rule”), and the applicable rules of the MSRB, with respect to distribution 
of the Official Statement. The District shall prepare the Official Statement, including any 
amendments thereto, in word-searchable PDF format as described in the MSRB’s Rule G-32 
and shall provide the electronic copy of the word-searchable PDF format of the Official 
Statement to the Underwriter no later than one (1) business day prior to the Closing Date to 
enable the Underwriter to comply with MSRB Rule G-32.  The District further agrees to 
provide the Underwriter with the advance refunding documents (as defined in MSRB Rule G-
32) in a word-searchable PDF format as described in the MSRB’s Rule G-32 and shall provide 
such electronic copy of the word-searchable PDF format of the advance refunding documents 
to the Underwriter no later than four (4) business days after the Closing Date to enable the 
Underwriter to comply with MSRB Rule G-32. The Underwriter shall inform the District in 
writing of the date which is twenty-five (25) days following the end of the Underwriting Period 
(as hereinafter defined), and covenants to file the Official Statement with the MSRB on a timely 
basis. 

 At 8:30 a.m., Pacific Time, on ______, 2021, or at such other time or business 
date as shall be agreed upon by the Underwriter and the District (such time and date being 
herein referred to as the “Closing Date”), the District will deliver to the Underwriter: 

(i) the Bonds, in book-entry form, through the facilities of the Depository 
Trust Company or its agent, (all Bonds having had the CUSIP numbers assigned to 
them thereon), duly executed by an authorized officer of the District as provided in the 
Indenture; and 

(ii) the other documents herein mentioned at the offices of Stradling Yocca 
Carlson & Rauth, a Professional Corporation, Newport Beach, California or another 
place to be mutually agreed to by the District and the Underwriter and the Underwriter 
will accept such delivery and pay the purchase price of the Bonds as set forth in 
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paragraph (a) of this section in immediately available funds (such delivery and payment 
being herein referred to as the “Closing”). 

Upon initial issuance, the ownership of such Bonds shall be registered in the registration books 
kept by the Trustee in the name of Cede & Co., as the nominee of The Depository Trust Company. 

 The Underwriter represents to and agrees with the District that, as of the date 
hereof and as of the Closing Date: 

(i) The Underwriter is duly authorized to execute this Purchase Contract 
and to take any action under this Purchase Contract required to be taken by it; 

(ii) The Underwriter is in compliance with MSRB Rule G-37 with respect 
to the District, and is not prohibited thereby from acting as the underwriter with respect 
to securities of the District; 

(iii) The Underwriter has, and has had, no financial advisory relationship, 
as that term is defined in California Government Code Section 53590 (c) or MSRB 
Rule G-32, with the District with respect to the Bonds, and no investment firm 
controlling, controlled by or under common control with the Underwriter has or has 
had any such financial advisory relationship; and 

(iv) The Underwriter has reasonably determined that the District’s 
undertaking to provide continuing disclosure with respect to the Bonds pursuant to 
Section 10(e)(10) hereof is sufficient to effect compliance with the Rule. 

2. Representations, Warranties and Agreements of the District.  The District hereby 
represents and warrants to and agrees with the Underwriter that: 

 The District is duly organized and validly existing as a municipal water district 
organized and existing under and by virtue of the Constitution and the laws of the State; 

 The Board of Directors of the District has duly and validly adopted the Master 
Resolution and the District Resolution, entered into this Purchase Contract, the Indenture, the 
Escrow Instructions dated as of _____ 1, 2021 (the “Escrow Agreement”) from the District to 
U.S. Bank National Association, as escrow agent (the “Escrow Agent”) and the Continuing 
Disclosure Agreement, currently dated as of _____ 1, 2021, as required by the Rule, and 
substantially in the form of Appendix E to the Official Statement (the “Continuing Disclosure 
Agreement”), between the District and U.S. Bank National Association, acting as 
dissemination agent thereunder (such resolutions and agreements being collectively referred to 
as the “District Documents”) and has duly authorized and approved the delivery and use of the 
Preliminary Official Statement, the execution, delivery and use of the Official Statement, the 
execution and delivery of the other District Documents, the Bonds and the performance by the 
District of its obligations contained therein, and the taking of any and all action on its part as 
may be necessary to carry out, give effect to and consummate the transactions on the part of 
the District contemplated by each of said documents; 

 At the date hereof, the District has the full legal right, power and authority (i) 
to execute, deliver and perform its obligations under this Purchase Contract and the other 
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District Documents and to carry out all other transactions on its part contemplated hereby and 
under the Master Resolution and the Indenture, (ii) to sell and deliver the Bonds to the 
Underwriter pursuant to this Purchase Contract and the Indenture as provided herein, and (iii) 
to carry out, give effect to and consummate the transactions on its part contemplated by the 
District Documents; 

 The District is, and at the Closing Date will be, in compliance, in all respects, 
with its obligations under the District Documents; 

 The District, to the best of its knowledge, is not in breach of or in default under 
any applicable law or administrative rule or regulation of the State or the United States of 
America, or of any department, division, agency or instrumentality of either thereof, or under 
any applicable court or administrative decree or order, or under any loan agreement, note, 
resolution, indenture, contract, agreement or other instrument to which the District is a party 
(including but not limited to the Master Resolution and the Parity Obligations (as such term is 
defined in the Master Resolution)), or is otherwise subject or bound, which breach or default 
could have a material adverse effect on the ability of the District to perform its obligations 
under the Bonds or the District Documents; 

 The adoption by the Board of Directors of the District of the District 
Resolution, the delivery of the Bonds, and the execution and delivery by the District of the 
District Documents, any other applicable agreements and the other instruments contemplated 
by any of such documents to which the District is a party, and compliance with the provisions 
of each thereof and of the Master Resolution, will not, to the best of the knowledge of the 
District, conflict with or constitute a breach of or default under any applicable law or 
administrative rule or regulation of the State or the United States of America, or of any 
department, division, agency or instrumentality of either thereof, or under any applicable court 
or administrative decree or order, or under any loan agreement, note, resolution, indenture, 
contract, agreement or other instrument to which the District is a party or is otherwise subject 
or bound, including but not limited to the Master Resolution and the Parity Obligations;  

 All approvals, consents, authorizations, elections and orders of or filings or 
registrations with any governmental authority, board, agency or commission having 
jurisdiction which would constitute a condition precedent to the performance of, or the absence 
of which would materially adversely affect the District’s ability to perform, its obligations 
hereunder, or under the other District Documents or the Bonds, have been obtained and are in 
full force and effect; provided that no representation is made as to any necessary “blue sky” 
filings; 

 The Bonds, the District Documents and other applicable documents conform 
as to form and tenor to the descriptions thereof contained in the Official Statement and when 
executed by the Trustee in accordance with the Indenture and delivered to and paid for by the 
Underwriter on the Closing date as provided herein the Bonds will be validly executed, 
delivered and entitled to all the benefits of the Indenture; 

 The District has deemed the Preliminary Official Statement to be final as of the 
date of the Preliminary Official Statement, as required by the Rule.  As of its date and as of the 
date hereof, the information contained in the Preliminary Official Statement is true and correct 
in all material respects and such information does not contain any untrue or misleading 
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statement of a material fact or omit to state any material fact necessary to make the statements 
therein, in the light of the circumstances under which they were made, not misleading.  As of 
the date thereof and at all times up to the Closing Date, the information contained in the Official 
Statement is true and correct in all material respects and does not contain any untrue statement 
of a material fact or omit to state a material fact required to be stated therein or necessary to 
make the statements therein, in light of the circumstances under which they were made, not 
misleading; 

 If between the date of this Purchase Contract and until the earlier of (i) ninety 
(90) days after the end of the “underwriting period” (as defined in Rule 15c2-12) (the 
“Underwriting Period”), or (ii) twenty-five (25) days following the end of the Underwriting 
Period if the Official Statement is available to any person from the MSRB as contemplated by 
Rule 15c2-12(b)(4) an event occurs, of which the District has knowledge, which might or 
would cause the information relating to the District or the District’s functions, duties and 
responsibilities contained in the Official Statement, as then supplemented or amended, to 
contain an untrue statement of a material fact or to omit to state a material fact required to be 
stated therein or necessary to make such statements, in the light of the circumstances under 
which they were made, not misleading, the District will notify the Underwriter, and if, in the 
opinion of the Underwriter, such event requires the preparation and publication of a supplement 
or amendment to the Official Statement, the District will cooperate with the Underwriter in the 
preparation of an amendment or supplement to the Official Statement in a form and in a manner 
approved by the Underwriter, provided all expenses thereby incurred for such preparation will 
be paid for by the District;   

 No action, suit, proceeding, inquiry or investigation, at law or in equity, before 
or by any court, regulatory agency, public board or body is pending or to the knowledge of the 
officers of the District executing this Purchase Contract, is threatened in any way, affecting the 
existence of the District or the titles of the District’s officers to their respective offices or 
seeking to restrain or to enjoin the issuance, sale or delivery of the Bonds, the application of 
the proceeds thereof in accordance with the Master Resolution, the Indenture, or the collection 
or application of the Revenues or the proceeds thereof pledged or to be pledged to pay the 
principal of and interest on the Bonds, or in any way contesting or affecting the validity or 
enforceability of the Bonds, the District Documents, or any action of the District contemplated 
by any of said documents relating to the Bonds or the Revenues, or in any way contesting the 
completeness or accuracy of the Preliminary Official Statement or the Official Statement or 
the powers of the District or its authority with respect to the Bonds, the District Documents, or 
any action of the District contemplated by any of said documents, or which would adversely 
affect the exemption of interest paid on the Bonds from California personal income taxation, 
nor to the knowledge of the officer of the District executing this Purchase Contract is there any 
basis therefor; 

 The District will furnish such information, execute such instruments and take 
such other action in cooperation with the Underwriter as the Underwriter may reasonably 
request in order for the Underwriter to qualify the Bonds for offer and sale under the “blue 
sky” or other securities laws and regulations of such states and other jurisdictions of the United 
States as the Underwriter may designate; provided, however, the District shall not be required 
to register as a dealer or a broker of securities or consent to service of process or register as a 
foreign corporation in any such state or jurisdiction; 
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 Any certificate signed by any official of the District authorized to do so and 
delivered by the District to the Underwriter shall be deemed a representation and warranty by 
the District to the Underwriter as to the statements made therein; 

 The District is not in default, nor has it been in default at any time, as to the 
payment of principal or interest with respect to an obligation of the District (including but not 
limited to the Parity Obligations) or on an obligation guaranteed by the District as guarantor or 
successor of a guarantor, which default has or could have a material adverse affect on the ability 
of the District to perform its obligations under the Bonds or the District Documents; 

 The District is not presently and as a result of the execution of the Indenture 
and the sale of the Bonds will not be in violation of any debt limitation, appropriation limitation 
or any other provision of the California Constitution or statutes or any additional debt or similar 
provision of any bond, note, contract or other evidence of indebtedness to which the District is 
a party or to which the District is bound (including but not limited to the Parity Obligations); 

 The financial statements of, and other financial information regarding the 
District in the Official Statement fairly present the financial position and results of the 
operations of the District as of the dates and for the periods therein set forth and the audited 
financial statements have been prepared in accordance with generally accepted accounting 
principles applicable to water districts; and 

 Except as disclosed in the Official Statement, the District has not, in the last 
five years, failed to comply in any material respect in its obligations under any continuing 
disclosure undertaking entered into pursuant to Rule 15c2-12.  The District will undertake, 
pursuant to the Continuing Disclosure Agreement to provide annual reports and notices of 
certain events in accordance with the requirements of Rule 15c2-12.  A form of the Continuing 
Disclosure Agreement is set forth as Appendix E to the Official Statement. 

3. Conditions to the Obligations of the Underwriter.   

 The Underwriter has entered into this Purchase Contract in reliance upon the 
representation and warranties, and agreements of the District herein and in the documents and 
instruments to be delivered at the Closing and upon the performance by the District of its 
obligations hereunder, both as of the date hereof and as of the date of the Closing. Accordingly, 
the Underwriter’s obligations under this Purchase Contract to purchase and pay for the Bonds 
shall be subject to the performance by the District of its obligations to be performed hereunder 
and under such documents and instruments referenced herein to be delivered at or prior to the 
Closing, and shall also be subject to the following conditions (the “Closing Conditions”): 

 The Underwriter shall have received at the Closing counterpart originals, or 
certified copies, of the following documents, in each case satisfactory in form and substance 
to the Underwriter: 

(i) the Official Statement, executed on behalf of the District by the General 
Manager or such other official as may be authorized by the District Resolution; 

(ii) the Master Resolution and the District Resolution, together with 
certificates of the Secretary and of the District dated as of the Closing Date, to the effect 
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that the Master Resolution and the District Resolution, as the case may be, is a true, 
correct and complete copy of the one duly adopted by the District and that it has not 
been amended, modified or rescinded (except as may have been agreed to by the 
Underwriter) and is in full force and effect as of the Closing Date; 

(iii) a copy of each District Document, executed by the parties thereto; 

(iv) one counterpart original or copy certified by a duly authorized officer 
of the District of a complete transcript of all proceedings of the District relating to the 
approval of the District Documents and the authorization, issuance, sale and delivery 
of the Bonds; 

(v) an approving opinion, dated the date of Closing and addressed to the 
District, of Bond Counsel, in form and substance as attached as “APPENDIX D” to the 
Official Statement, together with a reliance letter addressed to the Underwriter; 

(vi) the opinion, dated the date of Closing, and addressed to the 
Underwriter, of General Counsel to the District, substantially in the form attached 
hereto as Exhibit B; 

(vii) the opinion, dated the date of Closing and addressed to the District and 
the Underwriter, of counsel to the Trustee, in form and substance satisfactory to the 
Underwriter and Bond Counsel; 

(viii) a certificate of the Trustee, dated the date of Closing to the effect that: 

(a) the Trustee is duly organized and validly existing as a national 
banking association in good standing under the laws of the United States, 
having the full power and authority to enter into and perform its duties under 
the Indenture and the Continuing Disclosure Agreement (collectively, the 
“Trustee Documents”) and to authenticate and deliver the Bonds to the 
Underwriter pursuant to the Indenture; 

(b) the Trustee is duly authorized to enter into the Trustee 
Documents, and when the Indenture is duly executed and delivered by the 
respective parties thereto, to authenticate and deliver the Bonds to the 
Underwriter pursuant to the Indenture; 

(c) to the best of the knowledge of the Trustee, no consent, 
approval, authorization or other action by any governmental or regulatory 
agency having jurisdiction over the Trustee that has not been obtained is or will 
be required for the execution and delivery of the Bonds or the performance by 
the Trustee of its duties under the Trustee Documents, except as such may be 
required under the state securities or “blue sky” laws in connection with the 
distribution of the Bonds by the Underwriter; 

(d) to the best of the knowledge of the Trustee, the execution and 
delivery by the Trustee of the Trustee Documents and the authentication and 
delivery of the Bonds, and compliance with the terms thereof will not conflict 
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with, or result in a violation or breach of, or constitute a default under, any loan 
agreement, indenture, bond, note, resolution or any other agreement or 
instrument to which the Trustee is a party or by which it is bound, or any law 
or any rule, regulation, order or decree of any court or governmental agency or 
body having jurisdiction over the Trustee or any of its activities or properties 
(except that no representation, warranty or agreement is made by the Trustee 
with respect to any Federal or state securities or “blue sky” laws or regulations), 
or (except with respect to the lien of the Indenture) result in the creation or 
imposition of any lien, charge or other security interest or encumbrance of any 
nature whatsoever upon any of the property or assets of the Trustee; 

(e) to the best of the knowledge of the Trustee, there is no action, 
suit, proceeding, inquiry or investigation, at law or in equity, before or by any 
court or governmental agency, public board or body served upon or threatened 
against or affecting the existence of the Trustee or seeking to prohibit, restrain 
or enjoin the authentication and delivery of the Bonds, or the pledge thereof, or 
in any way contesting or affecting the validity or enforceability of the Bonds, 
the Trustee Documents or contesting the powers of the Trustee to enter into 
and perform its obligation under any of the foregoing, wherein an unfavorable 
decision, ruling or finding would adversely affect the transactions 
contemplated hereby, or which, in any way, would adversely affect the validity 
of the Bonds, the Trustee Documents or any agreement or instrument to which 
the Trustee is a party and which is used or contemplated for use in the 
consummation of the transactions contemplated hereby; and 

(f) subject to the provisions of the Indenture, the Trustee will apply 
the proceeds from the Bonds to the purposes specified in the Indenture; 

(ix) evidence of compliance with the additional debt test provisions 
contained in the Master Resolution; 

(x) evidence that the Bonds have been rated as set forth in the Official 
Statement and that such ratings continue in effect as of the Closing; 

(xi) a copy of the Report of Proposed Debt Issuance and Report of Final 
Sale required to be delivered to the California Debt and Investment Advisory 
Commission pursuant to Section 53583 of the Government Code and Section 8855(g) 
of the Government Code; 

(xii) a defeasance opinion of Bond Counsel, dated the date of Closing, with 
respect to the Refunded Bonds; 

(xiii) an opinion of Kutak Rock LLP, counsel to the Underwriter, dated the 
date of the Closing in the form satisfactory to the Underwriter; 

(xiv) an opinion, dated the date of the Closing and addressed to the 
Underwriter, of counsel to the Escrow Agent, in such form as may be acceptable to the 
Underwriter and Bond Counsel; 
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(xv) a supplemental opinion and a disclosure counsel opinion, both dated 
the Closing Date and addressed to the Underwriter, of Bond Counsel, to the collective 
effect that: 

(a) The statements contained in the Official Statement under the 
captions “INTRODUCTION – General,” and “– Security for the 2021 Bonds,” 
“THE 2021 BONDS,” ‘”SECURITY FOR THE 2021 BONDS and “TAX 
MATTERS” and in APPENDIX A – “SUMMARY OF THE INDENTURE,” 
insofar as such statements purport to summarize certain provisions of the 
Bonds and certain provisions of the Master Resolution and the Indenture and 
the opinion of such counsel with respect to certain federal and state income tax 
matters related to the Bonds, are accurate in all material respects; 

(b) The Bonds are exempt from registration pursuant to the 
Securities Act of 1933, as amended, and the Indenture is exempt from 
qualification pursuant to the Trust Indenture Act of 1939, as amended; 

(c) The Purchase Contract has been duly authorized, executed and 
delivered by the District and (assuming due authorization, execution and 
delivery by the Underwriter) constitutes a valid and binding agreement of the 
District enforceable according to its terms, subject to any applicable 
bankruptcy, reorganization, insolvency, moratorium or other law affecting the 
enforcement of creditors’ rights generally; and 

(d) Based upon their participation in conferences in the course of 
preparation of the Official Statement, and in reliance on such conferences and 
on the Bonds, opinions and other documents mentioned in such opinion, no 
facts came to the attention of the attorneys in such firm rendering legal services 
in connection with such representation which caused them to believe that the 
Official Statement as of its date and as of the Closing Date (except for any 
CUSIP numbers, financial, statistical or economic or engineering or 
demographic data or forecasts, numbers, charts, tables, graphs, estimates, 
projections, assumptions or expressions of opinion, any information about 
feasibility, valuation, appraisals, technology, real estate or environmental 
matters, the appendices thereto or any information about The Depository Trust 
Company and the Book-Entry System, which such firm expressly excludes 
from the scope of this paragraph and as to which such firm need express no 
opinion or view) contained any untrue statement of a material fact or omitted 
to state any material fact required to be stated therein or necessary to make the 
statements therein, in light of the circumstances under which they were made, 
not misleading.  

(xvi) a certificate, dated the Closing Date and signed by an authorized officer 
of the District, certifying that (i) the representations and warranties of the District 
contained herein are true and correct in all material respects on and as of the Closing 
Date with the same effect as if made on the Closing Date; (ii) to the best of his or her 
knowledge, no event has occurred since the date of the Official Statement affecting the 
District which should be disclosed in the Official Statement for the purposes for which 
it is to be used in order to make the statements and information contained in the Official 
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Statement not misleading in any material respect; (iii) the District has complied with 
all the agreements and has satisfied all the conditions on its part to be performed or 
satisfied under this Purchase Contract, the Master Resolution and the Indenture at and 
prior to the Closing; and (iv) certifying that the District has authorized and consented 
to the inclusion in the Official Statement of the District’s financial report and 
accountant’s opinion for the year ended June 30, 2015, and no further consent of any 
party is required for such inclusion; 

(xvii) a verification report of _______, ______, _____, certified public 
accountants as described in the Official Statement; 

(xviii) a certificate of the Escrow Agent, dated the date of Closing to the effect 
that: 

(a) The Escrow Agent is duly organized and existing as a national 
banking association in good standing under the laws of the United States, 
having the full power and authority to accept and perform its duties under the 
Escrow Instructions; 

(b) Subject to the provisions of the Escrow Instructions, the 
Escrow Agent will apply the funds held thereunder to the purposes specified in 
the Escrow Instructions; and 

(c) The Escrow Agent has duly authorized and executed the 
Escrow Instructions. 

(xix) the opinion of counsel to the Escrow Agent, dated the Closing Date in 
form and substance satisfactory to the Underwriter and Bond Counsel, and addressed 
to the District and the Underwriter; and  

(xx) such additional legal opinions, certificates, instruments and other 
documents as the Underwriter may reasonably request to evidence the truth and 
accuracy, as of the date hereof and as of the Closing Date, of the statements and 
information contained in the Official Statement, of the District’s representations and 
warranties contained herein and the due performance or satisfaction by the District at 
or prior to the Closing Date of all agreements then to be performed and all conditions 
then to be satisfied by the District in connection with the transactions contemplated on 
its part hereby and by the Indenture and the Official Statement. 

If any of the conditions to the obligations of the Underwriter contained in this section or 
elsewhere in this Purchase Contract shall not have been satisfied when and as required herein, all 
obligations of the Underwriter hereunder may be terminated by the Underwriter at, or at any time prior 
to, the Closing Date by written notice to the District. 

 Termination.  

The Underwriter may terminate its obligation to purchase the Bonds at any time before the 
Closing date if the market price or marketability of the Bonds or the ability of the Underwriter to 
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enforce contracts for the sale of the Bonds shall be materially adversely affected in the reasonable 
judgment of the Underwriter by the occurrence of any of the following: 

(i) Legislation introduced in or enacted (or resolution passed) by the 
Congress or an order, decree, or injunction issued by any court of competent 
jurisdiction, or an order, ruling, regulation (final, temporary, or proposed), press release 
or other form of notice issued or made by or on behalf of the Securities and Exchange 
Commission, or any other governmental agency having jurisdiction of the subject 
matter, to the effect that obligations of the general character of the Bonds are not 
exempt from registration under or other requirements of the Securities Act of 1933, as 
amended, or that the Master Resolution or the Indenture is not exempt from 
qualification under or other requirements of the Trust Indenture Act of 1939, as amend, 
or that the issuance, offering, or sale of obligations of the general character of the 
Bonds, as contemplated hereby or by the Official Statement or otherwise, is or would 
be in violation of the federal securities law as amended and then in effect; or 

(ii) A general suspension of trading in securities on the New York Stock 
Exchange or any other national securities exchange, the establishment of minimum or 
maximum prices on any such national securities exchange, the establishment of 
material restrictions (not in force as of the date hereof) upon trading securities generally 
by any governmental authority or any national securities exchange, or any material 
increase of restrictions now in force (including, with respect to the extension of credit 
by, or the charge to the net capital requirements of, the Underwriter); or 

(iii) A general banking moratorium shall have been established by federal, 
New York or California authorities; or 

(iv) Establishment of any new restrictions in securities materially affecting 
the free market for securities of the same nature as the Bonds (including the imposition 
of any limitations on interest rates) or the charge to the net capital requirements of the 
Underwriter established by the New York Stock Exchange, the Securities and 
Exchange Commission, any other Federal or state agency or the Congress of the United 
States, or by Executive Order; or 

(v) A decision by a court of the United States shall be rendered, or a stop 
order, release, regulation or no-action letter by or on behalf of the SEC or any other 
governmental agency having jurisdiction of the subject matter shall have been issued 
or made, to the effect that the issuance, offering or sale of the Bonds, including the 
underlying obligations as contemplated by this Purchase Contract or by the Official 
Statement, or any document relating to the issuance, offering or sale of the Bonds, is 
or would be in violation of any provision of the federal securities laws at the Closing 
Date, including the Securities Act of 1933, as amended, the Exchange Act of 1934, as 
amended and the Trust Indenture Act of 1939, as amended; or 

(vi) Any amendment to the federal or California Constitution or action by 
any federal or California court, legislative body, regulatory body or other authority 
materially adversely affecting the tax status of the District, its property, income or 
securities (or interest thereon), or the ability of the District to issue the Bonds and 
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pledge the Net Operating Revenues as contemplated by the Master Resolution and the 
Indenture and the Official Statement; or 

(vii) There shall have occurred (1) an outbreak or escalation of hostilities or 
the declaration by the United States of a national emergency or war or (2) any other 
calamity or crisis in the financial markets of the United States or elsewhere or the 
escalation of such calamity or crisis; or 

(viii) Any rating of the Bonds or other obligations of the District by a national 
rating agency shall have been withdrawn or downgraded or placed on negative outlook 
or negative watch; or 

(ix) A material disruption in securities settlement, payment or clearance 
services affecting the Bonds shall have occurred; or 

(x) Any event occurring, or information becoming known which, in the 
reasonable judgment of the Underwriter, makes untrue in any material respect any 
statement or information contained in the Preliminary Official Statement, as of its date 
or the Official Statement, or results in the Preliminary Official Statement, as of its date, 
or the Official Statement containing any untrue statement of a material fact or omitting 
to state a material fact required to be stated therein or necessary to make the statements 
therein, in the light of the circumstances under which they were made, not misleading. 

4. Conditions to Obligations of the District.  The performance by the District of its 
obligations is conditioned upon (i) the performance by the Underwriter of its obligations hereunder; 
and (ii) receipt by the District and the Underwriter of opinions and certificates being delivered at the 
Closing by persons and entities other than the District. 

5. Expenses. 

 The Underwriter shall be under no obligation to pay, and the District shall pay 
or cause to be paid out of the proceeds of the Bonds, all expenses incident to the performance 
of the District’s obligations hereunder, including but not limited to: the cost of photocopying 
and delivering the Bonds to the Underwriter; the cost of preparing, printing (and/or word 
processing and reproducing), distributing and delivering the District Documents, and the cost 
of printing, distributing and delivering the Preliminary Official Statement and the Official 
Statement; the cost of preparation of any “blue sky” or legal investment memoranda; and the 
fees and disbursements of Bond Counsel, Disclosure Counsel, Underwriter’s Counsel, any 
accountants, financial advisors or other engineers or experts or consultants the District has 
retained in connection with the Bonds and expenses (included in the expense component of the 
Underwriter’s spread) incurred on behalf of the District’s officers or employees which are 
incidental to implementing this Purchase Contract, including, but not limited to, meals, 
transportation, lodging, and entertainment of those officers or employees. 

 Whether or not the Bonds are delivered to the Underwriter as set forth herein, 
the District shall be under no obligation to pay, and the District shall not pay, any expenses 
incurred by the Underwriter in connection with its public offering and distribution of the Bonds 
(except those specifically enumerated in paragraph (a) of this section), including any 
advertising expenses and the fees of the California Debt and Investment Advisory Commission. 
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6. Notices.   

Any notices, requests, directions, instruments or other communications required or permitted 
to be given hereunder shall be in writing and shall be given when delivered, against a receipt, or mailed 
certified or registered, postage prepaid, to the District and the Underwriter at their respective addresses 
below: 

If to the District: Calleguas Municipal Water District 
 2100 Olsen Road 
 Thousand Oaks, CA  91360-6800 

 Attention:  General Manager 

If to the Underwriter: Wells Fargo Bank, N.A. 
 333 S Grand Avenue, 5th Floor 
 Los Angeles, CA 90071 
 Attention:  Public Finance Department 

provided, however, that all such notices, requests or other communications may be made by telephone 
and promptly confirmed by writing.  The District and the Underwriter may, by notice given as 
aforesaid, specify a different address for any such notices, requests or other communications. 

7. Parties in Interest.   

This Purchase Contract is made solely for the benefit of the District and the Underwriter 
(including successors of the Underwriter) and no other person shall acquire or have any right hereunder 
or by virtue hereof. 

8. Survival of Representations and Warranties.   

The representations and warranties of the District set forth in or made pursuant to this Purchase 
Contract shall not be deemed to have been discharged, satisfied or otherwise rendered void by reason 
of the Closing or termination of this Purchase Contract and regardless of any investigations made by 
or on behalf of the Underwriter (or statements as to the results of such investigations) concerning such 
representations and warranties of the District and regardless of delivery of and payment for the Bonds. 

9. Effective Date.   

This Purchase Contract shall become effective and binding upon the respective parties hereto 
upon the execution of the acceptance hereof by the District and the Underwriter and shall be valid and 
enforceable as of the time of such acceptance. 

10. Applicable Law; Nonassignability; Venue   

This Purchase Contract shall be governed by the laws of the State of California.  This Purchase 
Contract shall not be assigned by either party hereto. 

Any and all disputes or legal actions or proceedings arising out of, under and/or pertaining to 
this Purchase Contract, the Preliminary Official Statement or the final Official Statement or any 
document relating hereto or thereto shall be brought in the courts of the State located in the County of 
Ventura and, by execution and delivery of this Purchase Contract, the parties hereto consent to and 
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hereby accept for themselves and in respect of their property, generally and unconditionally, the 
jurisdiction of the aforesaid courts.  To the extent permitted by law, the parties hereto irrevocably waive 
any objection, including, without limitation, any objection to the laying of venue or based on the 
grounds of forum nonconveniens, which they may now or hereafter have to the bringing of any such 
action or proceedings in such jurisdiction. 

11. Execution of Counterparts.   

This Purchase Contract may be executed in several counterparts, each of which shall be 
regarded as an original and all of which shall constitute one and the same. 

12. No Prior Agreements.   

This Purchase Contract supersedes and replaces all prior negotiations, agreements and 
understandings between the parties hereto in relation to the sale of Bonds by the District and represents 
the entire agreement of the parties as to the subject matter herein. 

13. Partial Unenforceability.   

Any provision of this Purchase Contract which is prohibited or unenforceable in any 
jurisdiction shall, as to such jurisdiction, be ineffective to the extent of such prohibition or 
unenforceability without invalidating the remaining provisions of this Purchase Contract or affecting 
the validity or enforceability of such provision in any other jurisdiction. 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK] 
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Very truly yours, 
 
WELLS FARGO BANK, N.A. 
 
 
 
By:   
 
Title:   

 
 
The foregoing is hereby agreed to and 
accepted as of the date first above written: 
 
CALLEGUAS MUNICIPAL WATER 
DISTRICT 
 
 
 
By:   
 Authorized Officer 
 
 
Time of Execution: _____________ p.m. California time 
  
 
 
 
 
 
 
 
 
 

 
 
 
 

[SIGNATURE PAGE OF PURCHASE CONTRACT – CALLEGUAS MUNICIPAL WATER 
DISTRICT WATER REVENUE REFUNDING BONDS, SERIES 2021A (FEDERALLY 

TAXABLE)] 
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EXHIBIT A 
 

$________ 
CALLEGUAS MUNICIPAL WATER DISTRICT 

WATER REVENUE REFUNDING BONDS 
SERIES 2021A 

(FEDERALLY TAXABLE) 
 
 
 

_______________ 
(C) Priced to first call date of July 1, 20__ at [par]. 
 

Maturity Date 
(July 1) 

 
Amount 

Interest 
Rate 

 
Yield 

 
Price 

2022     
2023     
2024     
2025     
2026     
2027     
2028     
2029     
2030     
2031     
2032     
2033     
2034     
2035     
2036     
2037     
2038     
2039     
2040     
2041     
2042     
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REDEMPTION PROVISIONS 
 
 

(i) Optional Redemption.  The Bonds maturing on or before July 1, 20__ shall not 
be subject to optional redemption prior to their respective stated maturities. The Bonds maturing on or 
after July 1, 20__ shall be subject to optional redemption from any source of available funds, prior to 
maturity in whole, or in part among maturities as shall be specified in a Certificate of the District filed 
with the Trustee and randomly by lot within a maturity, on any date on or after July l, 20__, at a 
redemption price equal to the principal amount of the Bonds to be redeemed, plus accrued interest 
thereon to the date of redemption, without premium. 
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EXHIBIT B 
 
 
 

[Form Opinion of District Counsel] 
[Place on District Counsel Letterhead] 

 
 

_______, 2021 
 
 
Calleguas Municipal Water District  
2100 Olsen Road 
Thousand Oaks, CA  91360-6800 
 
Wells Fargo Bank, N.A. 
707 Wilshire Blvd., 17th Floor 
Los Angeles, CA 90017 
 
 

Re: $______ Calleguas Municipal Water District Water Revenue 
Refunding Bonds, Series 2021A (Federally Taxable) 

Ladies and Gentlemen: 

We serve as District Counsel for the Calleguas Municipal Water District (the “District”).  This 
letter (the “Opinion”) is delivered pursuant to the Purchase Contract, dated ______, 2021 (the 
“Purchase Contract”), between the District and Wells Fargo Bank, N.A. (the “Underwriter”), providing 
for the purchase of the above-entitled bonds (the “Bonds”).  All capitalized terms not otherwise defined 
herein shall have the meaning given in the Indenture of Trust, dated as of ____ 1, 2021 (the 
“Indenture”), between the District and U.S. Bank National Association (the “Trustee”), as trustee. 

In our capacity as general counsel to the District, we have examined originals, or copies 
certified or otherwise identified to our satisfaction, of such documents, records and proceedings as we 
have deemed necessary or appropriate for the purposes of this Opinion.   

Whenever our opinion or any statement herein is qualified by the phrase “to our knowledge,” 
“to the best of our knowledge,” or words of similar import, such phrase signifies that, in the course of 
our representation of the District, no facts or information have come to our attention that would give 
us actual knowledge or actual notice that any such statement, opinion, or other matter is not accurate.  
Except as otherwise stated in this Opinion, we have undertaken no investigation or verification to 
determine the existence or absence of such facts, and no inference as to our knowledge of the existence 
or absence of such facts should be drawn from the fact of our representation or any other matter.  
Further, any such phrases as used in this Opinion are intended to be limited to our actual knowledge.  
As to questions of fact material to this Opinion, we have relied upon representations of the District 
contained in the District Documents and in the certified proceedings and other certifications of public 
officials and of the District, furnished to us, without undertaking to verify the same by independent 
investigation. 
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In connection with the issuance of the Bonds, it is our opinion that: 

(i) the District is a municipal water district, duly organized and validly existing under the 
laws of the State of California; 

(ii) the preparation and distribution of the Preliminary Official Statement and the Official 
Statement have been duly approved by the District; 

(iii) the resolution of the District approving and authorizing the execution and delivery of 
the Official Statement, the Indenture, the Purchase Contract and the Continuing Disclosure Agreement, 
dated as of ______ 1, 2021 (the “Continuing Disclosure Agreement) (collectively, the “District 
Documents”), and the Official Statement relating to the Bonds, and the Master Resolution (as defined 
in the Purchase Contract), have been duly adopted at meetings of the governing body of the District 
which were called and held pursuant to law and with all public notice required by law and at which a 
quorum was present and acting throughout and such resolutions are in full force and effect and have 
not been amended, modified or rescinded; 

(iv) except as disclosed in the Preliminary Official Statement and Official Statement, no 
litigation or other proceedings are pending or, to our actual knowledge, threatened in any way or 
manner (1) restraining or enjoining, or seeking to restrain or enjoin, the sale, issuance or delivery of 
any of the Bonds; (2) contesting or affecting the validity or enforceability of the District Documents, 
the Bonds, the pledge by the District of the Revenues under the Master Resolution, or other security 
provided under the Master Resolution or the Indenture, any proceedings of or on behalf of the District 
taken with respect to the sale, execution or delivery of the Bonds, the execution of the District 
Documents or the adoption of the Master Resolution or the Resolution, the existence or powers of the 
District relating to the sale, execution or delivery of the Bonds; (3) questioning (a) the proceedings or 
authority for the authorization, sale, execution or delivery of the Bonds; (b) any provision made or 
authorized for the payment of the Bonds; (c) the organization or corporate existence or operations of 
the District, or the title of its officers to their respective offices; or (d) the power of the District to 
undertake any other transactions contemplated by the Official Statement; or (4) which would have a 
material adverse effect upon the District relating to the Master Resolution, the Indenture or the Bonds, 
to the contemplated use of the proceeds thereof or the transactions contemplated by the Official 
Statement; 

(v) to the best of our knowledge, the execution and delivery of the District Documents and 
the approval of the Official Statement, and compliance with the provisions thereof, under the 
circumstances contemplated thereby, do not and will not in any material respect conflict with or 
constitute on the part of the District a breach of or default under any agreement or other instrument to 
which the District is a party or by which it is bound or any existing law, regulation, court order or 
consent decree to which the District is subject; 

(vi)  the District Documents have been duly authorized, executed and delivered by the 
District, and, assuming due authorization, execution and delivery by the other parties thereto, constitute 
legal, valid and binding agreements of the District enforceable in accordance with their respective 
terms, except as the enforcement thereof may be limited by bankruptcy, insolvency, moratorium, 
reorganization, fraudulent conveyance or other laws affecting the enforcement of creditors’ rights 
generally and by the application of equitable principles if sought and by the limitations on legal 
remedies imposed on actions against public agencies in the State of California;  
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(vii)  the System charges and fees were duly approved and adopted by the District, and are 
valid and enforceable at the current levels levied by the District; and  

(viii) nothing has come to our attention which would lead us to believe that the information 
relating to the District or the System (other than any financial or statistical information, with respect 
to which no opinion is being given) contained in the Official Statement contains an untrue statement 
or omits to state a material fact necessary to make the statements therein, in light of the circumstances 
under which they were made, not misleading. 

The opinions expressed herein are subject to all of the following assumptions, limitations and 
qualifications, all of which we understand are satisfactory to you: 

1. Our opinions are qualified by the effect of general principles of equity, whether applied 
by a court of law or equity.  We express no opinion as to whether any particular provisions of the 
District Documents, or any other agreement or instrument, will be enforceable by a decree of specific 
performance or other equitable relief. 

2. Our opinions are qualified to the extent that the enforcement of any particular provision 
may be limited or otherwise affected by the exercise of judicial discretion in appropriate cases and the 
limitations on legal remedies against public agencies in the State of California. 

3. Any opinions given regarding enforceability of contracts and obligations are subject to 
the effect of bankruptcy, insolvency, moratorium, reorganization, receivership, fraudulent conveyance, 
and other laws affecting the rights of creditors generally.  We also express no opinions as to any 
indemnity, forfeiture, penalty, choice of law, choice of forum or waiver provisions contained in any 
document or instrument. 

4. Our opinions are specifically qualified by reference to, and are based solely upon, laws, 
rulings and regulations in effect on the date hereof, and are subject to modification to the extent that 
such laws, rulings and regulations may be changed in the future (provided, however, that we undertake 
no duty or obligation to modify or supplement this Opinion or notify you of any changes to such laws, 
rulings and regulations).   

5. Our opinions are limited to matters governed by the laws of the State of California, 
and, with respect to the opinion in subparagraph (viii) above, federal securities law of the United States, 
and we assume no responsibility with respect to the applicability or the effect of the laws of any other 
jurisdiction. 

6. As to any facts material to this Opinion which we did not independently establish or 
verify, we have relied upon statements and representations of officers and other representatives of the 
District, and others (including those set forth in the Closing Certificate of the District delivered on the 
date hereof).   

7. We have assumed, for all parties other than the District, (i) the genuineness of all 
signatures on behalf of such parties, (ii) that such parties have all legal power and authority to enter 
into and perform all obligations thereunder; (iii) the due authorization by all requisite action of the 
execution and delivery of such documents by all such parties, and the validity and binding effect thereof 
on such parties. 
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8. We have assumed (i) the authenticity of all documents submitted to us as originals and 
of the originals of all documents submitted to us as copies, (ii) the conformity to original documents 
of all documents submitted to us as copies, (iii) the legal capacity of all natural persons; and (iv) that 
the documents that we have examined are complete and that no modifications to any thereof exist. 

9. We have assumed that each party (other than the District) is in material compliance 
with all applicable laws, rules and regulations governing the conduct of its business with respect to this 
transaction. 

10. We have assumed that, except for the District Documents, there are and will be no other 
documents or agreements which would expand or otherwise modify the obligations of the parties and 
would have an affect on the opinions rendered herein. 

As general counsel to the District, our opinions are limited to the specific opinions expressed 
herein, and no further opinions are intended to be, or should be, inferred therefrom.  This Opinion is 
delivered and effective only as of the date hereof, and we expressly decline any undertaking to advise 
you of any matters arising subsequent to the date hereof which would cause us to modify or amend the 
foregoing opinions, in whole or in part. 

This Opinion is furnished by us solely for your benefit, upon the understanding that we are not 
hereby assuming any professional responsibility to any other person whatsoever other than the 
addressees hereto.  This Opinion is not to be used, circulated, quoted or otherwise referred to for any 
other purpose without our express written permission; provided, however, a copy may be included in 
the transcript of the proceedings for the Bonds. 

Very truly yours, 
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ESCROW INSTRUCTIONS 

These Escrow Instructions, dated for reference purposes as of ______ 1, 2021 (the 
“Instructions”), are provided by the Calleguas Municipal Water District (the “District”) in connection 
with the issuance of the District’s Water Revenue Refunding Bonds, Series 2021A (the “Bonds”), to 
U.S. Bank National Association, as escrow agent hereunder (the “Escrow Agent”) and as trustee (the 
“2014 Trustee”) pursuant to an Indenture of Trust, dated as of June 1, 2014 (the “2014 Indenture”), 
between the District and the 2014 Trustee. The 2014 Indenture was executed in connection with the 
District’s Water Refunding Revenue Bonds, Series 2014A, originally issued in the principal amount 
of $46,660,000 (the “2014 Bonds”), of which $41,010,000 remain outstanding. The District and U.S. 
Bank National Association (the “Trustee”) have executed that certain indenture of trust, dated as of 
_____ 1, 2016 (the “Indenture”) in connection with the issuance of the Bonds. 

RECITALS 

A. Pursuant to the 2014 Indenture, the District authorized the issuance and 
delivery of the 2014 Bonds. Payment of principal of and interest on the 2014 Bonds is secured by a 
pledge of the Net Operating Revenues of the District, and certain other funds made available as 
provided in the Indenture. 

B. The 2014 Indenture provides that the District may secure payment of all or a portion of the 
2014 Bonds prior to their due dates if there shall have been deposited with the Escrow Agent either 
cash or non-callable Federal Securities (as defined in the 2014 Indenture) in such amounts as an 
Independent Certified Public Accountant shall determine will, together with the interest to accrue 
thereon and moneys then on deposit (or a pro rata share thereof) in the Payment Fund available 
therefor, together with the interest to accrue thereon, be fully sufficient to pay and discharge such all 
or such portion of the 2014 Bonds (including all principal and interest) at or before their respective 
maturity dates. 

C. Pursuant to the Indenture, $________ aggregate principal amount of the Bonds have been 
issued by the District. A portion of the proceeds of the sale of the Bonds is being transferred to the 
Escrow Agent to be applied for the purpose of providing funds which will be sufficient, together with 
(i) certain investment earnings thereon, and (ii) other available funds, to provide for the defeasance of 
the 2014 Bonds maturing on and after July 1, 2025 (the “Refunded Bonds”). 

I. Instructions to the Escrow Agent. 

The District hereby directs and instructs the Escrow Agent as follows: 

1.1 Escrow Fund.  The Escrow Agent shall establish and hold in trust, separate 
and apart from other funds and accounts, a special account designated the “Escrow Fund.” The 
Escrow Agent shall administer such account as provided in these Instructions. Amounts in the 
Escrow Fund are irrevocably pledged and shall be applied solely for the purposes set forth in these 
Instructions. The Escrow Fund shall be maintained by the Escrow Agent until all of the Refunded 
Bonds have been paid in accordance with their terms and these Instructions. 

1.2 Deposits to the Escrow Fund; Transfer of Funds.  The Escrow Agent shall 
deposit into the Escrow Fund the moneys (including all earnings and accrued interest thereon) 
transferred to it by the Wells Fargo Bank, National Association, the underwriter of the Bonds (the 
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“Underwriter”) at the request of the District from the proceeds of the Bonds in the amount of 
$_________, and shall transfer to the Escrow Fund the other amounts set forth in Schedule B hereto. 

The Escrow Agent shall purchase, on ______ __, 2021, with the cash deposited into 
the Escrow Fund, the securities listed on Schedule A hereto (the “Escrowed Securities”) and shall 
hold such securities in the Escrow Fund, subject to the provisions of Article IV hereof. The 
remaining amount of $____ shall be held uninvested by the Escrow Agent. 

If the Escrow Agent learns that the Department of the Treasury or the Bureau of 
Public Debt will not, for any reason, accept a subscription of state and local government series 
securities (“SLGS”) that is to be submitted pursuant to these Instructions, the Escrow Agent shall 
promptly request alternative written investment instructions from the District with respect to funds 
which were to be invested in SLGS. The Escrow Agent shall follow such instructions and, upon the 
maturity of any such alternative investment, the Escrow Agent shall hold such funds uninvested and 
without liability for interest until receipt of further written instructions from the District. In the 
absence of investment instructions from the District, the Escrow Agent shall not be responsible for 
the investment of such funds or interest thereon. The Escrow Agent may conclusively rely upon the 
District’s selection of an alternative investment as a determination of the alternative investment’s 
legality and suitability and shall not be liable for any losses related to the alternative investments or 
for compliance with any yield restriction applicable thereto. 

1.3 Payments with Respect to the Refunded Bonds. 

A. The Escrow Agent shall transfer from the Escrow Fund, in 
immediately available funds, to the 2014 Trustee for deposit in the Bond Service Fund created by the 
2014 Indenture amounts sufficient (i) to pay debt service on the Refunded Bonds when due through 
July 1, 2024 (the “Redemption Date”) and, (ii) to pay the redemption price of the Refunded Bonds on 
the Redemption Date (such redemption price being 100% of the principal amount thereof plus 
interest accrued thereon, without premium). The District hereby irrevocably instructs the 2014 
Trustee to give the mailed notice of prepayment of the Refunded Bonds as provided in the 2014 
Indenture and the notice of defeasance of the Refunded Bonds as provided in Section 1.6 hereof.  

B. Transfers from the Escrow Fund shall be made only from scheduled 
payments of principal and interest received by the Escrow Agent with respect to the securities listed 
on Schedule A hereto, the earnings on any investment of such scheduled payments, and any 
uninvested cash held. Under no circumstances shall the Escrow Agent sell, transfer, liquidate or 
redeem prior to maturity the securities listed on Schedule A hereto unless the Escrow Agent shall 
first have received: (i) an opinion from nationally recognized bond counsel to the effect that such 
sale, transfer, liquidation or prepayment would not, in and of itself, (a) cause the 2014 Bonds or the 
Bonds to become arbitrage bonds within the meaning of Section 148 of the Internal Revenue Code of 
1986, as amended, and the regulations thereunder in effect at the time of such proposed sale, transfer, 
liquidation or prepayment or (b) adversely affect the conclusions expressed in the supplemental 
opinion of such firm rendered to the underwriter of the Bonds to the effect that upon making the 
deposits into the Escrow Fund the lien and pledge of the 2014 Indenture, as it applies to the Refunded 
Bonds, was defeased (the “Defeasance Opinion”), and (ii) a certificate of ____________ (the 
“Verification Agent”) to the effect that such sale, transfer, liquidation or prepayment would not 
adversely affect the conclusions expressed in its validation letter dated _____ __, 2021, concerning 
the sufficiency of amounts in the Escrow Fund for purposes of paying debt service and redemption 
costs on the Refunded Bonds (the “Verification Report”). For purposes of these Instructions, 
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references to the Verification Agent shall mean the firm of such name, its successor entities, or such 
other firm of certified public accountants as shall be selected by the District. Upon any such sale, 
transfer, liquidation or prepayment prior to maturity, the Escrow Agent shall hold and invest moneys 
therefrom pursuant to Article IV hereof. 

1.4 Release of Pledge.  By its acceptance of these Instructions, the District 
acknowledges that, with respect to the Refunded Bonds, the provisions of Section 9.01 of the 2014 
Indenture have been satisfied. Upon receipt of the Verification Report, and upon receipt of an 
opinion of Stradling Yocca Carlson & Rauth, a Professional Corporation, addressed to the Escrow 
Agent to the effect that, solely with respect to the Refunded Bonds, the lien established by the 2014 
Indenture is discharged and the pledge and lien upon the Net Operating Revenues is terminated in 
accordance with the terms of the 2014 Indenture, the Escrow Agent hereby acknowledges that, with 
respect to the Refunded Bonds, the lien established by the 2014 Indenture is discharged and the 
pledge and lien upon the Net Operating Revenues is terminated in accordance with the terms of the 
2014 Indenture. 

1.5 Excess Funds to District.  Upon the written request of the District, the 
Escrow Agent shall pay over to the District from time to time any funds held by the Escrow Agent in 
the Escrow Fund upon written request of the District, provided that the Escrow Agent shall not 
transfer any such funds from the Escrow Fund unless it shall first have received: (i) an opinion from 
nationally recognized bond counsel to the effect that such payment to the District would not, in and 
of itself, (a) cause the 2014 Bonds to become arbitrage bonds within the meaning of Section 148 of 
the Internal Revenue Code of 1986, as amended, and the regulations thereunder in effect at the time 
of such proposed payment or (b) adversely affect the conclusions expressed in the Defeasance 
Opinion, and (ii) a certificate of the Verification Agent to the effect that such payment would not 
adversely affect the conclusions expressed in the Verification Report. 

1.6 Notice of Defeasance.  Upon the purchase of the Escrowed Securities, the 
Escrow Agent shall mail a notice of defeasance of the Refunded Bonds to the owners thereof, which 
notice of defeasance shall be substantially in the form attached hereto as Schedule C. 

II. Irrevocability. 

These Instructions shall be irrevocable and may not be amended or modified unless 
for the purpose of (A) curing any ambiguity or omission relating to these Instructions or of curing, 
correcting or supplementing any defective provision contained herein; (B) adding to or 
supplementing the rights of the owners of the Refunded Bonds; or (C) severing any portion of these 
Instructions deemed to be illegal and the Escrow Agent first shall have received: (i) an opinion from 
nationally recognized bond counsel to the effect that such amendment or modification is in 
compliance with the requirements of this Section II and would not, in and of itself, (a) cause the 2014 
Bonds or the Bonds to become arbitrage bonds within the meaning of Section 148 of the Internal 
Revenue Code of 1986, as amended, and the regulations thereunder in effect at the time of such 
proposed amendment or modification or (b) adversely affect the conclusions expressed in the 
Defeasance Opinion, and (ii) a certificate of the Verification Agent to the effect that such 
modification or amendment would not adversely affect the conclusions expressed in the Verification 
Report. 

Except as otherwise provided herein, the owners of the Refunded Bonds shall have an 
express lien on all funds and amounts, and all earnings thereon and accretions thereto, on deposit in 
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the Escrow Fund with the Escrow Agent in accordance with these Instructions until used and applied 
in accordance herewith. 

III. Liability. 

The liability of the Escrow Agent and the 2014 Trustee for the payment of moneys as 
hereinabove set forth respecting the payment of the debt service on and the prepayment of the 
Refunded Bonds shall be limited solely to the moneys on deposit with the Escrow Agent in the 
Escrow Fund pursuant to these Instructions, including but not limited to the principal of and interest 
on the securities and other moneys set forth in Schedule A hereto, available for such purposes. 
Neither the Escrow Agent nor the 2014 Trustee shall be liable for any loss whatsoever resulting from, 
nor be required to make up any deficiency with respect to, any investment made pursuant to these 
Instructions in compliance with the provisions hereof. 

The Escrow Agent may execute any of the trusts or powers hereunder or perform any 
duties hereunder either directly or by or through agents, attorneys, custodians or nominees, and shall 
not be responsible for the negligence or misconduct of any such agents, attorneys, custodians or 
nominees appointed with due care. 

The Escrow Agent shall have the right to accept and act upon instructions, including 
funds transfer instructions (“Instructions”) given pursuant to this Agreement and delivered using 
Electronic Means "Electronic Means" shall mean the following communications methods: e-mail, 
facsimile transmission, secure electronic transmission containing applicable authorization codes, 
passwords and/or authentication keys issued by the Escrow Agent, or another method or system 
specified by the Escrow Agent as available for use in connection with its services hereunder.); 
provided, however, that the District shall provide to the Escrow Agent an incumbency certificate 
listing officers with the authority to provide such Instructions (“Authorized Officers”) and containing 
specimen signatures of such Authorized Officers, which incumbency certificate shall be amended by 
the District, whenever a person is to be added or deleted from the listing.  If the District elects to give 
the Escrow Agent Instructions using Electronic Means and the Escrow Agent in its discretion elects 
to act upon such Instructions, the Escrow Agent’s understanding of such Instructions shall be deemed 
controlling.  The District understands and agrees that the Escrow Agent cannot determine the identity 
of the actual sender of such Instructions and that the Escrow Agent shall conclusively presume that 
directions that purport to have been sent by an Authorized Officer listed on the incumbency 
certificate provided to the Escrow Agent have been sent by such Authorized Officer.  The District 
shall be responsible for ensuring that only Authorized Officers transmit such Instructions to the 
Escrow Agent and that the District and all Authorized Officers are solely responsible to safeguard the 
use and confidentiality of applicable user and authorization codes, passwords and/or authentication 
keys upon receipt by the District.  The Escrow Agent shall not be liable for any losses, costs or 
expenses arising directly or indirectly from the Escrow Agent’s reliance upon and compliance with 
such Instructions notwithstanding such directions conflict or are inconsistent with a subsequent 
written instruction.  The District agrees: (i) to assume all risks arising out of the use of Electronic 
Means to submit Instructions to the Escrow Agent, including without limitation the risk of the 
Escrow Agent acting on unauthorized Instructions, and the risk of interception and misuse by third 
parties; (ii) that it is fully informed of the protections and risks associated with the various methods 
of transmitting Instructions to the Trustee and that there may be more secure methods of transmitting 
Instructions than the method(s) selected by the District; (iii) that the security procedures (if any) to be 
followed in connection with its transmission of Instructions provide to it a commercially reasonable 
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degree of protection in light of its particular needs and circumstances; and (iv) to notify the Trustee 
immediately upon learning of any compromise or unauthorized use of the security procedures. 

The Escrow Agent shall be afforded the same rights, protections and limitations on 
liability hereunder as provided to it as trustee under Article 7.03 of the 2014 Indenture. 

The Escrow Agent may at any time resign by giving 30 days -written notice of 
resignation to the District. Upon receiving such notice of resignation, the District shall promptly 
appoint a successor and, upon the acceptance by the successor of such appointment, release the 
resigning Escrow Agent from its obligations hereunder by written instrument, a copy of which 
instrument shall be delivered to each of the District, the resigning Escrow Agent and the successor. If 
no successor shall have been so appointed and have accepted appointment within 30 days after the 
giving of such notice of resignation, the resigning Escrow Agent may petition any court of competent 
jurisdiction for the appointment of a successor. The District acknowledges that to the extent 
regulation of the Comptroller of the Currency or other applicable regulatory entity grant the District 
the right to receive brokerage confirmations of security transactions as they occur, the District 
specifically waives receipt of such confirmations to the extent permitted by law.  The Escrow Agent 
will furnish the District periodic cash transaction statements which include detail for all investment 
transactions made by the Escrow Agent hereunder.  

The Escrow Agent’s rights to compensation for periods prior to resignation or 
removal hereunder shall survive its resignation or removal and the termination of the escrow 
Instructions.  

No provision of this Escrow Instructions shall require the Escrow Agent to expend or 
risk its own funds or otherwise incur any financial liability in the performance or exercise of any of 
its duties hereunder, or in the exercise of its rights or powers. 

IV. Investments. 

In the event that the Escrow Agent shall receive, either upon maturity or· prepayment 
of securities set forth in Schedule A or otherwise, moneys into any of the funds and accounts held 
hereunder which are not immediately disbursed for payment of debt service on the Refunded Bonds, 
the Escrow Agent shall hold such moneys for the benefit of the owners of the Refunded Bonds. Any 
such moneys received with respect to the maturity or prepayment of securities set forth in Schedule 
A shall be kept in the Escrow Fund uninvested or, upon the written direction of the District, which 
direction shall certify that the investments meet the requirements of this Section IV, invest in Federal 
Securities. The maturity date of any Federal Security must be no later than the payment date on 
which funds are needed for payment of debt service on the Refunded Bonds in accordance with these 
Instructions and as shown in the Verification Report. If Federal Securities (as defined in the 2014 
Indenture) meeting the requirements of these Instructions are unavailable, and if the District fails to 
give the Escrow Agent instructions, the Escrow Agent shall hold such amounts uninvested. 

All earnings on funds and amounts in the Escrow Fund shall be deposited in, deemed 
a part of, and invested in accordance with the terms of these Instructions applicable to, such Escrow 
Fund. 

The District shall not direct the Escrow Agent to purchase securities at a price above 
the then prevailing fair market value of such security in order to artificially reduce the yield to the 
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allowed yield. The District may direct the Escrow Agent at any time to hold the money involved 
uninvested or purchase United States Treasury Securities - State and Local Government Securities, to 
the extent available, bearing interest at a rate equal to or less than the allowed yield and as shown in 
the Verification Report and maturing no later than the date on which such moneys are needed for 
payment of debt service on the Refunded Bonds in accordance with these Instructions and as shown 
in the applicable verification letter of the Verification Agent. 

Under no circumstances shall the District cause or direct any initial investment, 
subsequent investment or reinvestment of the securities or moneys in the Escrow Fund to be made in 
such a manner as to result in the loss of exclusion from gross income for federal income tax purposes 
of interest with respect to the Refunded Bonds. 

The District’s direction to the Escrow Agent to substitute or reinvest the securities or 
moneys in the Escrow Fund shall be accompanied by (i) an opinion from nationally recognized bond 
counsel to the effect that such sale, transfer, liquidation or prepayment would not, in and of itself, 
cause the Refunded Bonds to become arbitrage bonds within the meaning of Section 148 of the 
Internal Revenue Code of 1986, as amended, and the regulations thereunder in effect at the time of 
such proposed sale, transfer, liquidation or prepayment, and (ii) a new verification report from the 
Verification Agent or independent certified public accountants’ firm to the effect that after such 
reinvestment or substitution, the amounts in the Escrow Funds shall remain sufficient for purposes of 
paying debt service and prepayment costs on the Refunded Bonds. 

V. Fees. 

The District shall pay to the Escrow Agent its fees for its services hereunder and 
reimburse the Escrow Agent for its reasonable expenses (including legal fees and expenses) incurred 
hereunder. The Escrow Agent shall not have any lien whatsoever upon any of the moneys in the 
Escrow Fund, or otherwise deposited in accordance with these Instructions, for the payment of fees 
and expenses for services rendered by it hereunder. 

The District covenants and agrees to indemnify and save the Escrow Agent and its 
officers, directors, agents and employees, harmless against any and all claims, losses, expenses 
(including reasonable attorney fees and disbursements) and liabilities which it may incur arising out 
of or in the exercise and performance of its duties hereunder, but excluding any and all claims, 
losses, expenses and liabilities which are due to the negligence or willful misconduct of the Escrow 
Agent, its officers, directors, or employees. The obligations of the District under this Section V shall 
survive the removal or resignation of the Escrow Agent and payment of the Refunded Bonds and the 
discharge of the 2014 Indenture as it relates to the Refunded Bonds and the termination of these 
Instructions. 

VI. Defeasance. 

Upon deposit of the amounts set forth in Section 1.2 hereof, all obligations of the 
District under the 2014 Indenture with respect to the Refunded Bonds and all security provided by 
the 2014 Indenture for the Refunded Bonds shall cease and terminate, excepting only the obligations 
of the District to pay, or cause to be paid, principal of and premium, if any, and interest on the 
Refunded Bonds from the deposit made by the District pursuant to Section 1.2 hereof. In the event of 
a deficiency in the funds and amounts in the Escrow Fund for purposes of paying the debt service on 
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the Refunded Bonds, the District shall be under no obligation to make up such deficiency, other than 
a deficiency resulting from an incorrect calculation by the Verification Agent. 

VII. Termination. 

These Instructions shall, except as set forth in Section V hereof, terminate and be of 
no further force and effect when all transfers required to be made by the Escrow Agent under the 
provisions hereof shall have been made, and all payments with respect to the Refunded Bonds shall 
have been effected. 

From and after July 15, 2026, any remaining moneys on deposit in the Escrow Fund 
established and held pursuant to these Instructions, except for amounts held by the Escrow Agent to 
pay the registered owners of Refunded Bonds, after the payment of all amounts owed to the Escrow 
Agent under Section V hereof, shall be remitted by the Escrow Agent (without liability for interest) 
to the District without further claim therefor. 

VIII. Invalidity; Applicable Law. 

If any one or more of the provisions of these Instructions should be determined by a 
court of competent jurisdiction to be contrary to law, such provisions shall be deemed and construed 
to be severable from the remaining provisions herein contained and shall in no way affect the validity 
of the remaining provisions of these Instructions. These Instructions shall be construed and governed 
in accordance with the laws of the State of California. 

IX. Binding Effect; Successors. 

These instructions shall be binding upon and shall inure to the benefit of the parties 
hereto and the owners of the Refunded Bonds and their respective successors and assigns. The 
owners of the Bonds shall have no lien whatsoever on moneys representing principal of or interest on 
the investments held by the Escrow Agent in accordance with these Instructions. Whenever in these 
Instructions any party is named or referred to, such reference shall be deemed to include such party’s 
successors or assigns, and all instructions contained in these Instructions to, by or on behalf of any 
party hereto shall bind and inure to the benefit of such party’s successors and assigns whether so 
expressed or not. 

X. Counterparts. 

These Instructions may be executed, approved and acknowledged in several 
counterparts, all or any one of which shall be regarded for all purposes as one original and shall 
constitute and be but one and the same instrument. 

XI. Duties of the Escrow Agent. 

The Escrow Agent shall perform only such duties as are specifically set forth in these 
Instructions. The Escrow Agent may resign hereunder by providing 30 days written notice to the 
District. Any resignation of the Escrow Agent pursuant to Section XI hereof shall only be effective 
upon acceptance by a successor escrow agent. 
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IN WITNESS WHEREOF, the District has issued these Instructions, and the Escrow 
Agent and the Trustee have acknowledged and accepted these Instructions. 

CALLEGUAS-MUNICIPAL WATER DISTRICT 

By: ______________________________________ 
Manager of Administrative Services  

U.S. BANK NATIONAL ASSOCIATION, as 
Escrow Agent and 2014 Trustee 

By: ______________________________________ 
Authorized Officer 
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SCHEDULE A 

INVESTMENTS TO BE MADE BY ESCROW AGENT 

TYPE 
MATURITY 

DATE 
PAR 

AMOUNT COUPON 
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SCHEDULE B 

DESCRIPTION OF TRANSFERRED INVESTMENTS 

A. Transfer to the Escrow Fund: $_________: 

(i) From proceeds of the Bonds: $_________; and 
(ii) From _____________: $_________. 
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SCHEDULE C 

NOTICE OF DEFEASANCE 

Notice of Owners of Certain Outstanding 
Calleguas-Municipal Water District Water Revenue Refunding Bonds, 

Series 2014A 

NOTICE IS HEREBY GIVEN that the Calleguas-Municipal Water District (the “District”) 
has on April __, 2021, from the proceeds of sale of refunding obligations issued by the District, 
irrevocably set aside in an Escrow Fund created for such purpose and held by U.S. Bank National 
Association, Los Angeles, California, as Escrow Agent (the “Escrow Agent”), pursuant to Escrow 
Instructions, dated as of April 1, 2021 (the “Escrow Instructions”), between the District and the 
Escrow Agent, moneys which, when added to the investment earnings therefrom, shall be sufficient, 
as evidenced by the verification report delivered to the Escrow Agent, on which it is relying (i) to pay 
debt service on the maturities of the District’s Water Revenue Refunding Bonds, Series 2014A set 
forth in the table below (such bonds constituting the “Defeased Bonds”) when due through July 1, 
2024 (the “Redemption Date”) and (ii) to pay the redemption price of the Defeased Bonds on the 
Redemption Date (such redemption price being 100% of the principal amount thereof plus interest 
accrued thereon, without premium). ·  

The moneys so deposited in the Escrow Fund (including the earnings derived from 
the investment thereof) are irrevocably pledged to the payment of principal or redemption price of 
and interest on the Defeased Bonds.  Said moneys have been invested in obligations for the payment 
of which the full faith and credit of the United States of America is pledged. 

Dated: April __, 2021 

 

U.S. BANK NATIONAL ASSOCIATION, 
as Escrow Agent 

By: __________________________________ 
Authorized Officer 

 



Purpose Total

Financial Advisor - Fee 55,000.00$                         
Financial Advisor - Expenses -
Bond/Tax Counsel Fee and Expenses 70,000.00$                         
District Counsel & Joint Powers Authority Counsel -$                                     
Printing 1,990.00$                           
Rating Fee - Moody's 37,000.00$                         
Rating Fee - S&P 32,250.00$                         
Verification Agent 2,000.00$                           
Trustee 7,450.00$                           
Contingency 10,000.00$                         

Total 215,690.00$                          

Calleguas Municipal Water District
Water Revenue Bonds, 2021 Series A

Estimated Cost of Issuance

Montague DeRose and Associates 1 Cost of Issuance Estimate 2021A

F-1g Admin Services
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Important Information & Disclaimer 

Important Information & Disclaimer
This document and any other materials accompanying this document (collectively, the “Materials”) are provided for general informational purposes only. By accepting any Materials, the
recipient acknowledges and agrees to the matters set forth below.

Wells Fargo Securities (“WFS”) is the trade name for certain securities related capital markets and investment banking services of Wells Fargo & Company and its subsidiaries, including
but not limited to Wells Fargo Bank, N.A. acting through its Municipal Finance Group. Commercial banking products and services are provided by Wells Fargo Bank, N.A (“WFBNA”).
Investment banking and capital markets products and services provided by Wells Fargo Securities, are not a condition to any banking product or service.

Derivatives products (including “swaps” as defined in and subject to the Commodity Exchange Act (“CEA”) and Commodity Futures Trading Commission (“CFTC”) regulations and (ii)
“security-based swaps”, (“SBS”) as defined in and subject to the Securities and Exchange Act of 1934 (“SEA”) and SEC regulations thereunder) are transacted through WFBNA, a CFTC
provisionally-registered swap dealer and member of the NFA. Transactions in physical commodities are transacted through Wells Fargo Commodities, LLC, a wholly-owned subsidiary of
Wells Fargo & Company.

WFBNA, as potential derivatives provider, and WFS, as potential underwriter or placement agent (together with any of its affiliates as context may require, “we”, or “Wells Fargo”) are
providing the information contained in the Materials for discussion purposes only in anticipation of, or in connection with, engaging in arm’s length commercial transactions with you in
which Wells Fargo would be acting solely as a principal or agent, as applicable, and not as a municipal advisor, financial advisor or fiduciary to you or any other person or entity regardless
of whether we, or an affiliate has or is currently acting as such on a separate transaction (the use of the term “agent” does not imply any fiduciary relationship).

These Materials are being provided to you for the purpose of working with you as an underwriter or placement agent (collectively, “underwriter”) and/or derivatives provider on the
transaction(s) described in the Materials. As part of its services as underwriter, WFS may provide information concerning the structure, timing, terms, and other similar matters concerning the
issue of municipal securities that WFS proposes to underwrite as described in the Materials. The Materials may also contain such information. Any such information has been, and would be,
provided by WFS in the context of serving as an underwriter and not as your municipal or financial advisor. Additionally, WFBNA, as derivatives provider, and WFS, as underwriter, have financial
and other interests that differ from your interests (or those of the issuer). In its capacity as underwriter, WFS’ primary role would be to purchase securities from you (or the issuer in the case of
a conduit transaction) for resale to investors, or arrange for the placement of securities with investors on your behalf. Wells Fargo will not have any duties or liability to any person or entity in
connection with the information being provided in the Materials.

The information provided herein is not intended to be and should not be construed as advice within the meaning of Section 15B of the Securities Exchange Act of 1934, and Wells Fargo will
not be acting as your municipal advisor under the municipal advisor rules (“Muni Advisor Rules”) of the Securities and Exchange Commission (“SEC”) and the SEC’s guidance in its Registration
of Municipal Advisors Frequently Asked Questions dated May 19, 2014, as supplemented (collectively, “Muni Advisor Rules”).

Please be advised that any information in the Materials regarding municipal derivatives is being provided by WFBNA as a swap dealer and that any swap offered or recommended in the
Materials is being offered or recommended by WFBNA as a swap dealer. No part of the Materials is intended to be and should not be construed as an offer or recommendation of a municipal
derivatives service or product by WFS, as underwriter, for purposes of Municipal Securities Rulemaking Board Rule G-17, or otherwise. You should consult with your own financial and/or
municipal, legal, accounting, tax, and other advisors, as applicable, to the extent you deem appropriate. If you would like a municipal advisor that has legal fiduciary duties to you, you are
certainly free to engage a municipal advisor to serve in that capacity.

Transactions referenced in the Materials which are attributed to Wells Fargo or to WFS may include transactions executed by a Wachovia Corporation or Wells Fargo & Company broker-dealer
affiliate or by other municipal securities dealers and/or broker-dealers which were acquired by Wachovia Corporation or WFC.

WFS distributes municipal securities to institutional investors primarily through Wells Fargo Bank, N.A. Municipal Finance Group (“WFBNA MFG”) and Wells Fargo Securities, LLC (“WFSLLC”).
Distribution to middle market clients is provided primarily through WFSLLC. Retail distribution is primarily provided by Wells Fargo Advisors, which is the trade name used by Wells Fargo
Clearing Services, LLC (“WFCS”) and Wells Fargo Advisors Financial Network, LLC (“WFAFN”), two non-bank separate registered broker-dealers (members FINRA and SIPC). WFSLLC, WFBNA
MFG, WFCS, and WFAFN are affiliates and are each wholly owned subsidiaries of WFC.

Any municipal underwriting, commercial paper and remarketing rankings referenced herein represent combined totals for WFBNA MFG and WFSLLC. Non-municipal underwriting, commercial
paper and remarketing rankings referenced herein represent totals for WFSLLC only. Source information for any ranking information not otherwise provided herein is available on request. Any
rankings referencing competitive municipal new issues for time periods prior to 2011 include issues underwritten by WFCS. Underwriting activities of WFCS are not managed or otherwise
controlled by WFBNA MFG or WFSLLC.
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Important Information & Disclaimer (continued) 

If the Materials are being provided to you under any of the following events, the information contained in the Materials and any subsequent discussions between us, including any and all
information, advice, recommendations, opinions, indicative pricing, quotations and analysis with respect to any municipal financial product or issuance of municipal securities, are provided to you
in reliance upon the Swap Dealer, Bank, RFP, IRMA exemptions and underwriter exclusion, as applicable, provided under the Muni Advisor Rules. In the event the Swap Dealer, Bank, RFP, IRMA
exemptions, or underwriter exclusion do not apply, the information included in the Materials are provided in reliance on the general information exclusion to advice under the Muni Advisor Rules.

In the event that you have provided us with your written representation in form and substance acceptable to WFBNA that you are represented by a “qualified independent representative” as
defined in the Commodity Exchange Act (“CEA”) with respect to any municipal derivative or trading strategy involving municipal derivatives described in the Materials, we have provided you with
our written disclosure that we are not acting as an advisor to you with respect to the municipal derivative or trading strategy pursuant to Section 4s(h)(4) of the CEA and the rules and regulations
thereunder, and have taken certain other steps to establish the “Swap Dealer exemption” under the Muni Advisor Rules.

Any information related to a bank-purchased bond transaction (“Direct Purchase”) included in the Materials is a product offering of WFBNA or a subsidiary thereof (“Purchaser”) as purchaser /
investor. WFS will not participate in any manner in any Direct Purchase transaction between you and Purchaser, and Wells Fargo employees involved with a Direct Purchase transaction are not
acting on behalf of or as representatives of WFS. The information contained herein regarding Purchaser’s Direct Purchase is being provided to you by WFS only for purposes of providing
financing alternatives that may be available to you from WFC and its affiliates. Information contained in this document regarding Direct Purchase is for discussion purposes only in anticipation of
engaging in arm’s length commercial transactions with you in which Purchaser would be acting solely as a principal to purchase securities from you or a conduit issuer, and not as a municipal
advisor, financial advisor or fiduciary to you or any other person or entity regardless of whether Purchaser, or an affiliate has or is currently acting as such on a separate transaction. Additionally,
Purchaser has financial and other interests that differ from your interests. Purchaser’s sole role would be to purchase securities from you (or the conduit issuer). Any information relating to a
Direct Purchase is being provided to you pursuant to and in reliance on the “Bank exemption” under the Muni Advisor Rules and the general information exclusion to advice under the Muni
Advisor Rules.

In the event the Materials are being provided in connection with a RFP, the SEC exempts from the definition of municipal advisor “any person providing a response in writing or orally to a request
for proposals or qualifications from a municipal entity or obligated person for services in connection with a municipal financial product or the issuance of municipal securities; provided however,
that such person does not receive separate direct or indirect compensation for advice provided as part of such response” (“RFP exemption”). In such event, we have relied upon the RFP
exemption, and on your distribution and execution of this RFP through a competitive process. In the event WFBNA MFG is the party providing the Materials responses to all questions,
certifications, attestations, information requests, and similar in the RFP or RFQ to which this response relates are specifically limited to, in context of, and as applied to, WFBNA MFG in its
capacity as a separately identifiable department of a national bank that is registered as a municipal securities dealer with the Securities and Exchange Commission, Office of the Comptroller of
the Currency, and Municipal Securities Rulemaking Board; and not on behalf of Wells Fargo Bank, N.A., unless specified otherwise in our response.

In the event that you have provided us with your written representation that you are represented by an independent registered municipal advisor (an “IRMA”) within the meaning of the Muni
Advisor Rules, with respect to the transaction(s) described in the Materials we have provided you with our written disclosure that we are not a municipal advisor to you and are not subject to the
fiduciary duty under the Muni Advisor Rules, if applicable, and have taken certain other steps to establish the “IRMA exemption” under the Muni Advisor Rules.

In the event that you have engaged us to serve as an underwriter with respect to the municipal securities issuance described in the Materials we have provided you with our written disclosure
regarding our role as an underwriter, that we are not a municipal advisor to you and are not subject to the fiduciary duty under the Muni Advisor Rules, if applicable.

If savings threshold level information is contained herein, please be advised that WFS is not recommending nor providing advice regarding which maturities should be refunded by you.

See additional important disclosures at the end of the Materials.
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Municipal Issuance ($Bn) Municipal Redemptions ($Bn)

Municipal Bond Fund Flows – Weekly1 ($Bn) California Municipal Bond Fund Flows – Weekly1 ($Bn)
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Economic and Forward Calendar

Sale Date Issuer/Obligor State Total 
Par ($000)

Tax-Exempt 
Par ($000)

Taxable 
Par ($000) Industry Ratings 

(M/S/F) Structure

3/11/2021 State of California CA 1,900,000 1,900,000 - GO Aa2/-/AA -
3/11/2021 New York State NY 656,000 356,000 300,000 GO - -
3/11/2021 State of Wisconsin WI 312,640 146,410 166,230 REV - Transportation Revenue
3/11/2021 State of Arkansas AR 268,845 268,845 - GO Aa1/AA/- Refunding
3/16/2021 City of Huntington Beach CA 428,000 - 428,000 GO -/-/AA+ Pension Obligations
3/17/2021 Orlando Utilities Commission FL 290,000 290,000 - PWR - -
3/17/2021 Dormitory Authority of the State of New York NY 2,750,000 1,750,000 1,000,000 REV - Personal Income Tax
3/17/2021 State of Connecticut CT 875,000 875,000 - REV - Special Tax
3/17/2021 State of Oregon OR 621,650 455,600 166,050 GO - -
3/22/2021 Massachusetts Bay Transportation Authority MA 650,000 650,000 - TRANS - -
3/23/2021 Central Texas Regional Mobility Authority TX 590,000 590,000 - TRANS - -
3/23/2021 San Diego County Water Authority CA 185,000 185,000 - REV - Utility 
3/23/2021 City of San Diego CA 131,800 100,000 31,280 REV LEASE
3/23/2021 City of San Jose Airport CA 521,000 184,000 337,000 TRANS A2/A-/A AMT, Non-AMT & Taxable
3/24/2021 Calleguas Municipal Water District CA TBD TBD REV Aa2/AA/- Water
3/24/2021 State Public Works Board of the State of California CA 680,000 680,000 - REV Aa3/A+/AA- Forward
3/24/2021 New York City Transitional Finance Authority NY 1,300,000 1,100,000 200,000 REV - Future Tax Secured
3/24/2021 Metropolitan Transportation Authority (TBTA) NY 400,000 400,000 - REV - Triborough Bridge
3/24/2021 Ontario International Airport Authority CA 300,000 290,000 10,000 TRANS -/AA/-/A- AMT, Non-AMT & Taxable

Forward Calendar* 

Monday Tuesday Wednesday Thursday Friday

15 16 17 18 19

Empire Manuf. [Mar] 8:30a State 
Employment [Jan] 10a TIC [Jan] 4p

Retail Sales [Feb] 8:30aImport Price 
Index [Feb] 8:30a Industrial Production 
[Feb] 9:15a Bus. Inventories [Jan] 10a 
NAHB Index [Mar] 10a

Housing Starts [Feb] 8:30a 
FOMC Statement 2p

22 23 24 25 26

Existing Home Sales [Feb] 10a New Home Sales [Feb] 10a Calleguas MWD, Series 2021A*
Durable Goods [Feb] 8:30a

Personal Income [Feb] 8:30a State 
Employment [Feb] 10a
U. of Mich. Sentiment [Mar] 10a

Source: WFS Underwriting Desk and IPREO as of 3/8/2021; Includes negotiated and competitive deals
*Preliminary and Subject to Change

Economic Calendar 

Source: Wells Fargo Securities Economics Group (2021)
*Preliminary and Subject to Change
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Taxable Advance Refunding – Series 2014A

General Assumptions: Interest Rates as of March 8, 2021, Delivery Date of April 7, 2021 for the Taxable Advance Refunding scenarios; Assumes ratings of Aa2/AA, Refunding structured to generate level savings to the extent
possible, Ten-Year Par Call Structure, Underwriter’s Discount of $2.50 per bond and Cost of Issuance of $150,000 plus contingency.
Breakeven Assumptions: Represents the change in tax-exempt rates that would allow the District to achieve the same PV savings through a tax-exempt, current refunding at the call date of 7/1/2024, Assumes bonds would
be delivered on a tax-exempt basis, 90-days prior to the call date. Also assumes roll down the MMD yield curve and no change in current District’s tax-exempt credit spreads. Assumes tax-exempt scale written with a 10-year
par call.

Sources & Uses
Current Rates Current Rates Current Rates Current Rates Current Rates Current Rates

+ 0.10% - 0.10% Fiscal Year + 0.10% - 0.10%
Sources: 6/30/2022 158,656 168,090 177,537
Par Amount $39,070,000 $39,070,000 $39,070,000 6/30/2023 94,953 120,385 145,874
Debt Service Fund 420,687 420,687 420,687 6/30/2024 92,819 122,725 147,657

Total $39,490,687 $39,490,687 $39,490,687 6/30/2025 96,477 120,845 145,240
Uses: 6/30/2026 91,728 120,624 144,518
Refunding Escrow Deposit $39,239,337 $39,239,337 $39,239,337 6/30/2027 93,740 120,237 146,768
Cost of Issuance 251,350 251,350 251,350 6/30/2028 96,321 120,404 149,500

Total $39,490,687 $39,490,687 $39,490,687 6/30/2029 92,559 119,220 145,793
6/30/2030 94,456 118,558 147,563

Refunding Statistics 6/30/2031 96,195 122,697 148,992
Refunded Par $34,145,000 $34,145,000 $34,145,000 6/30/2032 96,014 119,751 148,280
Arbitrage Yield 2.52% 2.41% 2.31% 6/30/2033 93,770 119,672 145,257
All-In TIC 2.59% 2.49% 2.38% 6/30/2034 95,934 118,804 146,367
Negative Arbitrage $2,456,900 $2,345,837 $2,234,523 6/30/2035 96,224 120,992 145,341
Average Annual Savings $98,536 $123,628 $148,577 6/30/2036 95,943 122,387 148,432
Gross Savings $1,675,112 $2,101,676 $2,525,807 6/30/2037 94,861 122,749 145,268
Net PV Savings ($) $1,420,309 $1,781,394 $2,146,167 6/30/2038 94,464 123,539 147,422
Net PV Savings (%) 4.16% 5.22% 6.29% $1,675,112 $2,101,676 $2,525,807 

Hypothetical Tax-Exempt Current  Refunding
NPV Savings ($) $6,913,879 $7,188,325 $7,465,579 
NPV Savings (%) 20.25% 21.05% 21.86%
Break-Even 2.08% 2.03% 1.97%

A taxable advance refunding of the Series 2014A callable bonds produces the following projected debt service savings

Taxable Advance Refunding Results Annual Savings
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Disclosures (continued)

Disclosures (Continued):
Informational Purposes Only; Important Information Regarding These Materials
The Materials are provided for general information about the transactions described herein. The Materials do not constitute an offer to sell or a solicitation of an offer to buy, or a
recommendation or commitment for any transaction involving the securities or financial products named or described herein, and are not intended as investment advice or as a confirmation of
any transaction. Assumptions stated herein may or may not be valid. Externally sourced information contained in the Materials has been obtained or derived from sources we reasonably believe
to be reliable, but Wells Fargo Securities and WFBNA make no representation or warranty, express or implied, with respect thereto, and do not represent or guarantee that such information is
accurate or complete. Wells Fargo Securities and WFBNA do not assume or accept any liability for any loss which may result from reliance thereon. Wells Fargo Securities and/or one or more of its
affiliates may provide advice or may from time to time have proprietary positions in, or trade as principal in, any securities or other financial products that may be mentioned in the Materials, or in
derivatives related thereto.
Although we believe that market data and other information contained in the Materials is reliable, it is not warranted as to completeness or accuracy, is subject to change without notice, and we
accept no responsibility for its use or to update or keep it current. The Materials are not an offer or commitment for any products or transactions. Our willingness to enter into any transaction is
subject to final credit approval, agreement on transaction terms and compliance to our satisfaction with all applicable legal and regulatory requirements, including onboarding and swap trading
relationship documentation. Terms, rates, prices and structure in the Materials are indicative only, and should not be relied upon as the terms, rates, prices or structure on which we or anyone else
would be willing to enter into, terminate or transfer a transaction with you, or relied upon for any other purpose. Actual rates and prices may be higher or lower depending on market conditions at
the time of execution. We reserve the right to amend, supplement or replace the Materials at any time, and your use of the Materials constitutes your agreement to update the Materials with any
such amendments, supplements or replacements we furnish you. In no event shall Wells Fargo be liable to you or any third party for any direct or indirect, special, incidental, or consequential
damages, losses, liabilities, costs or expenses arising directly or indirectly out of or in connection with the Materials. The information in the Materials is confidential and may not be disclosed by
you to anyone without our written consent, other than to your advisors, and judicial or other governmental authorities or regulators having jurisdiction over you (including, without limitation,
federal, state or local tax authorities).

Applicability of Certain Regulations
One or more transactions described in the Materials may be “swaps” as defined in the CEA and CFTC regulations or foreign exchange (“FX”) products subject to certain CFTC regulations. From
time to time, we may furnish you with certain information or request that you furnish us with certain information or representations or take other actions we consider necessary or appropriate to
comply with applicable legal or regulatory requirements, including the requirement that, in order to enter into a swap with us, you must be an Eligible Contract Participant (“ECP”) (as defined in
CEA Section 1a(18) and CFTC Regulation 1.3). Nothing herein purports to be a complete statement of regulations applicable to swaps, matters which you should address with your own legal
advisors. For purposes of CFTC Regulations 1.71 and 23.605, please note that the Materials are a “solicitation” of a swap and not a “research report” as defined therein. To the extent the
Materials include a scenario analysis, such inclusion shall not supersede your right under CFTC Regulation 23.431(b) to request and consult in the design of a scenario analysis. Nothing in the
Materials should be construed as a recommendation or opinion with respect to any swap or trading strategy involving a swap for purposes of CFTC regulations or the CEA. The Materials do not
take into account your particular investment objectives, financial condition or needs and are not intended to serve as a basis for entering into a swap or to suggest, through opinion,
recommendation, or otherwise, that you should enter into a particular swap or trading strategy involving a swap. In addition to the information furnished herein, you should not enter into any
swap or other transaction described in the Materials without reviewing and understanding our “Disclosure of Material Information for Swaps” and accompanying documents available to you at:
www.wellsfargo.com/swapdisclosures (“Swap Disclosures”).
If you are a “Special Entity” within the meaning of CFTC Regulation 23.401(c), you are hereby notified that these Materials are not, are not intended to be and should not be interpreted as an
expression of an opinion within the meaning of CFTC Regulation 23.440 by any person on behalf of Wells Fargo & Company and its subsidiaries as to whether you should enter into any swap or
trading strategy involving a swap.
If these Materials relate to an SBS they are intended only for persons that are ECPs as defined in CEA Section 1a(18) and the regulations issued thereunder. If you are not an ECP and the
Materials involve an SBS, please disregard the Materials, delete the Materials without retaining a copy, and immediately notify the sender.

Not Financial, Accounting, Tax or Legal Advice; Arm’s Length Relationship
You should not construe the content of the Materials as financial, accounting, tax, legal or other advice, and you should consult your own financial advisor, accountant, tax advisor and attorney for
opinions on whether to enter into any transaction described in the Materials and as to as to financial, accounting, tax, legal and related matters concerning these Materials. Wells Fargo is not
acting as your agent or advisor, including pursuant to Section 15B of the SEA or any other applicable regulation, with respect to the transactions described in these Materials, and does not owe
you a fiduciary duty. All transactions described in the Materials are arm’s length transactions to be negotiated by each party acting in its own best interests. The price and other terms of any
transaction will be individually negotiated, and there is no assurance that they will represent the best price or terms available to you from us or other sources. Whether they are executable,
indicative or illustrative, you should assume that any price we offer, quote or otherwise provide to you for entering into, transferring or terminating a transaction with Wells Fargo is strictly a
Wells Fargo price and should not be considered a “market price” offered by anyone else in the market. In this regard, Wells Fargo under applicable CFTC regulations may be required to disclose to
you a “pre-trade mid-market mark” of the transaction in order for you to assess material incentives and conflicts of interest we may have in connection with the transaction. We may also be
required to disclose material economic terms and material risks of such transaction. Information about the pre-trade mid-market mark and other material disclosures regarding swaps can be
found at: Swap Disclosures.
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Disclosures (continued)

LIBOR Discontinuation Risk
Due to uncertainty surrounding the sustainability of the London Interbank Offered Rate (“LIBOR”), central banks and global regulators have called for financial market participants to prepare for
the discontinuation of LIBOR by the end of 2021. The continuation of LIBOR on the current basis cannot and will not be guaranteed after 2021. While global regulators and financial services
industry market participants, including the Alternative Reference Rates Committee in the United States, have been working on developing alternative reference rates (“ARR”) for LIBOR and
other interbank offered rates, there is no guarantee that ARRs will be widely used by market participants by the end of 2021, that any ARRs developed will be suitable for each transaction as a
substitute or successor for LIBOR, that the composition or characteristics of ARRs will be similar to those of LIBOR, or that ARRs will be the economic equivalent of the rate used in your LIBOR-
based swap, SBS, or financing transactions. Therefore, if LIBOR is discontinued during the term of your swap or SBS, your payments would be calculated differently and could be higher or more
volatile than expected. These risks and others are discussed in greater detail at the IBOR Alternative Reference Rates disclosure at: Swap Disclosures. Other information is available at:
https://www.wellsfargo.com/com/focus/libor/.

Negative Interest Rates (including disclosures regarding benchmark rate floors)
Even if your financing includes a LIBOR floor, such as a floor set at 0%, express wording in swap transactions is required to place a floor on LIBOR or other floating benchmark rate of a swap
transaction. No such 0% floor or other floor is included in an interest rate swap or other swap transaction unless mutually agreed between the parties as reflected in the swap confirmation.
Absent such floor in an interest rate swap, if a Floating Amount is negative under the swap, the Floating Rate Payer does not make such payment. Instead, the Fixed Rate Payer pays the absolute
value of the negative Floating Amount in addition to the Fixed Amount. See §6.4 of the 2006 ISDA Definitions, as amended. If you wish to acquire a swap with a 0% floor or other floor, this may
increase the price of your swap as reflected in a higher Fixed Rate. For further information on negative interest rates, including their effect on swaps and the loans they are hedging, see the
Negative Interest Rates Disclosure (including disclosures regarding benchmark rate floors) at: Swap Disclosures.

Risks to Consider
While transactions described in the Materials may be used for hedging purposes to reduce certain risks associated with your assets or liabilities, the effectiveness of hedging may depend upon
holding these transactions to maturity and not reducing or disposing of all or any portion of the asset or liability during the term of the hedge. If a transaction is terminated early, or if you reduce
or dispose of all or a portion of the underlying asset or liability before the transaction matures (such as prepaying a floating rate loan you hedge with a swap or disposing an FX or commodity
liability or asset you have hedged), depending on the nature of the transaction, you may incur a substantial loss or you may receive little or no hedging benefit from any upfront premium payment
or any other costs incurred in purchasing the transaction. You may also incur a substantial loss if you enter into a transaction in anticipation of hedging an asset or liability that does not
materialize. You should understand that significant potential amounts could become payable by you for modifying a transaction, terminating it early or transferring your position in the
transaction to another person or entity, depending upon then existing market conditions and the terms of your transaction. You should also consider that prepaying your loan or disposing of an
asset or other liability, including a foreign currency denominated or commodity liability or asset, does not relieve you of your obligations under a hedge transaction, which may be terminated early
only in accordance with the terms of the swap trading relationship documentation, other transaction documents, or otherwise by mutual agreement. Such termination may require payment by
you of an early termination amount, which may be substantial. Whether you use a transaction for hedging or another purpose, you should satisfy yourself that you understand these and other
risks discussed in greater detail in disclosures provided to you at: Swap Disclosures.

Independent Obligation
To the extent any transaction described in the Materials may be used to hedge against FX risks, commodity risks, or interest rate risks, the transaction would be a separate and independent
obligation and would not be contingent on whether or not any financing closes, is outstanding or is repaid, in whole or in part, at any time, subject to any contractual requirement to terminate and
settle the transaction early upon prepayment of any financing or for other financing-related events. In addition, if you provide any existing or future collateral or other credit support to secure the
transaction and any financing, then you would be entitled to the release of such collateral or credit support only if certain conditions contained in the related collateral agreement or credit
support document are completely satisfied for both the transaction and any such financing, or we otherwise reach agreement with you on alternative collateral, credit support or other
arrangements.

Unmatched Terms & Conventions
If the principal amount or duration of a financing, FX, or commodity asset or liability differs from that of a transaction used to hedge such financing, asset or liability (e.g., a different notional
amount), you may be exposed to risk of loss from such over-hedging or under-hedging. If any other economic terms or characteristics of a financing, asset or liability differ from those of the
related hedge, then in addition to any losses that you could incur from such differences, the hedge may create unanticipated accounting exposure or tax liability for you. To the extent fair value
accounting applies to the hedge, you may have to reflect unrealized gains and losses (i.e., the so-called “mark-to-market” value of the hedge) over the life of the hedge on your balance sheet
and/or income statement. If hedge accounting applies, any ineffectiveness in the hedge resulting from such differences may likewise need to be taken into account and reflected in your financial
results. These hedge valuation considerations may also be important to you for tax purposes, including any tax laws that may require unrealized gains or losses on hedges to be taken into account
in determining your income tax liability.
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Disclosures (continued)

Conventions used in the underlying market for the financing, assets or liabilities and the conventions used in the derivatives and FX markets may differ, and we are under no obligation to ensure
that any transaction we offer is a perfect hedge even if we provide you with the underlying financing, asset or liability. For example, if the method for determining a loan’s floating rate differs
from that for a hedge’s floating rate, the loan floating rate payments could diverge from those of the hedge. As another example, if the method for determining the applicable exchange rate for a
foreign currency denominated liability differs from that for the exchange rate of the hedge, the payments associated with the underlying liability could diverge from the hedge. Such divergence
may occur by convention or as the result of contractual differences, such as in the definition of or the reset timing of the exchange rate or for a referenced floating rate benchmark, the dates or
times at which the benchmark is set, the number of days in the payment periods, divergent fallback rates upon the temporary or permanent discontinuation of the benchmark (e.g., LIBOR) or the
benchmark rate’s rounding convention.

Disclaimer Regarding Projections, Forecasts & Other Data
The information in these Materials is subject to change without notice, does not constitute trading or investment advice or research, and has not been prepared in accordance with any laws or
regulations designed to promote the independence of research. Historical data, past trends and past performance do not reflect or guarantee future results. Financial projections and economic
forecasts are based on hypothetical assumptions about uncertain future market conditions and events and therefore should not be relied upon in connection with any asset, liability, transaction
or otherwise, including any decision whether or when to invest or hedge or to acquire or dispose of any asset, liability or transaction. Projections or forecasts may not materialize, and reliance
thereon could result in substantial losses. It is impossible to predict whether, when or to what extent rates, values and other economic factors will rise or fall, and there could be sharp differences
between projections or forecasts and actual results. Wells Fargo makes no representation or warranty that actual results will conform to any projection or forecast and is not responsible for any
loss or damage arising out of any reliance on or use of such information.

Wells Fargo as Counterparty
Transactions described in the Materials are not bank deposits or FDIC insured, may expose you to the credit risk of Wells Fargo, and therefore involve risk of loss to you apart from the market risk
associated with the underlying rate, price or other economic measure on which the transaction is based. Financial information concerning Wells Fargo is available at:
www.wellsfargo.com/invest_relations/investor_relations.

Additional Information
In addition to the information furnished above, you should not enter into any swap transaction described in the Materials without reviewing and understanding our “Disclosure of Material
Information for Swaps” and accompanying documents available to you at: www.wellsfargo.com/swapdisclosures

Updating the Materials
We reserve the right to amend, supplement or replace the Materials at any time, and your use of the Materials constitutes your agreement to update the Materials with any such amendments,
supplements or replacements we furnish you.

Confidentiality
The information in the Materials is confidential and may not be disclosed by you to anyone without our written consent, other than to your advisors, and judicial or other governmental authorities
or regulators having jurisdiction over you (including, without limitation, federal, state or local tax authorities). Notwithstanding anything to the contrary contained in the Materials, all persons may
disclose to any and all persons, without limitations of any kind, the U.S. federal, state or local tax treatment or tax structure of any transaction, any fact that may be relevant to understanding the
U.S. federal, state or local tax treatment or tax structure of any transaction, and all materials of any kind (including opinions or other tax analyses) relating to such U.S. federal, state or local tax
treatment or tax structure, other than the name of the parties or any other person named herein, or information that would permit identification of the parties or such other persons, and any
pricing terms or nonpublic business or financial information that is unrelated to the U.S. federal, state or local tax treatment or tax structure of the transaction to the taxpayer and is not relevant
to understanding the U.S. federal, state or local tax treatment or tax structure of the transaction to the taxpayer.

Limitation of Liability
In no event shall Wells Fargo be liable to you or any third party for any direct or indirect, special, incidental, or consequential damages, losses, liabilities, costs or expenses arising directly or
indirectly out of or in connection with the Materials.
Wells Fargo does not provide tax advice. Any tax statement herein regarding US federal tax is not intended or written to be used, and cannot be used, by any taxpayer for the purpose of avoiding
any penalties. Any such statement herein was written to support the marketing or promotion of a transaction or matter to which the statement relates. Each taxpayer should seek advice based
on the taxpayer's particular circumstances from an independent tax advisor.
If you have any questions or concerns about the disclosures presented herein, you should make those questions or concerns known immediately to Wells Fargo.
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Calleguas Municipal Water District
Water Use and Sales

System Usage by Region

F-2a ADMIN SERVICES

Month Ending: February 2021
ASR Wells

Inj 9.2 A.F. Moorpark Region

Ext 139.7 A.F. 498.5 A.F.

MWD

Deliveries

6,111.4 A.F.

Camarillo

Region

Oxnard 651.9 A.F.

Hueneme Region

794.6 A.F.

Current Fiscal Year to Date: As of Fiscal Year 02/29/20 As of Fiscal Year 02/28/19

62,088.2                 A.F. Potable 59,497.8                  A.F. Potable A.F. Potable

43.8                        A.F. Recycled 41.0                         A.F. Recycled A.F. Recycled

166.0                      A.F. SMP Brine 122.3                       A.F. SMP Brine

-                          A.F. SMP Non-Brine 650.0                       A.F. SMP Non-Brine

LBWFP

Oak Park Region

395.5 Potable A.F.

Outlet 0.0 A.F.

Simi Valley Region

1,605.8 Potable A.F.

3.1 Recycled A.F.

Lake Bard

Inlet 194.8 A.F.

58,313.6                         

57.1                                 

Conejo Valley Region

1,922.3 Potable A.F.
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Calleguas Municipal Water District
Revenues from Water Sales

For the Month of February 2021

Water Use RTS, CRC, Penalties
Organization Acre Feet Water Sales  & Pumping Charges Billing Amount

Potable Water
Berylwood Heights Mutual Water Co. -                 -$                         150.00$                       150.00$                 
Brandeis Mutual Water Co. 3.1                 4,656.62                  885.00                         5,541.62                
Butler Ranch -                 -                           151.50                         151.50                  
California American Water Co 938.0             1,413,614.30           174,423.00                  1,588,037.30         
Camarillo, City of 313.3             472,151.82              54,673.00                    526,824.82            
Camrosa Water District 303.6             457,470.47              78,026.00                    535,496.47            
Crestview Mutual Water Co. 28.9               43,494.04                1,154.00                      44,648.04              
Lake Sherwood CSD 89.0               134,156.21              12,533.24                    146,689.45            
Solano Verde Mutual Water 15.7               23,677.47                3,866.00                      27,543.47              
Oak Park Water Service 138.8             209,101.44              41,944.58                    251,046.02            
Oxnard, City of 726.9             1,095,363.43           122,649.00                  1,218,012.43         
Pleasant Valley Mutual Water Co. 5.5                 8,341.09                  6,160.00                      14,501.09              
California Water Service Co. 419.5             632,171.97              113,070.99                  745,242.96            
Simi Valley, City of 1,223.5          1,843,757.07           240,882.10                  2,084,639.17         
Golden State Water 318.7             480,274.95              64,995.00                    545,269.95            
Thousand Oaks, City of 666.9             1,005,067.98           122,249.00                  1,127,316.98         
Ventura Co WWD #1 496.9             748,860.68              122,054.52                  870,915.20            
Ventura Co WWD #19 -                 -                           3,036.00                      3,036.00                

Potable Total 5,688.3          8,572,159.54$          1,162,902.93$             9,735,062.47$       

Potable 2020 6,283.5
Potable 2019 3,353.5

Water Use
Organization Acre Feet Water Sales  Pumping Charges Billing Amount

Recycled Water
Simi Valley, City of (Rec) 3.3                 3,516.59                  -                               3,516.59                

Recycled Sales Total 3.3                 3,516.59$                -$                             3,516.59$              

Recycled 2020 5.8
Recycled 2019 0.4

Page 2 3/11/2021



Calleguas Municipal Water District
Revenues from Other Water Sales & SMP

For the Month of February 2021

Water Use RTS, CRC, Penalties
Organization Acre Feet Water Sales  & Pumping Charges Billing Amount

Construction Water Sales

                                                                                            $                          $                              $                       

                                                                                            $                          $                              $                       

                    -$                         -$                             -$                      

                                                                                            -$                         -$                             -$                      
Construction Water Sales Total -                 -$                         -$                             -$                      

Discharge Const Replacement,
Organization Acre Feet Water Sales Maint Fee & Penalties Billing Amount

SMP Brine Discharge

Camrosa 9.9                 6,175.10$                1,082.00$                    7,257.10$              

Oxnard                     -$                         -$                             -$                      

                                                                                            -$                         -$                             -$                      

                                                                                            -$                         -$                             -$                      

                                                                                            -$                         -$                             -$                      

                                                                                            -$                         -$                             -$                      
Total SMP Discharge 9.9                 6,175.10$                1,082.00$                    7,257.10$              

SMP Brine 2020 19.5               

SMP Non-Brine Discharge

Camrosa                     -$                         -$                             -$                      

Oxnard                     -$                         -$                             -$                      

                                                                                            -$                         -$                             -$                      

                                                                                            -$                         -$                             -$                      

                                                                                            -$                         -$                             -$                      

                                                                                            -$                         -$                             -$                      
Total SMP Discharge -                 -$                         -$                             -$                      

SMP Non-Brine 2020 -                 
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Calleguas Municipal Water District
MWD Invoice Reconciliation

For the Month of February 2021

ACRE FEET COST DOLLARS
Source-MWD
Metropolitan Delivery 5,022.8                    5,545,171.20$          

 
Sales
Purveyor Sales 5,688.3                    6,279,883.20$          
Construction Sales -                           -                            
Zone Mutual Sales -                           -                            

-                           -                            
Total Sales Potable Water 5,688.3                    6,279,883.20$          

Storage
Lake Bard Input (Storage) 166.4                       183,705.60               
Lake Bard Water Filter Plant Output (Use) (932.9)                      (1,029,921.60)           
ASR Wells Input (Storage) 254.0                       280,416.00               
ASR Wells Output (Use) (139.7)                      (154,228.80)              

-                            
Total Storage Activity (652.2)                      (720,028.80)              

Total Water Sales & Use 5,036.1                    5,559,854.40            
Reconciliation Adjustment (13.3)                        (14,683.20)                

Water Sales per MWD 5,022.8                    5,545,171.20            

CRC 166,295.83               
RTS 515,779.00               
LRP (25.00)                       
Conservation Program Costs (13,273.16)                
Cyclic Storage (22.50)                       
Tier 2 Surcharge -                            
GSP Credit -                            
RTS Adjustment for FY 2019/20 -                            

Total MWD Invoice for February 2021 6,213,925.37            
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F-2b ADMIN SERVICES

Calleguas Municipal Water District
Record Of Power Generation

Revenue Summary
Fiscal Year 2020-21

January 1, 2021 to January 31, 2021

Hours Possible Generating: 3,720
Hours On Line  - Generating: 704

Hours Off Line - Flow Conditions: 2,814
Hours Off Line - Maintenance: 144
Hours Off Line - Power Loss: 60

Monthly Revenue - FY  2020-21 Monthly Revenue - FY  2019-20
July - 2020 105,240.51$          July - 2019 111,715.31$             
August 143,630.37            August 127,692.55               
September 107,056.28            September 125,822.55               
October 65,922.11              October 113,187.21               
November 31,046.11              November 54,402.96                 
December 30,723.61              December 5,606.00                   
January - 2021 10,174.94              January - 2020 32,126.82                 
February                           February                              
March                           March                              
April                           April                              
May                           May                              
June                           June                              
FY 2020-21 Total 493,793.93$          FY 2019-20 Total 570,553.40$             

FY 2020-21 Budget 650,000.00             
ANNUAL REVENUE
FY 2019-20 Total 816,467.58               

FY 2018-19 Total 577,320.62$             
 
FY 2017-18 Total 850,055.35$             



Calleguas Municipal Water District
Record Of Power Generation

Conejo Pump Station
Fiscal Year 2020-21

January 1, 2021 to January 31, 2021

Hours Possible Generating: 744
Hours On Line  - Generating: 0

Hours Off Line - Flow Conditions: 744
Hours Off Line - Maintenance: 0
Hours Off Line - Power Loss: 0

Monthly Revenue - FY  2020-21 Monthly Revenue - FY  2019-20
July - 2020 25.57$           July - 2020 182.00$        July - 2019 6,359.25$        
August 76.41 August 272.00 August 4,659.92
September 0.00 September 0.00 September 8,190.21
October 0.00 October 0.00 October 2,252.33
November 0.00 November 0.00 November 609.41
December 0.00 December 0.00 December 0.00
January - 2021 0.00 January - 2021 January - 2020 888.13
February February February 66.30
March March March 93.30
April April April 45.35
May May May 0.64
June June June 1,125.39
FY 2020-21 Total 101.98$         FY 2020-21 Total 454.00$        FY 2018-19 Total 4,099.04$        

ESTIMATED COST SAVINGS ANNUAL REVENUE
FY 2019-20 Total 60,370.00$   FY 2018-19 Total 4,099.04$        

  
FY 2018-19 Total 9,160.00$     FY 2017-18 Total 10,203.15$      

Estimated Monthly
Cost Savings - FY 2020-21



Calleguas Municipal Water District
Record Of Power Generation

East Portal
Fiscal Year 2020-21

January 1, 2021 to January 31, 2021

Hours Possible Generating: 744
Hours On Line  - Generating: 46

Hours Off Line - Flow Conditions: 638
Hours Off Line - Maintenance: 0
Hours Off Line - Power Loss: 60

Monthly Revenue - FY  2020-21 Monthly Revenue - FY  2019-20
July - 2020 88,273.46$            July - 2019 88,880.75$               
August 121,539.70 August 108,329.70
September 94,390.41 September 93,228.60
October 53,776.51 October 68,682.03
November 28,054.80 November 43,572.33
December 18,814.49 December 0.00
January - 2021 3,067.70 January - 2020 20,925.16
February February 6,889.20
March March 21,470.77
April April 20,823.07
May May 56,111.22
June June 87,811.40
FY 2020-21 Total 407,917.07$          FY 2019-20 Total 616,724.23$             

 
ANNUAL REVENUE
FY 2018-19 Total 483,657.45$             
 
FY 2017-18 Total 683,527.02$             



Calleguas Municipal Water District
Record Of Power Generation

Santa Rosa
Fiscal Year 2020-21

January 1, 2021 to January 31, 2021

Hours Possible Generating: 744
Hours On Line  - Generating: 15

Hours Off Line - Flow Conditions: 730
Hours Off Line - Maintenance: 0
Hours Off Line - Power Loss: 0

Monthly Revenue - FY  2020-21 Monthly Revenue - FY  2019-20
July - 2020 2,835.34$              July - 2019 3,764.35$                 
August 4,293.57 August 4,789.77
September 1,777.62 September 6,276.34
October 1,117.88 October 8,844.94
November 0.00 November 3,420.58
December 0.00 December 86.73
January - 2021 0.00 January - 2020 1,019.72
February February 462.52
March March 1,708.87
April April 404.04
May May 1,571.32
June June 3,914.93
FY 2020-21 Total 10,024.41$            FY 2019-20 Total 36,264.11$               

 
ANNUAL REVENUE
FY 2018-19 Total 14,552.28$               
 
FY 2017-18 Total 37,235.05$               



Calleguas Municipal Water District
Record Of Power Generation

Springville
Fiscal Year 2020-21

January 1, 2021 to January 31, 2021

Hours Possible Generating: 744
Hours On Line  - Generating: 33

Hours Off Line - Flow Conditions: 568
Hours Off Line - Maintenance: 144
Hours Off Line - Power Loss: 0

Monthly Revenue - FY  2020-21 Monthly Revenue - FY  2019-20
July - 2020 7,290.83$              July - 2019 8,491.74$                 
August 9,945.17 August 8,295.18
September 3,023.45 September 13,154.38
October 2,801.54 October 27,792.51
November 138.42 November 2,103.98
December 4,914.76 December 283.12
January - 2021 1,394.90 January - 2020 7,858.75
February February 1,741.81
March March 4,872.06
April April 3,715.50
May May 1,476.58
June June 10,480.27
FY 2020-21 Total 29,509.07$            FY 2019-20 Total 90,265.88$               

 
ANNUAL REVENUE
FY 2018-19 Total 75,011.85$               

 
FY 2017-18 Total 119,090.13$             



Calleguas Municipal Water District
Record Of Power Generation

Grandsen Pump Station
Fiscal Year 2020-21

January 1, 2021 to January 31, 2021

Hours Possible Generating: 744
Hours On Line  - Generating: 610

Hours Off Line - Flow Conditions: 134
Hours Off Line - Maintenance: 0
Hours Off Line - Power Loss: 0

Monthly Revenue - FY  2020-21 Monthly Revenue - FY  2019-20
July - 2020 6,815.31$              July - 2019 4,219.22$                 
August 7,775.52 August 1,617.98
September 7,864.80 September 4,973.02
October 8,226.18 October 5,615.40
November 2,852.89 November 4,696.66
December 6,994.36 December 5,236.15
January - 2021 5,712.34 January - 2020 1,435.06
February February 633.02
March March 3,879.90
April April 2,744.20
May May 6,929.18
June June 6,943.34
FY 2020-21 Total 46,241.40$            FY 2019-20 Total 48,923.13$               

 
ANNUAL REVENUE
FY 2018-19 Total 5,630.28$                 

 
FY 2017-18 Total
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Calleguas Municipal Water District
Cash & Investment Summary

February 28, 2021

Account Balance Interest Rate

Pooled Investment Accounts
LAIF 10,526,017.59$      0.41%
Ventura County Pool 810,411.89             0.46%

Total Pooled Investments 11,336,429.48$      

Other Investments
Wells Capital Management 166,349,132.47$    1.82%

Restricted Investments  
Wells Fargo Bank - 2010 Series A & B Payment Acct 12.41                     
Bank of New York - 2012 Series A Payment Acct -                         
US Bank - 2014 Series A Payment Acct 2.60                       
US Bank - 2016 Series A Payment Acct 1.41                       

Total Restricted Investments 16.42$                   

Total - All Investments 177,685,578.37$    

Cash Balance 4,149,488.31          

Total Cash and Investments 181,835,066.68$    

 Pooled Investment Summary
Ventura County Pool
Balance as of January 31, 2021 809,670.27$                
Current Month Activity:
Interest Paid 741.62                        
Transfer to General Fund Checking -                              

Balance on Hand as of February 28, 2021 810,411.89$               

Local Agency Investment Fund (LAIF)
Balance as of January 31, 2021 10,526,017.59$           
Current Month Activity:
Interest Paid -                              
Transfer to General Fund Checking -                              

Balance on Hand as of February 28, 2021 10,526,017.59$          
 

   
 

All investments are in conformity with the Investment Policy of Calleguas Municipal Water District.
The cash & investments provide sufficient cash flow liquidity to meet all the estimated expenditures for the next six months.

1
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Calleguas Municipal Water District
Cash & Investment Summary

February 28, 2021

Account Balance Interest Rate

Pooled Investment Accounts
LAIF 10,526,017.59$      0.41%
Ventura County Pool 810,411.89             0.46%

Total Pooled Investments 11,336,429.48$      

Other Investments
Wells Capital Management 166,349,132.47$    1.82%

Restricted Investments  
Wells Fargo Bank - 2010 Series A & B Payment Acct 12.41                     
Bank of New York - 2012 Series A Payment Acct -                         
US Bank - 2014 Series A Payment Acct 2.60                       
US Bank - 2016 Series A Payment Acct 1.41                       

Total Restricted Investments 16.42$                    

Total - All Investments 177,685,578.37$    

Cash Balance -                         

Total Cash and Investments 177,685,578.37$    

 Pooled Investment Summary
Ventura County Pool
Balance as of January 31, 2021 809,670.27$                
Current Month Activity:
Interest Paid 741.62                        
Transfer to General Fund Checking -                              

Balance on Hand as of February 28, 2021 810,411.89$               

Local Agency Investment Fund (LAIF)
Balance as of January 31, 2021 10,526,017.59$           
Current Month Activity:
Interest Paid -                              
Transfer to General Fund Checking -                              

Balance on Hand as of February 28, 2021 10,526,017.59$          
 

   
 

All investments are in conformity with the Investment Policy of Calleguas Municipal Water District.
The cash & investments provide sufficient cash flow liquidity to meet all the estimated expenditures for the next six months.

1



Table of Contents
Report: Balance Sheet Classification
Account: WC-Calleguas MWD General (17273)
As of: 02/28/2021
Base Currency: US Dollar

CE
Original Lot ID Base Current Units Description Security Type Rating Coupon Final Maturity Book Yield Settle Date Base Original Cost Base Accrued Balance Base Market Value

--- 2,113,396.62 WELLSFARGO:GOVT MM I MMFUND AAA 0.01 02/28/2021 0.01 --- 2,113,396.62 0.00 2,113,396.62
--- (2,180,201.00) Payable CASH AAA 0.00 02/28/2021 0.00 --- (2,180,201.00) 0.00 (2,180,201.00)
--- 12,503.75 Cash CASH AAA 0.00 02/28/2021 0.00 --- 12,503.75 0.00 12,503.75
--- 1,034,032.06 Receivable CASH AAA 0.00 02/28/2021 0.00 --- 1,034,032.06 0.00 1,034,032.06

644045130 2,000,000.00 UNITED STATES TREASURY US GOV A-1+ 0.00 03/02/2021 0.05 01/29/2021 1,999,916.67 0.00 1,999,998.00

--- 2,979,731.43 --- --- AAA 0.01 03/01/2021 0.04 --- 2,979,648.10 0.00 2,979,729.43

ST
Original Lot ID Base Current Units Description Security Type Rating Coupon Final Maturity Book Yield Settle Date Base Original Cost Base Accrued Balance Base Market Value

203792432 141,562.93 HAROT 2018-1 A3 ABS AAA 2.64 02/15/2022 2.92 08/22/2018 141,043.12 166.10 142,126.81
268650018 3,000,000.00 FEDERAL FARM CREDIT BANKS FUNDING CORP AGCY BOND AAA 1.55 08/16/2021 1.58 08/20/2019 2,998,080.00 1,937.50 3,020,105.10
231387688 3,400,000.00 FEDERAL FARM CREDIT BANKS FUNDING CORP AGCY BOND AAA 2.60 01/18/2022 2.64 01/18/2019 3,395,818.00 10,558.89 3,475,117.02
237552933 1,000,000.00 FEDERAL FARM CREDIT BANKS FUNDING CORP AGCY BOND AAA 2.53 02/14/2022 2.53 02/21/2019 1,000,090.00 1,194.72 1,023,375.90
258351449 2,000,000.00 FEDERAL HOME LOAN BANKS AGCY BOND AAA 2.25 06/11/2021 1.91 06/19/2019 2,013,000.00 10,000.00 2,012,141.56
263119427 1,000,000.00 FEDERAL HOME LOAN BANKS AGCY BOND AAA 2.25 06/11/2021 1.94 07/17/2019 1,005,690.00 5,000.00 1,006,070.78
256423708 850,000.00 FEDERAL HOME LOAN BANKS AGCY BOND AAA 1.88 07/07/2021 1.92 06/07/2019 849,243.50 2,390.63 855,345.57
268963254 1,625,000.00 FEDERAL HOME LOAN BANKS AGCY BOND AAA 2.38 09/10/2021 1.57 08/22/2019 1,651,341.25 18,332.03 1,645,210.17
506710689 475,000.00 FEDERAL HOME LOAN BANKS AGCY BOND AAA 1.63 12/20/2021 1.68 12/20/2019 474,487.00 1,522.31 480,952.98
554674801 2,000,000.00 FEDERAL FARM CREDIT BANKS FUNDING CORP AGCY DISC A-1+ 0.00 06/01/2021 0.19 06/02/2020 1,996,157.78 0.00 1,999,744.44
556959482 1,000,000.00 FEDERAL FARM CREDIT BANKS FUNDING CORP AGCY DISC A-1+ 0.00 05/17/2021 0.21 06/09/2020 998,005.00 0.00 999,914.44
556959488 250,000.00 FEDERAL FARM CREDIT BANKS FUNDING CORP AGCY DISC A-1+ 0.00 05/17/2021 0.21 06/09/2020 249,501.25 0.00 249,978.61
599589583 1,000,000.00 FEDERAL FARM CREDIT BANKS FUNDING CORP AGCY DISC A-1+ 0.00 08/03/2021 0.13 10/08/2020 998,920.28 0.00 999,741.67
602213276 1,000,000.00 FEDERAL FARM CREDIT BANKS FUNDING CORP AGCY DISC A-1+ 0.00 08/11/2021 0.13 10/16/2020 998,920.28 0.00 999,728.33
644790686 1,000,000.00 FEDERAL FARM CREDIT BANKS FUNDING CORP AGCY DISC A-1+ 0.00 12/22/2021 0.08 02/01/2021 999,280.00 0.00 999,342.22
609718493 1,000,000.00 BANK OF AMERICA CORP CORP A+ 5.70 01/24/2022 0.28 11/06/2020 1,065,740.00 5,858.33 1,048,597.97
252408791 1,100,000.00 CATERPILLAR FINANCIAL SERVICES CORP CORP A 2.65 05/17/2021 2.67 05/17/2019 1,099,472.00 8,421.11 1,105,629.59
598857371 500,000.00 CATERPILLAR FINANCIAL SERVICES CORP CORP A 2.65 05/17/2021 0.23 10/08/2020 507,345.00 3,827.78 502,558.91
598857383 1,300,000.00 CENTERPOINT ENERGY HOUSTON ELECTRIC LLC CORP A 1.85 06/01/2021 0.23 10/08/2020 1,311,826.10 6,012.50 1,303,483.08
241354493 1,400,000.00 CHARLES SCHWAB CORP CORP A 3.25 05/21/2021 2.69 03/15/2019 1,415,876.00 12,638.89 1,405,832.74
254423268 1,050,000.00 CHARLES SCHWAB CORP CORP A 3.25 05/21/2021 2.48 05/30/2019 1,064,857.50 9,479.17 1,054,374.55
258075190 1,000,000.00 CISCO SYSTEMS INC (PRE-MERGER) CORP AA- 1.85 09/20/2021 2.22 06/19/2019 991,920.00 8,273.61 1,007,286.14
574138700 500,000.00 CITIBANK NA CORP AA- 3.40 07/23/2021 0.22 08/04/2020 514,055.00 1,794.44 504,899.80
542330409 1,000,000.00 INTERNATIONAL BUSINESS MACHINES CORP CORP A 0.59 05/13/2021 0.58 04/27/2020 1,000,110.00 266.13 1,000,790.00
256048129 1,000,000.00 JOHN DEERE CAPITAL CORP CORP A 2.30 06/07/2021 2.33 06/07/2019 999,320.00 5,366.67 1,005,531.34
617785425 1,000,000.00 JOHN DEERE CAPITAL CORP CORP A 2.65 01/06/2022 0.27 11/18/2020 1,026,950.00 4,048.61 1,020,306.15
239649080 2,250,000.00 JPMORGAN CHASE & CO CORP AA- 4.63 05/10/2021 2.99 03/05/2019 2,327,152.50 32,085.94 2,268,993.08
514300847 775,000.00 NATIONAL RURAL UTILITIES COOPERATIVE FINANCE CORP CORP A 1.75 01/21/2022 1.80 02/05/2020 774,318.00 1,732.99 784,764.70
266550452 2,000,000.00 PACCAR FINANCIAL CORP CORP A+ 3.10 05/10/2021 2.01 08/08/2019 2,037,548.00 19,116.67 2,010,960.36
201790645 500,000.00 PACCAR FINANCIAL CORP CORP A+ 3.15 08/09/2021 3.16 08/09/2018 499,845.00 962.50 506,308.57
559942278 1,400,000.00 TOYOTA MOTOR CREDIT CORP CORP A+ 3.30 01/12/2022 0.60 06/19/2020 1,458,772.00 6,288.33 1,435,456.16
512105108 2,500,000.00 TRUIST BANK CORP A+ 2.63 01/15/2022 1.87 01/16/2020 2,535,342.50 8,385.42 2,548,433.95
513048808 2,500,000.00 US BANK NA CORP AA- 1.80 01/21/2022 1.82 01/21/2020 2,499,125.00 5,000.00 2,531,717.28
195162729 1,500,000.00 WALMART INC CORP AA 3.13 06/23/2021 3.13 06/27/2018 1,499,925.00 8,854.17 1,513,703.10
584818209 1,000,000.00 CALIFORNIA ST MUNI AA 3.00 05/01/2021 0.15 09/09/2020 1,018,340.00 14,333.33 1,004,720.00
545572526 500,000.00 MOUNTAIN VIEW-WHISMAN CALIF SCH DIST MUNI AAA 3.45 09/01/2021 0.94 05/19/2020 515,945.00 13,512.50 507,760.00
544822852 1,000,000.00 SAN DIEGO CALIF PUB FACS FING AUTH WTR REV MUNI AA 1.13 08/01/2021 1.13 05/11/2020 1,000,000.00 942.50 1,004,020.00
542648236 200,000.00 SAN DIEGUITO CALIF UN HIGH SCH DIST MUNI AA+ 1.17 08/01/2021 1.17 05/12/2020 200,000.00 194.33 200,692.00
230103600 500,000.00 SAN FRANCISCO CALIF CITY & CNTY ARPTS COMMN INTL A MUNI A+ 2.93 05/01/2021 2.93 02/07/2019 500,000.00 4,878.33 502,230.00
555022511 400,000.00 SAN JOSE EVERGREEN CALIF CMNTY COLLEGE DIST MUNI AA+ 0.60 09/01/2021 0.60 06/16/2020 400,000.00 1,694.33 400,884.00
555402214 1,000,000.00 VENTURA CNTY CALIF PUB FING AUTH LEASE REV MUNI AA+ 0.70 11/01/2021 0.70 06/11/2020 1,000,000.00 2,326.67 1,002,280.00
249387931 4,000,000.00 UNITED STATES TREASURY US GOV AAA 2.25 03/31/2021 2.33 04/26/2019 3,993,906.25 37,582.42 4,007,184.00
264491581 1,200,000.00 UNITED STATES TREASURY US GOV AAA 2.13 05/31/2021 1.90 07/26/2019 1,204,921.88 6,375.00 1,206,102.00
234104020 1,000,000.00 UNITED STATES TREASURY US GOV AAA 2.00 08/31/2021 2.46 02/01/2019 988,671.88 54.35 1,009,648.00
275560499 1,000,000.00 UNITED STATES TREASURY US GOV AAA 1.50 09/30/2021 1.65 09/30/2019 997,148.44 6,263.74 1,008,438.00
345502726 1,100,000.00 UNITED STATES TREASURY US GOV AAA 1.50 09/30/2021 1.58 10/25/2019 1,098,367.19 6,890.11 1,109,281.80
346765444 3,000,000.00 UNITED STATES TREASURY US GOV AAA 1.50 09/30/2021 1.64 10/31/2019 2,992,265.63 18,791.21 3,025,314.00
348440531 3,000,000.00 UNITED STATES TREASURY US GOV AAA 1.50 09/30/2021 1.65 11/06/2019 2,991,445.31 18,791.21 3,025,314.00
351858042 3,000,000.00 UNITED STATES TREASURY US GOV AAA 1.50 09/30/2021 1.63 11/22/2019 2,992,968.75 18,791.21 3,025,314.00
530721111 2,000,000.00 UNITED STATES TREASURY US GOV AAA 1.38 01/31/2022 0.48 03/20/2020 2,033,359.38 2,203.04 2,023,672.00
244307903 1,000,000.00 UNITED STATES TREASURY US GOV AAA 2.50 02/15/2022 2.19 03/29/2019 1,008,515.63 966.85 1,023,008.00
530035094 2,000,000.00 UNITED STATES TREASURY US GOV AAA 1.13 02/28/2022 0.40 03/18/2020 2,027,968.75 61.14 2,020,468.00
594837964 1,700,000.00 CREDIT SUISSE AG (NEW YORK BRANCH) CORP AA- 3.00 10/29/2021 0.33 09/28/2020 1,749,096.00 17,283.33 1,730,444.11
610071996 700,000.00 CREDIT SUISSE AG (NEW YORK BRANCH) CORP AA- 3.00 10/29/2021 0.23 11/09/2020 718,802.00 7,116.67 712,535.81

--- 73,316,562.93 --- --- AA 2.08 09/08/2021 1.55 --- 73,830,799.15 378,567.69 74,017,832.77
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636653432 800,000.00 AMXCA 2019-3 A ABS AAA 2.00 04/15/2025 0.21 01/11/2021 823,906.25 711.11 821,761.12
272323210 350,000.00 BMWOT 2019-A A3 ABS AAA 1.92 01/25/2024 1.94 09/18/2019 349,952.96 112.00 354,530.12
648583728 2,004,107.16 CARMX 2019-1 A3 ABS AAA 3.05 03/15/2024 0.47 02/16/2021 2,047,790.43 2,716.68 2,043,474.64
506710693 1,549,000.00 COMET 2019-1 A ABS AAA 2.84 12/16/2024 1.88 12/23/2019 1,580,585.08 1,955.18 1,587,815.46
650767796 1,750,000.00 FORDO 2021-A A3 ABS AAA 0.30 08/15/2025 0.00 02/22/2021 1,749,852.48 131.25 1,748,241.25
649075828 1,000,000.00 GMCAR 2020-1 A3 ABS AAA 1.84 09/16/2024 0.54 02/17/2021 1,018,164.06 766.67 1,016,908.60
513811120 316,736.20 MBALT 2020-A A2 ABS AAA 1.82 03/15/2022 1.83 01/29/2020 316,723.18 256.20 317,618.46
588101536 990,000.00 MBALT 2020-B A3 ABS AAA 0.40 11/15/2023 0.40 09/23/2020 989,949.81 165.00 992,024.85
274113345 1,000,000.00 MBART 2019-1 A3 ABS AAA 1.94 03/15/2024 1.96 09/25/2019 999,862.30 862.22 1,014,652.70
561034586 1,805,048.95 NAROT 2020-B A2B ABS AAA 0.29 10/17/2022 0.29 06/30/2020 1,805,048.95 188.70 1,805,388.48
268650017 503,455.51 TAOT 2018-B A3 ABS AAA 2.96 09/15/2022 1.47 08/21/2019 511,086.01 662.32 507,731.91
517732956 575,352.23 TAOT 2020-A A2 ABS AAA 1.67 11/15/2022 1.68 02/12/2020 575,345.16 427.04 578,334.57
598857365 1,250,000.00 TAOT 2020-D A3 ABS AAA 0.35 01/15/2025 0.36 10/13/2020 1,249,767.13 182.29 1,251,477.50
211380248 1,218,216.78 VZOT 2018-A A1A ABS AAA 3.23 04/20/2023 3.25 10/10/2018 1,218,197.77 1,202.31 1,233,276.74
542648234 1,000,000.00 FEDERAL FARM CREDIT BANKS FUNDING CORP AGCY BOND AAA 0.38 04/27/2023 0.44 04/27/2020 998,040.00 1,291.67 1,004,552.91
586318227 2,000,000.00 FEDERAL FARM CREDIT BANKS FUNDING CORP AGCY BOND AAA 0.15 09/09/2022 0.18 09/11/2020 1,998,770.00 1,433.33 1,999,436.74
257756801 1,000,000.00 FEDERAL HOME LOAN BANKS AGCY BOND AAA 2.38 06/10/2022 1.89 06/17/2019 1,013,900.00 5,343.75 1,027,981.34
260865818 1,850,000.00 FEDERAL HOME LOAN BANKS AGCY BOND AAA 2.13 06/10/2022 1.83 07/02/2019 1,865,281.00 8,845.31 1,896,881.53
345327128 1,500,000.00 FEDERAL HOME LOAN BANKS AGCY BOND AAA 2.00 09/09/2022 1.63 10/24/2019 1,515,430.50 14,333.33 1,541,965.92
521578219 2,000,000.00 FEDERAL HOME LOAN BANKS AGCY BOND AAA 1.38 02/17/2023 1.44 02/21/2020 1,996,320.00 1,069.44 2,048,413.74
546184883 1,500,000.00 FEDERAL HOME LOAN MORTGAGE CORP AGCY BOND AAA 0.38 05/05/2023 0.39 05/07/2020 1,499,370.00 1,812.50 1,506,498.05
609491351 2,000,000.00 FEDERAL HOME LOAN MORTGAGE CORP AGCY BOND AAA 0.25 11/06/2023 0.28 11/05/2020 1,998,200.00 1,611.11 1,997,722.64
550612980 1,100,000.00 FEDERAL NATIONAL MORTGAGE ASSOCIATION AGCY BOND AAA 0.25 05/22/2023 0.35 05/22/2020 1,096,689.00 756.25 1,101,399.34
550612983 300,000.00 FEDERAL NATIONAL MORTGAGE ASSOCIATION AGCY BOND AAA 0.25 05/22/2023 0.35 05/22/2020 299,097.00 206.25 300,381.64
554256340 1,000,000.00 AMAZON.COM INC CORP AA- 0.40 06/03/2023 0.45 06/03/2020 998,600.00 977.78 1,002,134.77
545947985 2,500,000.00 APPLE INC CORP AA+ 0.75 05/11/2023 0.84 05/11/2020 2,493,200.00 5,729.17 2,521,532.00
641908291 1,000,000.00 BANK OF AMERICA CORP CORP A+ 2.88 04/24/2023 0.38 01/27/2021 1,030,960.00 10,163.53 1,028,330.85
644045131 500,000.00 BANK OF AMERICA CORP CORP A+ 3.12 01/20/2023 0.36 02/02/2021 513,330.00 1,778.94 511,837.55
623955827 500,000.00 BANK OF NEW YORK MELLON CORP CORP AA- 0.35 12/07/2023 0.39 12/07/2020 499,465.00 408.33 500,429.83
594837962 1,064,000.00 BERKSHIRE HATHAWAY INC CORP AA 2.75 03/15/2023 0.38 09/29/2020 1,121,647.52 13,492.11 1,111,794.42
547898153 800,000.00 CATERPILLAR FINANCIAL SERVICES CORP CORP A 0.95 05/13/2022 1.00 05/15/2020 799,288.00 2,280.00 806,212.69
587134831 2,000,000.00 CHEVRON USA INC CORP AA 0.43 08/11/2023 0.35 09/16/2020 2,004,160.00 473.33 2,001,435.12
645555371 1,750,000.00 CITIBANK NA CORP AA- 2.84 05/20/2022 0.22 02/04/2021 1,763,492.50 13,963.25 1,759,182.72
559265654 2,000,000.00 EXXON MOBIL CORP CORP AA+ 1.57 04/15/2023 0.60 06/18/2020 2,054,200.00 11,869.78 2,050,829.54
591962908 200,000.00 EXXON MOBIL CORP CORP AA+ 1.57 04/15/2023 0.38 09/24/2020 206,052.00 1,186.98 205,082.95
578897941 1,500,000.00 HONEYWELL INTERNATIONAL INC CORP A 0.48 08/19/2022 0.48 08/19/2020 1,500,000.00 241.50 1,501,721.60
644790697 1,240,000.00 NATIONAL RURAL UTILITIES COOPERATIVE FINANCE CORP CORP A 0.35 02/08/2024 0.37 02/08/2021 1,239,144.40 277.28 1,236,655.30
598857378 1,170,000.00 PNC BANK NA CORP A+ 2.23 07/22/2022 0.41 10/08/2020 1,186,777.80 2,829.06 1,179,054.58
629988578 765,000.00 PNC BANK NA CORP A+ 1.74 02/24/2023 0.37 12/18/2020 777,415.95 259.27 774,951.98
645842635 700,000.00 PNC BANK NA CORP A+ 1.74 02/24/2023 0.24 02/05/2021 711,074.00 237.24 709,106.38
591962909 1,100,000.00 BEVERLY HILLS CALIF PUB FING AUTH LEASE REV MUNI AA+ 0.37 06/01/2022 0.37 10/15/2020 1,100,000.00 1,025.75 1,101,617.00
582074347 1,725,000.00 CALIFORNIA ST UNIV REV MUNI AA 0.35 11/01/2022 0.35 09/17/2020 1,725,000.00 2,742.56 1,727,139.00
577234619 325,000.00 CARSON CALIF REDEV AGY SUCCESSOR AGY TAX ALLOCATIO MUNI A+ 0.91 08/01/2022 0.91 09/03/2020 325,000.00 246.19 326,722.50
546544085 250,000.00 DESERT SANDS CALIF UNI SCH DIST MUNI AA 1.17 08/01/2022 1.17 05/19/2020 250,000.00 242.92 252,690.00
599589590 1,000,000.00 EAST SIDE UN HIGH SCH DIST CALIF SANTA CLARA CNTY MUNI AA 0.57 08/01/2023 0.57 10/29/2020 1,000,000.00 476.67 1,002,300.00
639563157 2,000,000.00 FREMONT CALIF UNI SCH DIST ALAMEDA CNTY MUNI AA 0.30 08/01/2023 0.30 02/11/2021 2,000,000.00 327.78 1,993,240.00
598267907 500,000.00 GAVILAN CALIF JT CMNTY COLLEGE DIST MUNI AA 0.43 08/01/2022 0.43 10/15/2020 500,000.00 177.92 500,810.00
548275033 500,000.00 GLENDALE CALIF UNI SCH DIST MUNI AA+ 1.04 09/01/2022 1.04 06/02/2020 500,000.00 2,602.50 505,635.00
578058447 400,000.00 LOS ANGELES CALIF MUN IMPT CORP LEASE REV MUNI AA- 0.52 11/01/2022 0.51 08/20/2020 400,000.00 1,092.94 401,332.00
576397370 560,000.00 RANCHO SANTIAGO CALIF CMNTY COLLEGE DIST MUNI AA 0.34 09/01/2022 0.34 09/02/2020 560,000.00 932.79 560,156.80
652595251 1,100,000.00 SAN DIEGO CNTY CALIF REGL TRANSN COMMN SALES TAX R MUNI AAA 5.00 10/01/2022 0.20 03/23/2021 1,180,201.00 0.00 1,180,036.00
602213277 875,000.00 SAN JUAN CALIF UNI SCH DIST MUNI AA 0.50 08/01/2023 0.50 10/29/2020 875,000.00 363.85 876,741.25
544154573 600,000.00 SAN MATEO FOSTER CITY CALIF SCH DIST MUNI AAA 1.16 08/01/2022 1.16 05/19/2020 600,000.00 581.00 607,872.00
548738154 1,000,000.00 SOUTHERN CALIF PUB PWR AUTH REV MUNI AA 5.00 07/01/2022 0.60 05/27/2020 1,091,430.00 8,333.33 1,064,300.00
570334762 500,000.00 SOUTHWESTERN CMNTY COLLEGE DIST CALIF MUNI AA 0.48 08/01/2022 0.48 08/05/2020 500,000.00 199.58 501,105.00
654612135 1,000,000.00 UNIVERSITY CALIF REVS MUNI AA- 0.37 05/15/2023 0.37 03/10/2021 1,000,000.00 0.00 1,000,750.00
546184875 1,000,000.00 WEST CONTRA COSTA CALIF UNI SCH DIST MUNI AA- 1.43 08/01/2022 1.43 05/12/2020 1,000,000.00 1,195.00 1,007,730.00
247223827 1,000,000.00 UNITED STATES TREASURY US GOV AAA 2.25 04/15/2022 2.36 04/15/2019 996,953.13 8,468.41 1,023,867.00
247579561 2,000,000.00 UNITED STATES TREASURY US GOV AAA 2.25 04/15/2022 2.36 04/16/2019 1,993,515.63 16,936.81 2,047,734.00
248264694 2,000,000.00 UNITED STATES TREASURY US GOV AAA 2.25 04/15/2022 2.38 04/18/2019 1,992,500.00 16,936.81 2,047,734.00
249840016 2,400,000.00 UNITED STATES TREASURY US GOV AAA 2.25 04/15/2022 2.27 04/30/2019 2,398,500.00 20,324.18 2,457,280.80
258522570 500,000.00 UNITED STATES TREASURY US GOV AAA 1.75 06/15/2022 1.83 06/20/2019 498,847.66 1,826.92 510,527.50
263119429 2,400,000.00 UNITED STATES TREASURY US GOV AAA 1.75 07/15/2022 1.84 07/17/2019 2,393,437.50 5,220.99 2,453,438.40
264491560 1,500,000.00 UNITED STATES TREASURY US GOV AAA 1.75 07/15/2022 1.82 07/26/2019 1,496,835.94 3,263.12 1,533,399.00
275560498 1,000,000.00 UNITED STATES TREASURY US GOV AAA 1.50 09/15/2022 1.58 09/27/2019 997,656.25 6,919.89 1,020,820.00
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278359212 2,500,000.00 UNITED STATES TREASURY US GOV AAA 1.38 10/15/2022 1.48 10/15/2019 2,491,992.19 12,937.84 2,549,512.50
344436061 2,000,000.00 UNITED STATES TREASURY US GOV AAA 1.38 10/15/2022 1.57 10/18/2019 1,988,515.63 10,350.27 2,039,610.00
500895966 2,500,000.00 UNITED STATES TREASURY US GOV AAA 1.63 11/15/2022 1.58 11/27/2019 2,503,027.34 11,895.72 2,562,890.00
504331325 1,500,000.00 UNITED STATES TREASURY US GOV AAA 1.75 01/31/2023 1.67 12/11/2019 1,503,867.19 2,102.90 1,545,703.50
530097191 2,000,000.00 UNITED STATES TREASURY US GOV AAA 0.50 03/15/2023 0.54 03/18/2020 1,997,500.00 4,613.26 2,013,516.00
630933058 1,700,000.00 UNITED STATES TREASURY US GOV AAA 1.50 02/28/2023 0.13 12/21/2020 1,750,933.59 69.29 1,745,422.30
644045132 1,500,000.00 UNITED STATES TREASURY US GOV AAA 0.50 03/15/2023 0.13 01/29/2021 1,511,835.94 3,459.94 1,510,137.00

--- 88,985,916.82 --- --- AA+ 1.43 02/22/2023 0.97 --- 89,538,685.22 259,076.64 90,270,531.07

Summary
Original Lot ID Base Current Units Description Security Type Rating Coupon Final Maturity Book Yield Settle Date Base Original Cost Base Accrued Balance Base Market Value

--- 165,282,211.17 --- --- AA+ 1.70 06/18/2022 1.21 --- 166,349,132.47 637,644.33 167,268,093.27

ABS Code ABS Company Description Type Code Total % Allowed
AMXC AMXCA American Express Credit Treasury Obligations US GOV 50,845,374       28.6% 100%
BACC BACCT Bank of America Credit Card Trust Treasury Bills T-BILL -                   10.8% 20%
BMWL BMWLT BMW Vehicle Lease Trust Municipal Securities MUNI 19,240,916       25.9% 30%
BMWO BMWOT BMW Vehicle Owner Trust Medium Term Corporate Notes CORP 45,996,205       15.6% 100%
CCCI CCCIT Citibank Credit Card Issuance Trust Federal Agency Bonds AGCY BOND 27,668,847       3.5% 100%
CHAI CHAIT Chase Bank Issuance Trust Federal Agency Notes AGCY DISC 6,240,785         0.0% 25%
COME COMET Capital One Multi Asset Execution Trust Commercial Paper CP -                   8.7% 15%
HARO HAROT Honda Auto Receivables Asset Backed Securities ABS 15,377,275       1.2% 20%
HDMO HDMOT Harley-Davidson Motorcycle Trust Money Market Funds MMFUND 2,113,397         -0.6% 20%
MBAL MBALT Mercedes-Benz Auto Lease WF Investment Cash Cash (1,133,665)        5.9% 15%
MBAR MBART Mercedes-Benz Auto Receivable Trust LAIF 10,526,018       0.5% 15%
NALT NALT Nissan Auto Lease Trust VC Pool 810,412            0.0%
NARO NAROT Nissan Auto Receivables Restricted Inv 16                     
SMAT SMAT Smart Abs Series 100.0%
USAO USAOT USAA Auto Owner Trust 177,685,578     
TAOT TAOT 2017-B A3 Toyota Auto Receivables
TAOT TAOT 2018-B A3 Toyota Auto Receivables
TAOT TAOT 2020-A A2 Toyota Auto Receivables
VALE VALET 2018-1 A2A Volkswagon Auto Loan
VZOT VZOT 2018-A A1A Verizon Owner Trust
CARM CARMX Carmax Auto Owner Trust 2019-1
FORD FORDO Ford Credit Auto Owner Trust 2021-A
GMCA GMCAR GM Financials Consumer Automobile Receivable

4



IMPORTED WATER OUTAGE PROTOCOL 

How will Calleguas manage water supplies in the event of 
a catastrophic interruption of imported water? 

FAST FACTS 
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Calleguas Municipal Water District continues to build on previous efforts re-
lated to water outage planning through the development of an Imported Wa-
ter Outage Protocol (IWOP). The IWOP is a local planning effort and follows 
a recommendation from the District’s Water Supply Alternatives Study to 
“prepare and codify a methodology for demand reduction during an outage.” 

Why is there a need for an IWOP? 
In the event of a catastrophic interruption of imported water supply, the 
quantity of water supplies will be limited. A system to allocate available water 
supplies may need to be put into action by the District. Calleguas Ordinance 
12 states: “During times of threatened or actual water shortage, [Calleguas] 
shall apportion the available water supply among [the member purveyors]”. 

How do the allocation methods compare? 
One set of methods (1 and 1W) enables purveyors who have a diverse mix 
of local supplies to meet a higher percentage of their overall demand during 
an outage by leveraging both imported and local supplies. A separate meth-
od (2) achieves a uniform reduction in demand throughout the District. In ef-
fect, when compared to Methods 1 and 1W, Method 2 would provide greater 
allocations to purveyors who are mostly or entirely dependent on imported 
water. All methods can be adjusted to address the potential loss of local sup-
plies. A comparison of allocation methods for each purveyor can be found in 
Appendix 4 of the Memo. 

What are next steps?  
Calleguas will cite the IWOP in its 2020 Urban Water Management Plan, 
specifically as a component to its Water Shortage Contingency Plan. The 
IWOP memo is a working draft for discussion and feedback. Calleguas 
would like to schedule individual meetings with its purveyors to review and 
refine the elements described in the IWOP memo. Future tabletop exercises 
with the District’s purveyors will also be beneficial to simulate various outage 
scenarios and the implementation of allocations. These actions will assist the 
District in moving closer to codifying a methodology for demand reduction 
during an outage. 

CONDUCT 
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INCREASE 
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FEB 2021 
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DRAFT FEB. 2021 

To:      Dan Drugan, Calleguas Municipal Water District 
From:      Christopher Tull, California Data Collaborative 
Subject:   Imported Water Outage Protocol – Allocation Framework & Public Outreach 
Date:       1 February 2021 

IMPORTED WATER OUTAGE PROTOCOL 
Introduction: A Framework for Allocating Scarce 
Supplies 

Calleguas Municipal Water District (Calleguas or District) continues to build on its previous efforts 
related to water outage planning through the development of an Imported Water Outage Protocol 
(IWOP). 

The IWOP is a local planning effort and follows a recommendation from the Water Supply 
Alternatives Study – Task B Memo to “prepare and codify a methodology for demand reduction 
during an outage.”1  The IWOP is a component of the District’s own Water Shortage Contingency 
Plan (WSCP) consistent with requirements outlined in the Urban Water Management Planning 
Act.  Per UWMP requirements, (i.e., CWC 10632 (a)(3)) WSCP shortage levels shall apply to 
catastrophic interruption of water supplies, including, but not limited to, a regional power outage, 
an earthquake, and other potential emergency events.  The IWOP seeks to specifically address 
District-wide actions in the event of a medium to long-term outage of imported water service, also 
defined as a Catastrophic Interruption in Water Supplies or Water Emergency (i.e., greater than 
50% reduction in water supply): 

1 Task B: Minimum Potential Achievable Demand During a 6-Month Outage (2019) https://bit.ly/3otzu1t 

Figure 1. Water Shortage Contingency Plan (WSCP) Levels – Department of Water Resources 2020 UWMP Guidebook 
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While the District’s WSCP mirrors the WSCP of the Metropolitan Water District of Southern 
California (Metropolitan), the IWOP is intended to enhance Calleguas actions should a localized 
Catastrophic Interruption occur.  For example, Calleguas maintains a single point of connection 
to Metropolitan to receive imported water supplies.  These supplies flow into the Calleguas 
distribution system via a 1.5-mile-long, 8-foot diameter tunnel through the Santa Susana 
Mountains.  Should the tunnel collapse in an earthquake, Calleguas would rely on its own outage 
supply capabilities until service from Metropolitan could be restored. 

This document contributes to the Imported Water Outage Protocol (IWOP) by outlining 
methodologies being considered to ensure that Calleguas’ water supplies are distributed among 
its member purveyors in the event of a complete or partial outage of imported water.  First, a 
general framework and definitions are given, and then specific potential methods to allocate 
supplies are discussed.  Following review of the potential allocation methods, the document 
describes additional background on the IWOP, including considerations for public outreach and 
messaging.  Finally, a summary of allocation methodologies is presented along with proposed 
next steps to ensure the IWOP remains relevant into the future. 

General Concepts 
This memo seeks to address how Calleguas might manage supplies during an outage, with 
emphasis on describing potential allocation methods.  The following sequence is an example of 
how the District may arrive to weighing the implementation of an allocation system2: 

 Event strikes – an imported water outage occurs.
 Calleguas conducts an initial assessment of the outage.
 Increased communication and coordination with the District’s purveyors.  Assessment of

Purveyor local supply availability.
 Make call for conservation: “No Outdoor Water Use”, if necessary.
 Determine if IWOP – Allocations should be brought to the Board for consideration (based

on system demand reductions and additional information on potential duration of the
event).

 Board action to implement IWOP – Allocation.

In the event of a complete or partial outage of imported water, the volume and peak flows that 
Calleguas is capable of delivering would be severely restricted. For the purposes of this planning 
process, we define Calleguas’ available supplies to be the maximum volume and/or flow of water 
that Calleguas could deliver during a given period (e.g., per month), subject to a variety of 
constraints. These constraints include the maximum pumping rate of the Las Posas Wellfield, the 
minimum and maximum production rates of the Lake Bard Water Filtration Plant, the accessible 
volume of water stored in Lake Bard at a point in time, and the volume and flow of water available 
through interconnections, among others.  

An assumption made throughout this work is the desire to stretch out available supplies for as 
long as possible while still maximizing their total yield. For example, during a 6-month outage, we 
assume that it is preferable to stretch out the supplies from Lake Bard for as long as possible to 

2 See Appendix 2 – Example Scenarios. 
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ensure a steady supply of water, rather than production at a higher rate earlier in the outage 
leading to even more severely impaired supplies when Lake Bard runs dry.3  

An important piece of the Imported Water Outage Plan is the development of allocations for each 
purveyor that specify how Calleguas’ limited available supplies are to be divided among the 
purveyors during the outage period. An allocation could consider many factors either implicitly or 
explicitly, including purveyor access to local supplies, types of end water uses, or water use 
efficiency. To ensure that allocations are adhered to, water demand will need to be monitored and 
an enforcement mechanism will need to be in place. Calleguas could adopt an incremental 
approach to enforcement to allow for flexibility.  For example, an approach that relies on increased 
communication, reporting, and adaptive management rather than defaulting to a system that 
collects fees for over-consumption or enacting physical restriction at turnouts to limit flow rates. 

 

Allocation Methods 
The goal of an allocation model is to determine an allocation 𝐴𝐴𝑖𝑖 for each purveyor 𝑖𝑖 so that the 
sum of all allocations is less than the available supply.  

�𝐴𝐴𝑖𝑖 ≤ 𝐴𝐴𝐴𝐴𝐴𝐴𝑖𝑖𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴 𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝐴𝐴𝑆𝑆
𝑖𝑖

 

There are many ways to do this, and each comes with tradeoffs in terms of which types of water 
uses are prioritized, which sorts of behaviors are incentivized, and how drastically demands must 
change to stay under allocation. Here we discuss three broad categories of allocation methods 
and their tradeoffs. 

 

Method 1: Allocation Proportional to Historical Deliveries 
 

The first method allocates CMWD supplies to purveyors as a fraction of the baseline deliveries 
they typically receive from CMWD.  

𝐴𝐴𝑖𝑖 = 𝐵𝐵𝐴𝐴𝐵𝐵𝐴𝐴𝐴𝐴𝑖𝑖𝐵𝐵𝐴𝐴𝐵𝐵𝐴𝐴𝐴𝐴𝑖𝑖𝐴𝐴𝐴𝐴𝐵𝐵𝑖𝑖𝐴𝐴𝐵𝐵𝑖𝑖 × 𝐹𝐹𝑖𝑖 

                 = (𝐵𝐵𝐴𝐴𝐷𝐷𝐴𝐴𝐵𝐵𝐷𝐷 − 𝐿𝐿𝐿𝐿𝐿𝐿𝐴𝐴𝐴𝐴𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝐴𝐴𝑆𝑆𝑖𝑖) × 𝐹𝐹𝑖𝑖 

 

Where 𝐹𝐹𝑖𝑖 is a scaling factor calculated as the proportion of baseline deliveries that are available 
during the outage. 

𝐹𝐹𝑖𝑖 =
𝐴𝐴𝐴𝐴𝐴𝐴𝑖𝑖𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝐴𝐴𝑆𝑆

𝐵𝐵𝐴𝐴𝐵𝐵𝐴𝐴𝐴𝐴𝑖𝑖𝐵𝐵𝐴𝐴𝐵𝐵𝐴𝐴𝐴𝐴𝑖𝑖𝐴𝐴𝐴𝐴𝐵𝐵𝑖𝑖𝐴𝐴𝐵𝐵 
 

  

 
3 See Appendix 3 – General Observations for Calleguas. 
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Characteristics 

The primary driver of this allocation method is an equal percent reduction in imported deliveries 
for all purveyors. This method has the benefit of being simple to calculate and intuitive to 
understand, and it resembles the approach of Metropolitan’s 2014 Water Supply Allocation Plan 
(WSAP). 

If calculated using baseline deliveries, this method only considers local supply implicitly, and 
cannot account for a local supply picture that differs from the past. This could be important if local 
supply availability is impaired by the same event that impairs CMWD’s supplies (e.g., an 
earthquake). However, if the allocation is calculated using baseline demand and local supply, 
then allocations can be dynamically updated based on changing local supply availability. 

A drawback of this approach is that it does not consider each purveyor’s dependence on imported 
supply. As highlighted in the example scenario below, a purveyor with large availability of local 
supplies would be better equipped to meet more of its overall system demand than a purveyor 
highly dependent on imported water. The Metropolitan WSAP attempts to account for this through 
adjustments, such as a Maximum Retail Impact Adjustment that increases a purveyor’s allocation 
proportional to their dependence on imported water. Instead of creating specific adjustments to 
the allocation, the issue of differing dependence can also be addressed by using a different 
allocation method like those described below. 

To reiterate, this method allocates based on an equal percentage reduction in historical imported 
water purchases for all purveyors relative to a baseline period.  During a summer outage, for 
example, purveyors that historically purchase more imported water in the summer from Calleguas 
would receive higher allocations.  Because this method only considers historical imported water 
purchases, purveyors with greater local supply capacity are able to meet more of their overall 
demand. 
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Method 1 Example: 

In the example scenario below, Purveyor A typically purchases 90 AF during the baseline period 
while Purveyor B typically purchases 10 AF. The total deliveries from CMWD are typically 100 AF 
in in the baseline period. 

If an outage limits the amount of water 
that CMWD can provide to 50 AF during 
the outage period, then that 50 AF is 
allocated proportional to historical 
purchases. 

• Purveyor A is allocated 45 AF, 
50% of their typical deliveries 
from CMWD. They can meet 
50% of their baseline demand. 
 

• Purveyor B is allocated 5 AF, 
50% of their typical deliveries 
from CMWD. They can meet 
75% of their baseline demand. 

 

Table 1. Example scenario with demonstration of the impacts of allocation Method 1. 

Purveyor A B 
Baseline Imported Deliveries 90 AF 10 AF 
Baseline Local Supply 0 AF 10 AF 
Percent Reduction in Imported Deliveries 50% 50% 
Allocation 45 AF 5 AF 
Total Outage Supplies 45 AF 15 AF 
Percent of Baseline Demand Attainable 50% 75% 

 

Variations: 

A variation on Method 1 would be to always allocate imported deliveries proportional to a Winter 
baseline period rather than basing allocations on imported deliveries during a baseline period that 
matches the timeframe of the outage. 

This would discount the contribution of seasonal irrigation to a purveyor’s allocation, and instead 
the primary drivers would be indoor residential use, CII use, and residual Winter irrigation. 
However, any seasonality in the availability or use of supplies could impact this assumption, such 
as if a purveyor avoids purchasing imported water in the summer (to avoid Capacity Charges) 
and that purveyor typically only receives imported water in the Winter.  This variation is modeled 
in Appendix 4 – Modeling Allocation Methods. 

 

  

Figure 2. A schematic illustration of the outage and allocation scenario 
detailed in Table 1. 

5



Allocation Framework for IWOP 

DRAFT FEB. 2021 

Method 2: Allocation to Achieve Equal Demand Reductions 
 

The second method allocates CMWD supplies to purveyors in order to achieve an equal percent 
reduction in attainable demands for all purveyors. 

𝐴𝐴𝑖𝑖 = max(𝐵𝐵𝐴𝐴𝐵𝐵𝐴𝐴𝐴𝐴𝑖𝑖𝐵𝐵𝐴𝐴𝐵𝐵𝐴𝐴𝐷𝐷𝐴𝐴𝐵𝐵𝐷𝐷𝑖𝑖 × 𝐹𝐹𝑖𝑖 − 𝐿𝐿𝐿𝐿𝐿𝐿𝐴𝐴𝐴𝐴𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝐴𝐴𝑆𝑆𝑖𝑖 , 0) 

 

Where 𝐹𝐹𝑖𝑖 is a scaling factor representing a percentage reduction in water demand from baseline 
levels. 

In cases where required demand reductions are small relative to local supplies, we can calculate 
the allocation using a simple formula (see Appendix 1). In cases where demand reductions are 
large or local supplies form a large percentage of available supplies, the problem can be reframed 
more generally as a constrained optimization problem over some sort of fairness metric. Using 
the common Gini Coefficient 𝐺𝐺 as a fairness metric, and aiming to come up with the most equal 
change in achievable demand possible, this becomes: 

𝑀𝑀𝑖𝑖𝐵𝐵𝑖𝑖𝐷𝐷𝑖𝑖𝑀𝑀𝐴𝐴 𝐺𝐺(𝑥𝑥),   𝑥𝑥 = (𝑥𝑥1, … , 𝑥𝑥𝑛𝑛) 

Where 𝑥𝑥𝑖𝑖 is the ratio of achievable demand to baseline demand: 

𝑥𝑥𝑖𝑖 =
𝐴𝐴𝑖𝑖 + 𝐿𝐿𝐿𝐿𝐿𝐿𝐴𝐴𝐴𝐴𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝐴𝐴𝑆𝑆𝑖𝑖
𝐵𝐵𝐴𝐴𝐵𝐵𝐴𝐴𝐴𝐴𝑖𝑖𝐵𝐵𝐴𝐴𝐵𝐵𝐴𝐴𝐷𝐷𝐴𝐴𝐵𝐵𝐷𝐷𝑖𝑖

 

Subject to the constraints ∑ 𝐴𝐴𝑖𝑖 = 𝐴𝐴𝐴𝐴𝐴𝐴𝑖𝑖𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴 𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝐴𝐴𝑆𝑆𝑖𝑖  and 𝐴𝐴𝑖𝑖 ≥ 0 ∀ 𝑖𝑖 

 

Characteristics 

The primary driver of this allocation method is an equal4 percent reduction in achievable demand 
for each purveyor. Rather than allocating available supplies directly, emergency conservation 
goals are set for each purveyor as a percentage of baseline demand, and then available supplies 
are allocated to meet those goals. 

While Method 1 resembles calculations used within Metropolitan’s WSAP, the intended result and 
actual implementation of Metropolitan’s WSAP aligns more with Method 2.  Method 2 seeks to 
achieve a uniform level of overall demand reduction throughout the District.  This method takes 
into account local supplies available to each purveyor and allocating an equal demand reduction 
that is achievable while considering each purveyor’s total demand and the available outage supply 
to the District including purveyors’ local resources. 

This method explicitly accounts for baseline demand and local supply, so allocations can be 
dynamically updated based on changing local supply availability. 

 

  

 
4 As equal as possible, given constraints. 
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Method 2 Example: 

In the example scenario below, Purveyor A typically purchases 90 AF during the baseline period 
while Purveyor B typically purchases 10 AF. The total deliveries from CMWD are typically 100 AF 
in in the baseline period. 

If an outage limits the amount of 
water that CMWD can provide to 50 
AF during the outage period, then 
that 50 AF is allocated in a way that 
results in the most equal possible 
reduction in achievable demand. 

• Purveyor A is allocated 49.09 
AF, 54.55% of their typical 
deliveries from CMWD. They 
can meet 54.55% of their 
baseline demand. 
 

• Purveyor B is allocated 0.91 
AF, 9.1% of their typical 
deliveries from CMWD. They 
can meet 54.55% of their 
baseline demand. 

 

Table 2. Example scenario with demonstration of the impacts of allocation method 2. 

Purveyor A B 
Baseline Imported Deliveries 90 AF 10 AF 
Baseline Local Supply 0 AF 10 AF 
Percent of Baseline Imported Deliveries Received 54.55% 9.1% 
Allocation 49.09 AF 0.91 AF 
Total Outage Supplies 49.09 AF 10.91 AF 
Percent of Baseline Demand Attainable 54.55% 54.55% 

 

  

Figure 3. A schematic illustration of the outage and allocation scenario 
detailed in Table 2. 
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Method 3: Allocation to Achieve Equal Reductions from Efficient Demand 
 

This method can be viewed as a variation on Method 2. Rather than ensure equal reductions from 
baseline demands, equal reductions are made from efficient demands. Efficient demands are 
defined using some sort of efficiency framework, for example by specifying that efficient demands 
are a function of population served, irrigable landscape area, CII water use, etc.  This is similar to 
the approach being undertaken by the state of California to set efficiency goals for each urban 
water supplier in the state. 

𝐴𝐴𝑖𝑖 = max(𝐷𝐷(𝑆𝑆𝑖𝑖) × 𝐹𝐹𝑖𝑖 − 𝐿𝐿𝐿𝐿𝐿𝐿𝐴𝐴𝐴𝐴𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝐴𝐴𝑆𝑆𝑖𝑖 , 0) 

Where 𝐷𝐷 is a function that estimates efficient demand levels given purveyor characteristics, and 
𝑆𝑆𝑖𝑖 represents the characteristics of purveyor 𝑖𝑖. As in Method 2, 𝐹𝐹𝑖𝑖 is a scaling factor representing 
a percentage reduction in water demand, except rather than a reduction from baseline levels, it 
represents a reduction from efficient levels. This problem can also be viewed as a constrained 
optimization problem solved similarly to Method 2. 

 

Characteristics 

The primary driver of this allocation method is an equal percent reduction from efficient demand 
for each purveyor. Rather than allocating available supplies directly, emergency conservation 
goals are set for each purveyor as a percentage from efficient water use, and then available 
supplies are allocated to meet those goals. 

This method explicitly accounts for local supply, so allocations can be dynamically updated based 
on changing local supply availability. 

This method incentivizes water efficiency investments as purveyors that are more efficient during 
the baseline period will end up being able to satisfy a greater percentage of their baseline 
demands during an outage. This recognizes that purveyors that are already more efficient may 
have less-elastic demands, and therefore more difficulty reducing demand during an outage. 
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Method 3 Example: 

Purveyor A typically purchases 90 AF from CMWD during the baseline period. Purveyor A has a 
population of 7,000 and they normally consume 140 GPCD across all end uses. 

Purveyor B typically purchases 10 AF from CMWD during the baseline period and typically uses 
10 AF of local supply. Purveyor B has a population of 2,000 and they normally consume 108 
GPCD across all end uses. 

For the case of this simple example, let’s assume that efficient demand is defined only as a 
function of population (this is likely not realistic in practice, but serves as a good demonstration). 
Let’s choose an efficient GPCD of 120. 

• Purveyor A is allocated 
46.67 AF, 51.9% of their 
typical deliveries from 
CMWD. They can meet 
51.9% of their baseline 
demand. 
 

• Purveyor B is allocated 
3.34 AF, 33.4% of their 
typical deliveries from 
CMWD. They can meet 
66.7% of their baseline 
demand. 

Compared to Method 2, Method 3 
leaves Purveyor B with a higher 
allocation because they used less 
water per capita before the outage and may have less room to make calls for conservation. 

 

Table 3. Example scenario with demonstration of the impacts of allocation method 3. 

Purveyor A B 
Baseline Imported Deliveries 90 AF 10 AF 
Baseline Local Supply 0 AF 10 AF 
Percent of Baseline Imported Deliveries Received 51.9% 33.4% 
Allocation 46.67 AF 3.34 AF 
Total Outage Supplies 46.67 AF 13.34 AF 
Percent of Baseline Demand Attainable 51.9% 66.7% 

 
Method 3 Excluded from Additional Modeling: 

At this time, Method 3 is excluded from additional modeling due to potentially problematic 
messaging of setting unique emergency conservation goals for each purveyor based on 
Calleguas’ definition of efficient demand.  Further, that the District’s definition of “efficient demand” 

Figure 4. A schematic illustration of the outage and allocation scenario 
detailed in Table 3. 
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may be viewed as subjective and rely on multiple data inputs that are beyond the control of the 
Calleguas. 

However, the upcoming “Make Conservation a CA Way of Life” budgets could serve as an 
acceptable definition of efficiency that factors into an allocation calculation (i.e., a purveyor with 
total demand that meets or is under its water budget would receive a less stringent emergency 
conservation goal than a purveyor that exceeds its water budget).  As the District learns more 
from the roll-out and implementation of the State-mandated water budgets, the IWOP could be 
amended in the future to model Method 3. 
 

Water Markets 
Allocations decided by CMWD can take many different forms, but they will always impose some 
rigidity that may not reflect the dynamics of an emergency outage situation. To add additional 
flexibility to the allocation of available supplies, fixed allocations could be supplemented by a 
water market. Some of the potential options are shown below. 

• Fixed Allocation – The full amount of available supplies could be allocated among the 
purveyors and these amounts are fixed. Allocations would be wholly determined by the 
allocation methods discussed above. 
 

• Full Auction – All available supplies could be auctioned off to purveyors, with portions 
of the available supply being sold to the highest bidder. This would not require the 
allocation methods discussed above. 
 

• Cap and Trade – The full amount of available supplies could be allocated among the 
purveyors using one of the methods above, and then a mechanism is put into place 
allowing purveyors to buy and sell portions of their allocation among themselves. This 
would allow purveyors with lower marginal utility for their water to sell part of their 
allocation to purveyors that could put the water to a more valuable use. 
 

• Allocation and Auction – A certain percentage of available supplies (e.g., 80%) could 
be allocated among the purveyors to ensure a baseline level of water supply, and the 
remaining unallocated supplies could then be auctioned off. Similar results to cap and 
trade with slightly different implementation. 
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Additional Background, Public Outreach, & Other 
Considerations 
 

In the Summer and Fall 2020, Calleguas conducted two workshops with its Purveyors (August 
24th and September 23rd) to present and develop the IWOP.  During the August 24th workshop, a 
guiding set of principles in addressing a District-wide Water Emergency was presented: 

 

 

Each principle would factor into an overall public message immediately following an event that 
precipitated the Water Emergency.  However, “The Path to 50%” is intended to prioritize the need 
for water conservation at the onset of the crisis.  A coordinated public outreach and messaging 
campaign will be critical to achieving demand reduction levels in conjunction with any system to 
allocate available outage supplies.  To generate timely reductions in overall system demand, a 
strong call for water conservation would need to be implemented as soon as the severity of the 
outage is known. 

  
 

Figure 5. Slide from August 24, 2020 IWOP Workshop No. 1 

Figure 6. Example Artwork & Graphics – “No Outdoor Water Use” 

11



Allocation Framework for IWOP 

DRAFT FEB. 2021 

Recent models estimating demands that can be met with outage supplies available to the District, 
demonstrate that a minimum 50-percent reduction in overall Calleguas system demand would be 
necessary to successfully manage through a 6-month outage event (i.e. no Unmet Demand): 

 

Managing through a Water Emergency, in this case a 6-month outage of imported water service, 
will be a reactive process.  The above example model is for illustrative purposes only.  It does not 
account for time required to put any specific outage supply into service, including the ramp up of 
conservation, as well as peak-demand softening that may occur from conservation.  Further, the 
model assumes availability of each outage supply without complication. 

Recognizing that the situation does constitute a Water Emergency, Calleguas would internally 
activate its Emergency Operations Center (EOC) and follow steps as outlined in its Emergency 
Response Plan (ERP).  In that process, District staff would prepare outreach materials, in 
coordination with the Calleguas Purveyors, that effectively communicate the need for water 
conservation. 

Calleguas staff actively maintains a list of Public Information Officers / Conservation Coordinators 
(PIO / CC) purveyor staff that would be involved in disseminating information about the duration 
and severity of the imported water outage.  Purveyors interact directly with end water users and 
are best equipped to implement demand management measures (DMMs) on the retail level. 
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A call for “No Outdoor Water Use” by both Calleguas and its Purveyors is consistent with a signal 
that water supplies should only be used for health and safety needs.  Any watering or irrigation of 
lawn, landscape, or other vegetated area with potable water should be prohibited.  It is expected 
that a call for “No Outdoor Water Use” could result in system demand reductions well above 50% 
due to the largely suburban characteristic of the Calleguas service area and that approximately 
40% to 80% of water use goes toward irrigation of outdoor landscapes.5  This would benefit the 
District by extending the availability of outage supplies. 

Calleguas acknowledges that its Purveyors have access to a diverse, water supply resource mix 
that may include non-potable M&I supplies, such as: Recycled M&I, Non-Potable Groundwater 
M&I, and Surface M&I.  These local supplies were excluded from data utilized in modeling the 
imported water allocations discussed in this document as they do not directly support health and 
safety needs in an outage.  It is anticipated that demand for these water sources would decrease 
in a Water Emergency that prompts a “No Outdoor Water Use” message. 

The initial assessment of the Water Emergency, messaging to the public, and actions to bring 
about demand reductions are critically important.  However, the duration of a medium to long-
term outage also presents challenges with end-user “water conservation fatigue” should 
managing through the Water Emergency develop into a relatively static condition for the District. 

In this situation, system demands are effectively met through any combination of the Allocation 
System, District & Purveyor Actions, and available Outage Supplies, but the overall trendline for 
system demand begins to increase in an unexpected manner as the water saving ethic wanes.  
Should water demands rise in an uncontrolled manner, Calleguas has the capability to impose 
physical restrictions at its turnouts to limit flow rates. 

Recent examples of water supply outages within the Metropolitan service area have typically been 
short in duration.6  To develop and maintain authentic messaging throughout the Water 
Emergency will rely on active participation from the Calleguas Purveyors and implementation of 
appropriate DMMs consistent with each purveyor’s WSCP.  The Water Supply Alternatives Study 
– Task B Memo, describes various tools used to communicate with the public, such as: 

• Social Media 
• Large signs at key locations 
• LED flashing traffic signs 
• Coordination with Ventura County to issue notices via VC Alert 
• Press conferences/releases/briefings and media kits 
• Electronic newsletter to customers, stakeholders, elected officials, business, civic and 

community groups 
• TV and radio interviews/appearances 
• Op-ed columns 

 
5 Lawns and Water Demand in California, PPIC (2006) https://www.ppic.org/content/pubs/cep/EP_706EHEP.pdf  
6 250k Western Riverside County Residents asked to Stop Outdoor Water Use, (2020) https://www.msn.com/en-
us/news/us/250k-western-riverside-county-residents-asked-to-stop-outdoor-water-use-during-emergency-repair-
on-major-pipeline/ar-BB13tnsj.  Pasadena Limits Outdoor Watering February 25 to March 10 (2016) 
https://www.cityofpasadena.net/city-manager/news-releases/no-outdoor-water-restrictions-begin-february-25-
2016/.   
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• Presentations at local government or organization meetings, public outreach events, 
homeowner associations and more 

• Targeted media placements such as ad space in major dailies and/or inserts in the local 
papers 

• Online presence that includes specific information on the circumstances necessitating 
water demand reductions, current restrictions, fact sheet/FAQs, reporting waste 
violations, specific measures that can be taken to reduce water use, etc. 

• Citizen information “hotline” which can be used for customers to report incidents of 
waste and to disseminate information 

Calleguas staff is also in the process of preparing a public outreach toolkit to be ready to distribute 
in the event of an outage that requires significant extraction from the Las Posas Wellfield.  This 
operation by the District would produce water supplies that could contain iron (Fe) and 
manganese (Mn) at levels that cause discoloration, potentially resulting in customer complaints.  
Las Posas Wellfield water supplies are expected to meet all primary MCLs7 but may not meet 
secondary MCLs or customer expectations for aesthetics.  Figure 8 provides some examples of 
public outreach materials that could be included in Calleguas’ toolkit. 

 

 

 

 
7 Maximum Contaminant Level (MCL) - The highest level of a contaminant that is allowed in drinking water by state 
and federal regulations. Primary MCLs address health concerns, while secondary MCLs address aesthetics such as 
color, taste, and odor. 

Figure 8. Example public notification materials addressing the potential for 
discolored water supplies utilized during an emergency imported water outage. 
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Summary of Allocation Methods 
 

Method 1: Allocation Proportional to Historical Deliveries 
This method allocates based on an equal percentage reduction in historical imported water 
purchases for all purveyors relative to a baseline period.  During a summer outage, for example, 
purveyors that historically purchase more imported water in the summer from Calleguas would 
receive higher allocations.  Because this method only considers historical imported water 
purchases, purveyors with greater local supply capacity are able to meet more of their overall 
demand. 

Method 1W: Allocation Proportional to Historical Deliveries (Winter Baseline) 
A variation of Method 1 that always allocates imported deliveries proportional to a Winter baseline 
period, rather than basing allocations on imported deliveries during a baseline period that matches 
the timeframe of the outage. 

Generally, this would discount the contribution of seasonal irrigation to a purveyor’s allocation, 
and instead the primary drivers would be indoor residential use, CII use, and residual Winter 
irrigation. However, any seasonality in the availability or use of supplies could impact this 
assumption, such as if a purveyor avoids purchasing imported water in the summer (to avoid 
Capacity Charges) and that purveyor typically only receives imported water in the Winter. 

Method 2: Allocation to Achieve Equal Demand Reductions 
Method 2 seeks to achieve a uniform level of overall demand reduction throughout the District.  
This method accounts for local supplies available to each purveyor and allocating an equal 
demand reduction that is achievable while considering each purveyor’s total demand and the 
available outage supply to the District including purveyors’ local resources. 

This method explicitly accounts for baseline demand and local supply, so allocations can be 
dynamically updated based on changing local supply availability. 

Method 3: Allocation to Achieve Equal Reductions from Efficient Demand 
This method can be viewed as a variation on Method 2. Rather than ensure equal reductions from 
baseline demands, equal reductions are made from efficient demands. Efficient demands are 
defined using an efficiency framework, for example by specifying that efficient demands are a 
function of population served, irrigable landscape area, CII water use, etc.  This is similar to the 
approach being undertaken by the state of California to set efficiency goals for each urban water 
supplier in the state.  Note: Method 3 was excluded from additional modeling due to potentially 
problematic messaging of setting unique emergency conservation goals for each purveyor.  
However, as the District learns more from the roll-out and implementation of the State-mandated 
water budgets, the IWOP may be amended in the future to model Method 3. 
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Next Steps 

 

This IWOP, including the Demand Assumptions/Allocation Methodologies and Public Outreach 
components, should be reevaluated on a cycle consistent with the District’s UWMP and WSCP 
preparation.  It is recommended that the District continue to refine its graphics and outreach 
materials to maintain a current public outreach toolkit to effectively respond to a Water 
Emergency. 

The Demand Assumptions/Allocation Methodologies should be updated regularly to reflect 
changes in supplies and demands.  Calleguas continues to evaluate water supply project options 
through its Water Supply Alternatives Study (WSAS).  The IWOP model should be updated to 
reflect additional outage supply capabilities as they become available to the District. 

Finally, coordination between Calleguas and its member purveyors for the IWOP is essential, as 
the purveyors are critical partners in implementing DMMs for end users.  To this end, Calleguas 
should consider scheduling individual meetings with its purveyors to review and refine the 
elements described in this memo.  Future tabletop exercises with the District’s purveyors may 
also be beneficial to simulate various outage scenarios and the implementation of allocations. 

Additional elements that could be addressed in the IWOP in the future include: 

• A template for compensable transfer agreements between purveyors, 
• An allocation appeals process to address purveyor requests for changes or corrections 

to an allocation, 
• Procedures for Calleguas to enact, revise, and conclude implementation of the IWOP 

during an emergency, 
• Penalties and actions triggered if an allocation is exceeded, and 
• Tracking and reporting procedures. 
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Appendix 1 – Calculating Allocations Under Method 2 
 
The equation below shows a closed formula for calculating allocations under Method 2, assuming 
all demand reduction percentages are equal.  

 

𝐴𝐴𝑖𝑖 =
𝑅𝑅𝑖𝑖�𝐴𝐴𝐴𝐴𝐴𝐴𝑖𝑖𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝐴𝐴𝑆𝑆 + ∑ 𝐿𝐿𝐿𝐿𝐿𝐿𝐴𝐴𝐴𝐴𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝐴𝐴𝑆𝑆𝑗𝑗𝑗𝑗≠𝑖𝑖 � − 𝐿𝐿𝐿𝐿𝐿𝐿𝐴𝐴𝐴𝐴𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝑆𝐴𝐴𝑆𝑆𝑖𝑖

𝑅𝑅𝑖𝑖
 

Where  

𝑅𝑅𝑖𝑖 =  
𝐵𝐵𝐴𝐴𝐵𝐵𝐴𝐴𝐴𝐴𝑖𝑖𝐵𝐵𝐴𝐴𝐵𝐵𝐴𝐴𝐷𝐷𝐴𝐴𝐵𝐵𝐷𝐷𝑖𝑖

∑ 𝐵𝐵𝐴𝐴𝐵𝐵𝐴𝐴𝐴𝐴𝑖𝑖𝐵𝐵𝐴𝐴𝐵𝐵𝐴𝐴𝐷𝐷𝐴𝐴𝐵𝐵𝐷𝐷𝑗𝑗𝑗𝑗≠𝑖𝑖
 

 

Mathematically, the goal for each purveyor’s allocation from Calleguas is to be greater than or 
equal to zero. This prevents the situation of a negative allocation.  

The formula above does not allow specifying a constraint like this. Instead of strictly equal demand 
reductions, the goal for Method 2 should be to allocate supplies to each agency such that their 
demand reductions are as equal as possible, subject to some constraints. In the IWOP Model, 
this is accomplished through the use of constrained optimization, where a goal (also called the 
“objective function”) is set, and some constraints are imposed (e.g. allocations must be >= 0). The 
system of objective function and constraints is then solved using a specific algorithm to either 
minimize of maximize the objective function. 

In the IWOP Model, the objective function is to minimize the Gini Coefficient of the percentage 
demand reductions. This captures the “as equal as possible” criterion. The constraints are that 
allocations must be greater than or equal to zero, demands must go down or stay the same (no 
using more water than normal), and the total amount of water that is allocated must equal 
CMWD’s available supplies during the period. All these factors are plugged into Excel’s “Solver” 
tool, and an algorithm called GRG Nonlinear is applied to find a set of allocations that meet the 
criteria.  
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Scenario
Frequency or likelihood 
of occurrence WSCP Shortage Level

Estimated 
Duration of 
Outage

How Metropolitan would manage water 
supplies during the outage How Calleguas would manage water supplies during the outage

Available Outage Supplies 
as of Dec. 2020 Required Reduction in Demand

CALLEGUAS INFRASTRUCTURE ‐ Catastrophic Interruption

CMWD‐1: Failure of 
Santa Susana Tunnel 
or the East Portal 
facilities

Low probability. Tunnel 
has held up well in past 
large earthquakes.

Stage 6: Catastrophic 
Interruption in Water 
Supplies or Water 
Emergency (i.e., greater 
than 50% reduction in 
water supply)

Approx. 6 
months to 
make repairs

No water delivered to Calleguas due to 
Calleguas’ system limitations.  In the 
future, potentially indirect service from 

Metropolitan through the Las Virgenes 
MWD ‐ Calleguas Interconnection.

Conduct initial assessment of Outage and make call for 
conservation : "No Outdoor Water Use".
Determine if IWOP ‐ Allocations should be implemented (based on 
system demand reductions & additional information on potential 
duration of the event).
Board Action to Implement Allocation System.

1) Wellfield (55 cfs, 
decreasing over time)
2) LBWFP at minimum 

operable flow (30 cfs)
3) Crestview 

Interconnection & Well 8 
(0‐5 cfs)

Dec. to May: Approx. 15% (1st 4 months), 40% after LBWFP potable supply 
exhausted

June to Nov: Approx. 35% throughout outage event (1st 4 months), 45% after 
LBWFP potable supply exhausted

Note: Call for "No Outdoor Water Use" may bring immediate 40% to 60% 

reductions in overall demand, which would extend availability of outage 
supplies.

CMWD‐3: Failure of 
a single pipe on 
Calleguas Conduit 
North Branch

Potentially once every 
10‐15 years, with 
increasing frequency as 
facilities age

Stage 6: Catastrophic 
Interruption in Water 
Supplies or Water 
Emergency (i.e., greater 
than 50% reduction in 
water supply)

Approx. 3 
months to 
make repairs

Depending on system limitations, 
Metropolitan may be able to deliver up 
to 80 cfs to Calleguas.  However, for 
the sake of this exercise ‐ no water is 
anticipated from Metropolitan.

Conduct initial assessment of Outage and make call for 
conservation : "No Outdoor Water Use".
Determine if IWOP ‐ Allocations should be implemented (based on 
system demand reductions & additional information on potential 
duration of the event).
Board Action to Implement Allocation System.

1) Wellfield (55 cfs, 
decreasing over time)
2) LBWFP at minimum 

operable flow (up to 40 
cfs)
3) Crestview 

Interconnection & Well 8 
(0‐5 cfs)

Dec. to Feb: No conservation needed

June to Aug: Approx. 30% throughout outage event

Note: Call for "No Outdoor Water Use" may bring immediate 40% to 60% 

reductions in overall demand, which would extend availability of outage 
supplies.
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Appendix 3 – General Observations 
 
Conservation Levels are Expected to Increase Towards the End of a Long Outage 

At a minimum operable flow of 30 CFS, the potable water supply from LBWFP will be exhausted 
after approximately 4 months. During an extended outage, this means that the tail end of the 
outage could require higher levels of conservation than the beginning of the outage. Depending 
on the allocation method and the start time of the outage, required conservation levels are 
expected to step up by an additional 10% - 30%. This step up is most noticeable when the outage 
begins during the low demand Winter months and carries over into the higher demand Summer 
months. 

This effect would be compounded by any degradation of the Wellfield below a yield of 55 cfs, but 
this degradation is not being modeled at this time. 

 
The Impact to Purveyors is Highly Dependent on the Timing of the Outage 

Calleguas is expected to be able to weather a three-month Winter outage with little to no required 
conservation from purveyors. In contrast, a longer outage, or one that starts during or lasts into 
the summer months is expected to require significant reductions in demand. The most severe 
scenario in terms of required conservation would likely be an extended six-month outage that 
begins in the Spring (March, April, May) when demands are beginning to ramp up after the Winter. 
Under this scenario, the potable water supply from LBWFP is expected to be exhausted leading 
into the peak demand months of July and August. 

 
Allocation Methods That Reduce Imported Water Purchases by a Fixed Amount Create 
Groups of Purveyors with Differential Impacts 

Allocation Methods 1 and 1W are based on an equal percent reduction in imported water 
purchases for each purveyor. This creates roughly three groups of purveyors which are impacted 
differently by an outage: 

• Purveyors who are highly dependent on Calleguas have minimal or no local supply 
sources, so the overall demand reductions required of their customers will be proportional 
to available supplies from Calleguas.  

• Purveyors who are moderately dependent on Calleguas have local supply sources they 
can lean on, but still depend on Calleguas to meet their full demands and blending 
requirements. These purveyors are able to meet a higher proportion of their typical 
demand and so require less drastic conservation than highly dependent purveyors.  

• A last group of purveyors are able to operate largely independent of Calleguas, depending 
on the availability of local supplies. This group may be able to weather an outage without 
severe conservation requirements. 

Note: the first two groups become one group under allocation Method 2 which explicitly accounts 
for local supplies to achieve an equal demand reduction across purveyors with differing access 
to local supplies. 
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Appendix 4 – Modeling Allocation Methods 
 
The option highlighted in green is the most favorable allocation method for each purveyor.  This 
is the method that allows the purveyor to meet the highest percentage of their overall demand 
during an outage by leveraging both imported and local supplies. The allocation method most 
favorable for each purveyor primarily depends on that purveyor's local supply availability and 
seasonal water demand patterns. 

Three different tables are shown corresponding to three different outage scenarios: 6-month 
outages on June 1st and December 1st, and a 3-month outage on June 1st. The 3-month outage 
on December first is not shown because no required demand reductions are expected. The most 
favorable method for each purveyor is the same in each scenario, indicating that the tradeoffs 
among methods do not appear to be overly sensitive to the timing and duration of an outage. 

 

 

6-Month Outage starting on June 1st 

 Percent of Historical Demand Met  

Purveyor:                                      1 1W 2 
Most 
Favorable 

Berylwood Heights MWC 45.8% 71.0% 55.6% 1W 
Brandeis MWC 54.6% 33.3% 62.9% 2 
California American Water Co. 53.9% 55.4% 62.3% 2 
California Water Service Co. 53.9% 48.6% 62.3% 2 
Camarillo, City of 72.3% 72.9% 62.3% 1W 
Camrosa Water District 71.6% 64.2% 62.3% 1 
Crestview MWC 97.4% 143.3% 95.1% 1W 
Golden State Water Company 60.1% 63.2% 62.3% 1W 
Triunfo Water & Sanitation 53.9% 58.9% 62.4% 2 
Oxnard, City of 77.2% 83.6% 62.7% 1W 
Pleasant Valley Mutual 79.3% 71.6% 64.1% 1 
Simi Valley, City of 54.0% 51.5% 62.8% 2 
Solano Verde MWC 53.9% 35.5% 62.3% 2 
Thousand Oaks, City of 53.8% 54.8% 62.4% 2 
Ventura Co WWD #1 60.6% 55.9% 62.5% 2 
Ventura Co WWD #19 76.2% 64.2% 62.5% 1 
Ventura Co WWD #38 54.1% 37.3% 62.5% 2 
Zone MWC 100.0% 100.0% 100.0% 1 

     
 Most Common Favorable Method: 2 
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6-Month Outage starting on December 1st 

 Percent of Historical Demand Met  

Purveyor:                                      1 1W 2 
Most  
Favorable 

Berylwood Heights Mutual Water Co. 91.2% 144.3% 92.9% 1W 
Brandeis Mutual Water Co. 68.1% 61.8% 74.7% 2 
California American Water Co. 72.2% 72.9% 77.9% 2 
California Water Service Co. 71.4% 70.7% 77.3% 2 
Camarillo, City of 83.6% 81.9% 78.0% 1 
Camrosa Water District 83.1% 80.5% 77.2% 1 
Crestview Mutual Water Co. 90.5% 109.9% 87.7% 1W 
Golden State Water Company 77.1% 78.7% 78.4% 1W 
Triunfo Water & Sanitation 72.8% 75.4% 78.4% 2 
Oxnard, City of 87.7% 88.7% 79.2% 1W 
Pleasant Valley Mutual 90.7% 89.2% 81.1% 1 
Simi Valley, City of 71.8% 71.5% 77.5% 2 
Solano Verde Mutual Water Co. 69.3% 64.0% 75.6% 2 
Thousand Oaks, City of 72.3% 73.0% 78.9% 2 
Ventura Co WWD #1 76.4% 74.6% 77.3% 2 
Ventura Co WWD #19 87.0% 80.4% 77.8% 1 
Ventura Co WWD #38 69.1% 63.1% 75.4% 2 
Zone Mutual Water Co 100.0% 100.0% 100.0% 1 

     
 Most Common Favorable Method 2 
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3-Month Outage starting on June 1st 

 Percent of Historical Demand Met  

Purveyor:                                      1 1W 2 
Most  
Favorable 

Berylwood Heights MWC 63.8% 6805.0% 71.5% 1W 
Brandeis MWC 64.2% 34.4% 71.1% 2 
California American Water Co. 64.2% 66.0% 71.2% 2 
California Water Service Co. 64.2% 57.7% 71.1% 2 
Camarillo, City of 79.2% 80.8% 71.1% 1W 
Camrosa Water District 77.5% 68.1% 71.1% 1 
Crestview MWC 100.0% 158.6% 100.0% 1W 
Golden State Water Company 69.5% 73.7% 71.1% 1W 
Triunfo Water & Sanitation 64.2% 69.5% 71.1% 2 
Oxnard, City of 82.6% 91.0% 70.9% 1W 
Pleasant Valley Mutual 83.9% 75.2% 71.1% 1 
Simi Valley, City of 64.3% 60.3% 71.0% 2 
Solano Verde MWC 64.2% 42.1% 71.1% 2 
Thousand Oaks, City of 64.2% 65.3% 71.1% 2 
Ventura Co WWD #1 70.5% 66.0% 71.1% 2 
Ventura Co WWD #19 79.9% 62.9% 71.0% 1 
Ventura Co WWD #38 64.2% 42.9% 71.1% 2 
Zone MWC 100.0% 100.0% 100.0% 1 

     
 Most Common Favorable Method: 2 

 

 
 
 

23



6 Month Outage on June 1st

Allocation by Month (Method 1)
purveyor 1 2 3 4 5 6 7 8 9 10 11 12
Berylwood Heights Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.6 0.7 0.0
Brandeis Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 4.4 5.0 4.3 3.5 2.3 1.8 0.0
California American Water Co. 0.0 0.0 0.0 0.0 0.0 823.3 862.0 869.6 840.6 595.5 543.1 0.0
California Water Service Co. 0.0 0.0 0.0 0.0 0.0 394.8 425.0 428.0 414.2 288.7 254.6 0.0
Camarillo, City of 0.0 0.0 0.0 0.0 0.0 248.6 254.6 256.7 251.6 188.7 181.2 0.0
Camrosa Water District 0.0 0.0 0.0 0.0 0.0 304.5 313.2 323.5 316.7 223.7 176.1 0.0
Crestview Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 12.1 0.0
Golden State Water Company 0.0 0.0 0.0 0.0 0.0 300.4 312.8 313.0 310.6 223.8 197.0 0.0
Triunfo Water & Sanitation 0.0 0.0 0.0 0.0 0.0 117.4 124.8 125.8 117.5 83.0 77.4 0.0
Oxnard, City of 0.0 0.0 0.0 0.0 0.0 684.0 621.3 581.4 578.2 470.3 481.6 0.0
Pleasant Valley Mutual 0.0 0.0 0.0 0.0 0.0 28.8 23.6 19.6 29.9 12.5 15.4 0.0
Simi Valley, City of 0.0 0.0 0.0 0.0 0.0 1121.1 1182.0 1174.7 1114.8 790.6 689.8 0.0
Solano Verde Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 20.3 22.7 23.5 22.4 15.8 13.0 0.0
Thousand Oaks, City of 0.0 0.0 0.0 0.0 0.0 570.6 597.0 600.6 582.2 415.8 373.7 0.0
Ventura Co WWD #1 0.0 0.0 0.0 0.0 0.0 437.7 459.7 474.8 462.4 343.3 306.0 0.0
Ventura Co WWD #19 0.0 0.0 0.0 0.0 0.0 37.0 52.0 57.8 41.2 28.2 21.1 0.0
Ventura Co WWD #38 0.0 0.0 0.0 0.0 0.0 84.2 93.8 96.2 91.0 60.0 47.1 0.0
Zone Mutual Water Co 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 0.0 0.0 0.0 0.0 0.0 5176.9 5349.5 5349.5 5176.9 3742.8 3391.7 0.0

Allocation by Month (Method 1W)
purveyor 1 2 3 4 5 6 7 8 9 10 11 12
Berylwood Heights Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 0.4 0.4 0.4 0.4 0.3 0.3 0.0
Brandeis Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 2.4 2.5 2.5 2.4 1.7 1.6 0.0
California American Water Co. 0.0 0.0 0.0 0.0 0.0 856.3 884.8 884.8 856.3 619.1 561.0 0.0
California Water Service Co. 0.0 0.0 0.0 0.0 0.0 365.4 377.5 377.5 365.4 264.2 239.4 0.0
Camarillo, City of 0.0 0.0 0.0 0.0 0.0 258.4 267.0 267.0 258.4 186.8 169.3 0.0
Camrosa Water District 0.0 0.0 0.0 0.0 0.0 236.2 244.1 244.1 236.2 170.8 154.7 0.0
Crestview Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 46.9 48.5 48.5 46.9 33.9 30.7 0.0
Golden State Water Company 0.0 0.0 0.0 0.0 0.0 325.1 336.0 336.0 325.1 235.1 213.0 0.0
Triunfo Water & Sanitation 0.0 0.0 0.0 0.0 0.0 129.7 134.1 134.1 129.7 93.8 85.0 0.0
Oxnard, City of 0.0 0.0 0.0 0.0 0.0 780.4 806.4 806.4 780.4 564.2 511.3 0.0
Pleasant Valley Mutual 0.0 0.0 0.0 0.0 0.0 16.5 17.0 17.0 16.5 11.9 10.8 0.0
Simi Valley, City of 0.0 0.0 0.0 0.0 0.0 1,064.1 1,099.6 1,099.6 1,064.1 769.4 697.2 0.0
Solano Verde Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 14.2 14.7 14.7 14.2 10.3 9.3 0.0
Thousand Oaks, City of 0.0 0.0 0.0 0.0 0.0 586.5 606.0 606.0 586.5 424.0 384.2 0.0
Ventura Co WWD #1 0.0 0.0 0.0 0.0 0.0 409.6 423.2 423.2 409.6 296.1 268.3 0.0
Ventura Co WWD #19 0.0 0.0 0.0 0.0 0.0 25.1 25.9 25.9 25.1 18.1 16.4 0.0
Ventura Co WWD #38 0.0 0.0 0.0 0.0 0.0 59.8 61.8 61.8 59.8 43.2 39.2 0.0
Zone Mutual Water Co 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 0.0 0.0 0.0 0.0 0.0 5,176.9 5,349.5 5,349.5 5,176.9 3,742.9 3,391.8 0.0

Allocation by Month (Method 2)
purveyor 1 2 3 4 5 6 7 8 9 10 11 12
Berylwood Heights Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.8 0.9 0.0
Brandeis Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 4.9 5.7 4.9 4.0 2.8 2.2 0.0
California American Water Co. 0.0 0.0 0.0 0.0 0.0 919.2 988.6 994.0 955.4 732.2 656.7 0.0
California Water Service Co. 0.0 0.0 0.0 0.0 0.0 440.5 487.6 492.6 467.0 355.0 307.9 0.0
Camarillo, City of 0.0 0.0 0.0 0.0 0.0 171.1 178.3 180.7 189.6 105.4 122.3 0.0
Camrosa Water District 0.0 0.0 0.0 0.0 0.0 233.0 244.6 252.1 257.7 126.5 77.1 0.0
Crestview Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Golden State Water Company 0.0 0.0 0.0 0.0 0.0 304.8 323.4 323.4 331.0 246.8 206.1 0.0
Triunfo Water & Sanitation 0.0 0.0 0.0 0.0 0.0 131.2 143.1 144.2 133.2 102.1 93.6 0.0
Oxnard, City of 0.0 0.0 0.0 0.0 0.0 458.4 296.3 229.5 268.4 91.5 193.1 0.0
Pleasant Valley Mutual 0.0 0.0 0.0 0.0 0.0 18.3 9.0 0.9 21.3 0.0 1.1 0.0
Simi Valley, City of 0.0 0.0 0.0 0.0 0.0 1291.2 1355.8 1362.8 1257.5 969.7 833.4 0.0
Solano Verde Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 22.7 26.1 26.9 25.3 19.5 15.7 0.0
Thousand Oaks, City of 0.0 0.0 0.0 0.0 0.0 637.8 685.0 688.8 661.2 511.4 451.8 0.0
Ventura Co WWD #1 0.0 0.0 0.0 0.0 0.0 430.7 464.4 496.3 477.7 375.2 342.5 0.0
Ventura Co WWD #19 0.0 0.0 0.0 0.0 0.0 19.1 34.0 42.7 24.4 0.0 1.8 0.0
Ventura Co WWD #38 0.0 0.0 0.0 0.0 0.0 94.1 107.6 109.6 103.2 73.5 56.9 0.0
Zone Mutual Water Co 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 30.5 28.7 0.0
TOTAL 0.0 0.0 0.0 0.0 0.0 5176.9 5349.5 5349.5 5176.9 3742.9 3391.8 0.0
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6 Month Outage on December  1st

Allocation by Month (Method 1)
purveyor 1 2 3 4 5 6 7 8 9 10 11 12
Berylwood Heights Mutual Water Co. 1.0 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.2
Brandeis Mutual Water Co. 2.1 2.3 2.5 2.3 2.6 0.0 0.0 0.0 0.0 0.0 0.0 2.3
California American Water Co. 876.1 791.7 850.0 659.6 584.2 0.0 0.0 0.0 0.0 0.0 0.0 830.9
California Water Service Co. 362.5 337.2 374.0 302.6 269.0 0.0 0.0 0.0 0.0 0.0 0.0 354.5
Camarillo, City of 275.7 235.7 248.9 199.0 185.9 0.0 0.0 0.0 0.0 0.0 0.0 313.4
Camrosa Water District 245.5 218.7 230.5 224.8 215.1 0.0 0.0 0.0 0.0 0.0 0.0 236.3
Crestview Mutual Water Co. 38.0 36.5 62.8 15.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 29.9
Golden State Water Company 334.1 304.6 317.4 235.1 206.5 0.0 0.0 0.0 0.0 0.0 0.0 318.2
Triunfo Water & Sanitation 134.7 117.6 129.3 94.4 81.6 0.0 0.0 0.0 0.0 0.0 0.0 121.4
Oxnard, City of 805.1 732.7 757.5 494.7 409.3 0.0 0.0 0.0 0.0 0.0 0.0 912.2
Pleasant Valley Mutual 14.6 13.1 20.6 13.4 13.0 0.0 0.0 0.0 0.0 0.0 0.0 20.7
Simi Valley, City of 1083.7 980.2 1064.6 858.7 755.0 0.0 0.0 0.0 0.0 0.0 0.0 1049.2
Solano Verde Mutual Water Co. 14.7 14.5 12.7 14.0 13.3 0.0 0.0 0.0 0.0 0.0 0.0 14.3
Thousand Oaks, City of 606.9 533.8 583.9 455.4 394.5 0.0 0.0 0.0 0.0 0.0 0.0 573.2
Ventura Co WWD #1 423.7 378.7 402.2 334.3 297.0 0.0 0.0 0.0 0.0 0.0 0.0 452.7
Ventura Co WWD #19 25.5 27.1 21.2 20.2 22.0 0.0 0.0 0.0 0.0 0.0 0.0 51.8
Ventura Co WWD #38 56.4 56.6 62.5 62.4 55.9 0.0 0.0 0.0 0.0 0.0 0.0 60.7
Zone Mutual Water Co 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 5300.3 4781.1 5140.7 3986.8 3504.8 0.0 0.0 0.0 0.0 0.0 0.0 5341.9

Allocation by Month (Method 1W)
purveyor 1 2 3 4 5 6 7 8 9 10 11 12
Berylwood Heights Mutual Water Co. 0.4 0.4 0.4 0.3 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.4
Brandeis Mutual Water Co. 2.4 2.2 2.4 1.8 1.6 0.0 0.0 0.0 0.0 0.0 0.0 2.5
California American Water Co. 876.7 790.8 850.3 659.4 579.7 0.0 0.0 0.0 0.0 0.0 0.0 883.6
California Water Service Co. 374.1 337.4 362.8 281.4 247.4 0.0 0.0 0.0 0.0 0.0 0.0 377.0
Camarillo, City of 264.6 238.6 256.6 199.0 174.9 0.0 0.0 0.0 0.0 0.0 0.0 266.6
Camrosa Water District 241.8 218.1 234.5 181.9 159.9 0.0 0.0 0.0 0.0 0.0 0.0 243.7
Crestview Mutual Water Co. 48.0 43.3 46.6 36.1 31.8 0.0 0.0 0.0 0.0 0.0 0.0 48.4
Golden State Water Company 332.9 300.3 322.9 250.4 220.1 0.0 0.0 0.0 0.0 0.0 0.0 335.5
Triunfo Water & Sanitation 132.8 119.8 128.8 99.9 87.8 0.0 0.0 0.0 0.0 0.0 0.0 133.9
Oxnard, City of 799.0 720.8 775.0 601.0 528.4 0.0 0.0 0.0 0.0 0.0 0.0 805.3
Pleasant Valley Mutual 16.9 15.2 16.4 12.7 11.2 0.0 0.0 0.0 0.0 0.0 0.0 17.0
Simi Valley, City of 1,089.5 982.8 1,056.7 819.5 720.4 0.0 0.0 0.0 0.0 0.0 0.0 1,098.0
Solano Verde Mutual Water Co. 14.6 13.1 14.1 11.0 9.6 0.0 0.0 0.0 0.0 0.0 0.0 14.7
Thousand Oaks, City of 600.4 541.6 582.4 451.6 397.0 0.0 0.0 0.0 0.0 0.0 0.0 605.2
Ventura Co WWD #1 419.3 378.2 406.7 315.4 277.3 0.0 0.0 0.0 0.0 0.0 0.0 422.6
Ventura Co WWD #19 25.6 23.1 24.9 19.3 17.0 0.0 0.0 0.0 0.0 0.0 0.0 25.9
Ventura Co WWD #38 61.2 55.2 59.4 46.0 40.5 0.0 0.0 0.0 0.0 0.0 0.0 61.7
Zone Mutual Water Co 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 5,300.4 4,781.1 5,140.7 3,986.8 3,504.8 0.0 0.0 0.0 0.0 0.0 0.0 5,341.9

Allocation by Month (Method 2)
purveyor 1 2 3 4 5 6 7 8 9 10 11 12
Berylwood Heights Mutual Water Co. 1.0 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.2
Brandeis Mutual Water Co. 2.2 2.4 2.6 2.8 3.3 0.0 0.0 0.0 0.0 0.0 0.0 2.4
California American Water Co. 890.0 810.1 877.4 778.9 744.9 0.0 0.0 0.0 0.0 0.0 0.0 854.7
California Water Service Co. 368.4 344.5 386.0 358.1 342.9 0.0 0.0 0.0 0.0 0.0 0.0 363.1
Camarillo, City of 266.3 220.2 234.8 139.4 102.0 0.0 0.0 0.0 0.0 0.0 0.0 307.0
Camrosa Water District 234.6 201.2 210.9 163.7 133.6 0.0 0.0 0.0 0.0 0.0 0.0 218.6
Crestview Mutual Water Co. 38.6 37.4 64.9 3.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 29.0
Golden State Water Company 335.4 305.7 320.2 249.9 222.8 0.0 0.0 0.0 0.0 0.0 0.0 320.0
Triunfo Water & Sanitation 136.9 120.1 133.4 111.7 104.0 0.0 0.0 0.0 0.0 0.0 0.0 124.4
Oxnard, City of 772.3 668.9 689.7 180.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 854.5
Pleasant Valley Mutual 12.0 9.3 17.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 17.8
Simi Valley, City of 1101.3 1004.4 1098.7 1015.5 953.9 0.0 0.0 0.0 0.0 0.0 0.0 1074.6
Solano Verde Mutual Water Co. 15.0 14.8 13.1 16.6 17.0 0.0 0.0 0.0 0.0 0.0 0.0 14.6
Thousand Oaks, City of 619.2 581.7 602.7 541.6 503.0 0.0 0.0 0.0 0.0 0.0 0.0 588.2
Ventura Co WWD #1 426.4 379.2 405.2 344.0 306.1 0.0 0.0 0.0 0.0 0.0 0.0 460.8
Ventura Co WWD #19 23.5 23.3 19.1 7.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 50.0
Ventura Co WWD #38 57.3 57.9 64.6 73.8 71.2 0.0 0.0 0.0 0.0 0.0 0.0 62.0
Zone Mutual Water Co 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 5349.5 4821.5 5342.2 3748.8 3504.8 0.0 0.0 0.0 0.0 0.0 0.0 5275.5
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3 Month Outage on December  1st

Allocation by Month (Method 1)
purveyor 1 2 3 4 5 6 7 8 9 10 11 12
Berylwood Heights Mutual Water Co. 1.1 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.2
Brandeis Mutual Water Co. 2.3 2.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 2.6
California American Water Co. 951.3 896.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 939.7
California Water Service Co. 393.6 381.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 400.9
Camarillo, City of 299.4 266.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 354.4
Camrosa Water District 266.6 247.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 267.2
Crestview Mutual Water Co. 41.2 41.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 33.8
Golden State Water Company 362.8 344.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 359.8
Triunfo Water & Sanitation 146.2 133.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 137.3
Oxnard, City of 874.2 829.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1,031.5
Pleasant Valley Mutual 15.8 14.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 23.4
Simi Valley, City of 1,176.7 1,109.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1,186.4
Solano Verde Mutual Water Co. 16.0 16.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 16.1
Thousand Oaks, City of 659.0 604.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 648.2
Ventura Co WWD #1 460.0 428.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 511.9
Ventura Co WWD #19 27.6 30.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 58.6
Ventura Co WWD #38 61.2 64.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 68.7
Zone Mutual Water Co 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 5,755.1 5,410.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 6,040.8

Allocation by Month (Method 2)
purveyor 1 2 3 4 5 6 7 8 9 10 11 12
Berylwood Heights Mutual Water Co. 1.1 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.2
Brandeis Mutual Water Co. 2.3 2.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 2.6
California American Water Co. 951.3 895.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 938.0
California Water Service Co. 393.6 381.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 399.5
Camarillo, City of 299.4 266.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 353.2
Camrosa Water District 266.6 247.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 265.8
Crestview Mutual Water Co. 41.2 41.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 33.7
Golden State Water Company 362.8 344.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 358.3
Triunfo Water & Sanitation 146.2 133.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 136.9
Oxnard, City of 874.2 827.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1,028.3
Pleasant Valley Mutual 15.8 14.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 23.3
Simi Valley, City of 1,176.7 1,109.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1,184.1
Solano Verde Mutual Water Co. 16.0 16.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 16.1
Thousand Oaks, City of 659.0 603.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 644.3
Ventura Co WWD #1 460.0 428.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 509.9
Ventura Co WWD #19 27.6 30.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 58.3
Ventura Co WWD #38 61.2 64.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 68.5
Zone Mutual Water Co 0.0 6.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 19.9
TOTAL 5,755.2 5,410.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 6,040.9

3 Month Outage on June  1st

Allocation by Month (Method 1)
purveyor 1 2 3 4 5 6 7 8 9 10 11 12
Berylwood Heights Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Brandeis Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 4.9 5.6 4.9 0.0 0.0 0.0 0.0
California American Water Co. 0.0 0.0 0.0 0.0 0.0 927.4 970.9 979.5 0.0 0.0 0.0 0.0
California Water Service Co. 0.0 0.0 0.0 0.0 0.0 444.7 478.7 482.2 0.0 0.0 0.0 0.0
Camarillo, City of 0.0 0.0 0.0 0.0 0.0 280.1 286.8 289.1 0.0 0.0 0.0 0.0
Camrosa Water District 0.0 0.0 0.0 0.0 0.0 343.0 352.8 364.5 0.0 0.0 0.0 0.0
Crestview Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Golden State Water Company 0.0 0.0 0.0 0.0 0.0 338.3 352.3 352.6 0.0 0.0 0.0 0.0
Triunfo Water & Sanitation 0.0 0.0 0.0 0.0 0.0 132.2 140.6 141.7 0.0 0.0 0.0 0.0
Oxnard, City of 0.0 0.0 0.0 0.0 0.0 770.5 699.8 654.9 0.0 0.0 0.0 0.0
Pleasant Valley Mutual 0.0 0.0 0.0 0.0 0.0 32.4 26.5 22.1 0.0 0.0 0.0 0.0
Simi Valley, City of 0.0 0.0 0.0 0.0 0.0 1,262.8 1,331.5 1,323.2 0.0 0.0 0.0 0.0
Solano Verde Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 22.8 25.6 26.5 0.0 0.0 0.0 0.0
Thousand Oaks, City of 0.0 0.0 0.0 0.0 0.0 642.7 672.5 676.5 0.0 0.0 0.0 0.0
Ventura Co WWD #1 0.0 0.0 0.0 0.0 0.0 493.0 517.9 534.8 0.0 0.0 0.0 0.0
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Ventura Co WWD #19 0.0 0.0 0.0 0.0 0.0 41.7 58.6 65.1 0.0 0.0 0.0 0.0
Ventura Co WWD #38 0.0 0.0 0.0 0.0 0.0 94.8 105.7 108.4 0.0 0.0 0.0 0.0
Zone Mutual Water Co 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 0.0 0.0 0.0 0.0 0.0 5,831.4 6,025.9 6,025.8 0.0 0.0 0.0 0.0

Allocation by Month (Method 1W)
purveyor 1 2 3 4 5 6 7 8 9 10 11 12
Berylwood Heights Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 0.4 0.5 0.5 0.0 0.0 0.0 0.0
Brandeis Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 2.7 2.8 2.8 0.0 0.0 0.0 0.0
California American Water Co. 0.0 0.0 0.0 0.0 0.0 964.5 996.7 996.7 0.0 0.0 0.0 0.0
California Water Service Co. 0.0 0.0 0.0 0.0 0.0 411.6 425.3 425.3 0.0 0.0 0.0 0.0
Camarillo, City of 0.0 0.0 0.0 0.0 0.0 291.1 300.8 300.8 0.0 0.0 0.0 0.0
Camrosa Water District 0.0 0.0 0.0 0.0 0.0 266.0 274.9 274.9 0.0 0.0 0.0 0.0
Crestview Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 52.9 54.6 54.6 0.0 0.0 0.0 0.0
Golden State Water Company 0.0 0.0 0.0 0.0 0.0 366.2 378.5 378.5 0.0 0.0 0.0 0.0
Triunfo Water & Sanitation 0.0 0.0 0.0 0.0 0.0 146.1 151.0 151.0 0.0 0.0 0.0 0.0
Oxnard, City of 0.0 0.0 0.0 0.0 0.0 879.1 908.4 908.4 0.0 0.0 0.0 0.0
Pleasant Valley Mutual 0.0 0.0 0.0 0.0 0.0 18.6 19.2 19.2 0.0 0.0 0.0 0.0
Simi Valley, City of 0.0 0.0 0.0 0.0 0.0 1,198.7 1,238.6 1,238.6 0.0 0.0 0.0 0.0
Solano Verde Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 16.0 16.6 16.6 0.0 0.0 0.0 0.0
Thousand Oaks, City of 0.0 0.0 0.0 0.0 0.0 660.6 682.6 682.6 0.0 0.0 0.0 0.0
Ventura Co WWD #1 0.0 0.0 0.0 0.0 0.0 461.4 476.7 476.7 0.0 0.0 0.0 0.0
Ventura Co WWD #19 0.0 0.0 0.0 0.0 0.0 28.2 29.2 29.2 0.0 0.0 0.0 0.0
Ventura Co WWD #38 0.0 0.0 0.0 0.0 0.0 67.3 69.6 69.6 0.0 0.0 0.0 0.0
Zone Mutual Water Co 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 0.0 0.0 0.0 0.0 0.0 5,831.5 6,025.9 6,025.9 0.0 0.0 0.0 0.0

Allocation by Month (Method 2)
purveyor 1 2 3 4 5 6 7 8 9 10 11 12
Berylwood Heights Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Brandeis Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 5.4 6.3 5.4 0.0 0.0 0.0 0.0
California American Water Co. 0.0 0.0 0.0 0.0 0.0 1,017.6 1,079.7 1,090.5 0.0 0.0 0.0 0.0
California Water Service Co. 0.0 0.0 0.0 0.0 0.0 487.9 532.3 535.8 0.0 0.0 0.0 0.0
Camarillo, City of 0.0 0.0 0.0 0.0 0.0 221.6 224.5 225.0 0.0 0.0 0.0 0.0
Camrosa Water District 0.0 0.0 0.0 0.0 0.0 290.2 297.1 306.5 0.0 0.0 0.0 0.0
Crestview Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Golden State Water Company 0.0 0.0 0.0 0.0 0.0 346.5 362.4 364.1 0.0 0.0 0.0 0.0
Triunfo Water & Sanitation 0.0 0.0 0.0 0.0 0.0 145.1 156.3 157.2 0.0 0.0 0.0 0.0
Oxnard, City of 0.0 0.0 0.0 0.0 0.0 551.9 411.4 370.7 0.0 0.0 0.0 0.0
Pleasant Valley Mutual 0.0 0.0 0.0 0.0 0.0 24.4 14.5 6.4 0.0 0.0 0.0 0.0
Simi Valley, City of 0.0 0.0 0.0 0.0 0.0 1,384.8 1,480.1 1,463.1 0.0 0.0 0.0 0.0
Solano Verde Mutual Water Co. 0.0 0.0 0.0 0.0 0.0 25.1 28.5 29.4 0.0 0.0 0.0 0.0
Thousand Oaks, City of 0.0 0.0 0.0 0.0 0.0 705.2 747.8 752.3 0.0 0.0 0.0 0.0
Ventura Co WWD #1 0.0 0.0 0.0 0.0 0.0 494.0 523.6 546.5 0.0 0.0 0.0 0.0
Ventura Co WWD #19 0.0 0.0 0.0 0.0 0.0 27.8 43.9 52.6 0.0 0.0 0.0 0.0
Ventura Co WWD #38 0.0 0.0 0.0 0.0 0.0 104.0 117.5 120.3 0.0 0.0 0.0 0.0
Zone Mutual Water Co 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 0.0 0.0 0.0 0.0 0.0 5,831.5 6,025.9 6,025.9 0.0 0.0 0.0 0.0
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This report is produced by the Water Resource Management Group and contains information from various federal, state, and local agencies. 

The Metropolitan Water District of Southern California  cannot guarantee the accuracy or completeness of this information. 

Readers should refer to the relevant state, federal, and local agencies for additional or for the most up to date water supply information. 

Reservoirs, lakes, aqueducts, maps, watersheds, and all other visual representations on this report are not drawn to scale.

http://www.mwdh2o.com/WSCR

This report is best printed double sided on legal size paper (8.5" x 14") and folded in quarters. Questions? Email mferreira@mwdh2o.com
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Existing Calleguas Pipeline
Existing LVMWD Pipeline
Interconnection Pipeline (Calleguas)Existing Calleguas 

Westlake Reservoir

Existing Las Virgenes Water 
Treatment Plant

(N) 30” Pipeline

Existing Las 
Virgenes Reservoir

(N) Pump Station &
Pressure Regulating Station

Connection to LVMWD’s 
Interconnection Pipeline

(N) Air‐Vac
Modifications
At LF No. 2 Pipe

(N) Relocated
TWSD Turnout &
Conn. to LF No. 2 Pipe

(N) LPS1
Reverse
Flow Valve
Upgrade

(N) Air‐Vac
Modifications
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Calleguas Municipal Water District
Capital Project Information Sheet

Name:
Project No:

Description:

Location:

Purpose:

Category
X

LVMWD-CMWD Interconnection

Improvements to Existing Facilities
Outage Water Supply Reliability

Water Transmission

Calleguas and LVMWD have entered into an agreement for interconnection between their potable 
water systems. This project includes the Calleguas portion of the interconnection facilities: 
- Underground Pump Station (PS), including two vertical turbine pumps with 400 hp motors and
related electrical equipment, flowmeter, and piping, to deliver water from LVMWD to Calleguas.
- Underground pressure regulating station (PRS), including two parallel control valves and related
electrical equipment, flowmeter, and piping, to deliver water from Calleguas to LVMWD.
- Two 500 kW portable trailer-mounted generators to provide standby power at the PS/PRS in the
event of utility power outages.
- 6,100 linear feet of 30-inch diameter interconnection pipeline from the PS/PRS to a connection to
an existing Calleguas pipeline at the intersection of Kanan Rd. and Lindero Canyon Rd.
- Relocated TWSD Turnout (to replace the existing Falling Star Turnout) at the intersection of
Kanan Rd. and Lindero Canyon Rd.
- Upgrade to the existing Lindero Pump Station No. 1 reverse flow valve to increase flow capacity
from Calleguas’ Oak Park region to the Conejo Valley region, enabling water from the
interconnection to be delivered to a larger part of the Calleguas service area.
- Several controlled venting vacuum valve upgrades for surge protection along an existing
Calleguas pipeline.

PS/PRS - Just north of the Ventura County line at 10 Lindero Canyon Rd.  
Pipeline - Along Lindero Canyon Rd. between the PS/PRS and the intersection of Lindero Cyn Rd. 
and Kanan Rd.
Relocated TWSD Turnout - Intersection of Lindero Cyn Rd. and Kanan Rd.
Reverse Flow Valve - Lindero Pump Station near the intersection of Ave. de las Flores and Erbes Rd.
Controlled Venting Vacuum Valve Upgrades - Along Lindero Feeder 

Improve system reliablity for both Calleguas and LVMWD potable water systems during scheduled 
and unscheduled interruptions to water deliveries.

Rehabilitation, Replacement & Relocation

450

Salinity Management Pipeline
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Calleguas Municipal Water District
Capital Project Information Sheet

Budget Estimates

Amount Date Notes

$24,000 
Costs incurred for preliminary work 

performed 2002-2003
$330,000 4/15/2015

$30,000 12/20/2017

$2,250,000 1/17/2018

$100,000
9/18/2019

$260,000 5/20/2020

$105,000 12/16/2020

$26,000,000 3/17/2021

Cumulative 
AmountProject Phase

Bidding & Construction $29,099,000 

Additional Design, 
Permitting, & R/W 
Services

$3,099,000 

Previous Expenditures

Additional Design, 
Permitting, & R/W 
Services

$2,994,000 

R/W Acquisition from 
RSRPD

$2,734,000 

$2,634,000 
Design, CEQA, and R/W

Additional Preliminary 
Design

$384,000 

Preliminary Design $354,000 



Calleguas Municipal Water District
Capital Project Evaluation Sheet

Name: LVMWD-CMWD Interconnection
Project No: 450

Ranking Category Description Score (1-5)

Consequences of Not 
Implementing Project (A)

Without the project, failures or shutdowns of the 
tunnel, CCNB, CCSB, or the easternmost West Valley 
Feeder No. 2 would result in more significant water 
supply impacts, especially in the Upper Zone after 
Lake Bard has gone dry.  Without the project, there 
would be no alternative source of water to Oak Park 
other than Lindero Feeder and a failure of Lindero 
Feeder could result in a very large (80-100%) 
reduction in water supply for the time it takes to 
repair the pipeline (possibly several weeks).  

NA

Probability of Occurrence 
(B)

The likelihood of a failure or scheduled shutdown of 
one or more of these facilities at some time during 
their service life is 100%.  CCNB and CCSB are made 
of PCCP, which is a comparatively unreliable pipe 
type.  Lindero Feeder is 60 years old and has already 
shown signs of corrosion.

NA

Cost Considerations (C)

This is a very cost effective approach to achieve this 
objective.  The only alternative which could provide 
this quantity of water to the Upper Zone during a 
would be ocean desalination (cost to be determined, 
but expected to be much higher).  The only 
alternative which would provide this quantity of 
water to the Oak Park area during a failure of Lindero 
Feeder is a 270 MG tank (3 weeks at 20 cfs) at an 
estimated cost of $500M.

NA

Evaluation Score 21.9
Priority Ranking High



RES. NO 2008 

RESOLUTION NO. 2008 

A RESOLUTION OF THE BOARD OF DIRECTORS OF 
CALLEGUAS MUNICIPAL WATER DISTRICT 

APPROVING THE PLANS AND SPECIFICATIONS  
AND CALLING FOR BIDS FOR LVMWD-CMWD INTERCONNECTION  

THE BOARD OF DIRECTORS OF CALLEGUAS MUNICIPAL WATER 
DISTRICT DOES HEREBY DETERMINE AND RESOLVES AS 

FOLLOWS: 

SECTION 1.  The project is an element of the Calleguas Municipal Water District-
Las Virgenes Municipal Water District Interconnection Project for which, pursuant to the 
California Environmental Quality Act, a Final Environmental Impact Report (FEIR) and a 
Mitigation Monitoring and Reporting Program (MMRP) were prepared for the proposed 
project. The FEIR was certified and the MMRP approved by the District’s Board of 
Directors on September 19, 2019. 

SECTION 2.  The potential impacts of the project are adequately addressed in 
the aforementioned FEIR as noted in the document titled Calleguas Municipal Water 
District-Las Virgenes Municipal Water District Interconnection Project Addendum to the 
Final Environmental Impact Report, dated September 2020, and as such no further 
environmental documentation is required. 

SECTION 3.  That Contract Documents for Project Number 450 for LVMWD-
CMWD Interconnection shall be and hereby are approved. 

SECTION 4.  That the Secretary of the Board of Directors shall certify to the 
adoption of this Resolution, and shall cause to be advertised by publishing a notice in 
the Ventura County Star, a newspaper of general circulation within said District.  The 
notice shall direct readers to the Calleguas website for the complete Notice Inviting Bids 
for the project referred to in Section 3 of this Resolution.   

Bids shall be received at the District Office, 2100 Olsen Road, Thousand Oaks, 
California 91360-6800, until the time and date specified in the Notice Inviting Bids for 
the Project, or any addenda thereto, at which time the bids will be opened. 

ADOPTED, SIGNED AND APPROVED this seventeenth day of March 2021. 

______________________________ 
Steve Blois, President 
Board of Directors 
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RES. NO 2008 

I HEREBY CERTIFY that the foregoing Resolution was adopted at a meeting of the 
Board of Directors of Calleguas Municipal Water District held on March 17, 2021. 
        
ATTEST: 
 
 
__________________________  
Raul Avila, Secretary      (SEAL) 
Board of Directors 
 



CALLEGUAS MUNICIPAL WATER DISTRICT ‐ 
LAS VIRGENES MUNICIPAL WATER DISTRICT 

INTERCONNECTION PROJECT 

ADDENDUM TO THE 
FINAL ENVIRONMENTAL IMPACT REPORT 

Project No. 450 
SCH No. 2018111008 

Lead Agency: 

Calleguas Municipal Water District 
2100 Olsen Road 
Thousand Oaks, CA 91360

Responsible Agency: 

Las Virgenes Municipal Water District 
4232 Las Virgenes Road 
Calabasas, CA 91302

September 2020
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Calleguas Municipal Water District 
Calleguas MWD‐Las Virgenes MWD Interconnection Project 

 

 

September 2020  1  Addendum to the FEIR 
 
 

I.  INTRODUCTION 
The Calleguas Municipal Water District – Las Virgenes Municipal Water District Interconnection Project 
(project) is a joint project between the Calleguas Municipal Water District (CMWD) and Las Virgenes 
Municipal Water District (LVMWD) to improve regional system reliability. It is a cost‐effective means of 
receiving potable water for customers of both agencies, if either agency experiences either a complete 
or partial supply outage not significantly affecting the supply of the other agency. The project includes 
over 11,000 feet of 30" diameter pipeline, a potable water pump and pressure regulating station, and 
associated appurtenances. It also includes over 2,000 feet of recycled water pipeline for LVMWD.  
CMWD, as lead agency under the California Environmental Quality Act (CEQA), prepared a Draft 
Environmental Impact Report (EIR) (SCH No. 2018111008) which was circulated for public review from 
June 28, 2019 to August 12, 2019. CMWD then prepared a Final EIR in August 2019. On September 19, 
2019, the CMWD Board of Directors certified the Final EIR and approved the project (Resolution 1981). 
The Final EIR can be found online at: http://www.calleguas.com/cmwd‐lvmwd‐feir.pdf 

Following project approval by the CMWD Board, CMWD and LVMWD have conducted final engineering 
for their respective project components. Minor revisions have been made to aspects of the project 
design. CMWD, as lead agency, has reviewed the design revisions in the context of the project’s Final 
EIR. Based on that review and pursuant to CEQA Guidelines §15164, CMWD has determined that the 
revisions to the project design do not require a supplemental or subsequent EIR as they do not result in 
any of the conditions described in CEQA Guidelines §15162. This Addendum to the Final EIR has been 
prepared to assess the project modifications and document the reasons supporting this determination. 

 

II.  PROJECT DESCRIPTION 

Project Location 

The project includes several components, mostly located within or near Lindero Canyon Road between 
Thousand Oaks Boulevard and Kanan Road in eastern Ventura County and western Los Angeles County 
(see Figure 3‐1 of the Final EIR). The proposed North Interconnection Pipeline (excluding the tie‐in to the 
pump station [PS] and pressure regulating station [PRS]) would be located within the public right‐of‐way 
(ROW) of roadways in the City of Thousand Oaks (see Figure 3‐2 of the Final EIR). The South 
Interconnection Pipeline (excluding the tie‐in to the PS/PRS) and the Yerba Buena recycled water 
pipeline extension would be located within the Lindero Canyon Road public ROW in the City of Westlake 
Village (see Figure 3‐3 of the Final EIR). 

The proposed PS/PRS site is located in unincorporated Ventura County on assessor’s parcel number 
(APN) 800‐0‐180‐285 within the Oak Park Planning Area (see Figures 3‐2 and 3‐5 of the Final EIR). The 
western portion of the proposed permanent access road and pipeline easement (described in Section 
2.1.3.3 of the Final EIR) would be located on APN 800‐0‐180‐295 within the City of Thousand Oaks. 

The Canyon Oaks Park Lateral recycled water pipeline alignment is located within the City of Westlake 
Village along Lindero Canyon Road to Canyon Oaks Park (see Figure 3‐3 of the Final EIR). The Lindero 
Pump Station No. 1 is an existing facility located approximately 650 feet southeast of the Erbes 
Road/Avenida De Las Flores intersection in the City of Thousand Oaks (see Figure 3‐1 of the Final EIR). 
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Project Description – Final EIR 

The project was described in detail in Section 2.1.3 of the Final EIR, and consists of the following primary 
components: 

 North Interconnection Pipeline with new turn‐out (CMWD). 

 South Interconnection Pipeline (LVMWD). 

 Co‐located PS and PRS (combined PS/PRS) (CMWD/LVMWD). 

 Lindero Pump Station No. 1 reverse flow valve upgrade (CMWD). 

 New or converted air/vacuum relief valves to address water pressure surge (CMWD). 

 Yerba Buena recycled water pipeline extension (LVMWD). 

 Canyon Oaks Park Lateral recycled water pipeline (LVMWD). 

Project Design Modifications 

The following design modifications have been made to several of the project components during final 
engineering and to comply with local jurisdiction permit requirements. 

North Interconnection Pipeline (CMWD). A new isolation valve vault is required to accommodate 20‐
inch and 30‐inch isolation valves along the CMWD’s North Interconnection Pipeline (see Exhibit 1). The 
isolation valves are required to enable connections to be made to the existing pipelines during very 
limited winter shutdown windows in order to minimize the impacts on water service as well as to enable 
isolation of the new turn‐out and its piping for maintenance. The vault would consist of an 8‐foot by 10‐
foot precast concrete vault with 12‐inch thick walls. It would be located underground below the surface 
of Lindero Canyon Road just south of the intersection with Kanan Road, adjacent to the new Triunfo 
Water & Sanitation District turn‐out (TWSD Meter Station). A 3‐ft diameter access manhole cover would 
provide access to the vault from within Lindero Canyon Road, but there would be no other permanent 
above‐ground components of the vault.  

Combined Pump Station/Pressure Regulation Station (CMWD/LVMWD).  Several minor modifications 
have been made to the PS/PRS design. Exhibit 2 provides an overview of the site utility plan. 

 Southern California Edison (SCE) maintains an existing overhead transmission line easement along 
Lindero Creek adjacent to the east side of the PS/PRS site. An existing approximately 16‐foot wide 
access road traverses the site. As a requirement of the Consent Agreement between SCE and 
CMWD, CMWD must allow SCE continued access to its easement.  The existing access road is mostly 
within the site boundaries as shown on Exhibit 2 (“Path A”). SCE vehicles, including heavy line trucks 
and related equipment, must be able to access the transmission line easement at all times during 
and after construction. Therefore, in addition to the existing access road along the south side of the 
site, a temporary access road would be maintained on the north side of the site during construction 
(“Path B” on Exhibit 2). Maintenance or post‐construction restoration of the existing road and post‐
construction removal of the temporary access path would include some soil disturbance and minor 
grading and compaction. For both access paths, this would be conducted within the boundaries of 
the work area as analyzed in the Final EIR (“temporary construction easement” and “permanent 
access and pipeline easement” on Exhibit 2 and Figure 4.3‐3 of the Final EIR).   
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 A new fire hydrant lateral pipe would be constructed from near Blackbird Avenue to PS/PRS site 
(Exhibit 2). The 6‐inch diameter pipe would be located underground within road ROWs for 
approximately 55 feet.  

 The number of surface hatches/manhole risers/air vents at the PS/PRS site has been increased to a 
total of 14. The Final EIR, Figure 4.7‐1, identified 9 hatches/manholes risers/air vents. Two of the five 
additional features are required for the bypass pipe/valves added for PS/PRS testing purposes. The 
remaining three were added to provide access for electrical and mechanical equipment 
maintenance in the PS/PRS. The locations of the hatches are shown on Exhibit 3. Consistent with the 
Final EIR, hatches will be no taller than 12 inches above the finished grade.    

South Interconnection Pipeline (LVMWD). The City of Westlake Village has requested that full street 
paving and installation of fiber optic conduit be included for areas of roadway to be disturbed by this 
project within the City’s boundary. While the Final EIR included pavement rehabilitation as a component 
of construction, the full repaving and installation of fiber optic conduit was not known at the time the 
Final EIR was certified.  

The City has an existing master plan for the conduit and fiber optic as well as the street overlay as part 
of its pavement management program. These are planned projects that the City would implement 
independent of the interconnection project. However, to minimize impacts to the residents and 
community, the City requested that these elements of its pavement management program be 
implemented concurrently with LVMWD’s construction of the South Interconnection Pipeline.  The City 
is ultimately responsible for the implementation of the fiber optic cable installation and full street 
paving.   

Mitigation Monitoring and Reporting Program 

Minor revisions to the Mitigation Monitoring and Reporting Program (MMRP) were made to clarify the 
implementation of cultural resources mitigation as a result of communications with interested, locally 
affiliated tribes that occurred after the certification of the EIR and the adoption of the MMRP. Minor 
revisions also clarify the jurisdiction of CMWD as project elements in Ventura County and LVMWD as 
project elements in Los Angeles County. These clarifications add specificity to implementation 
procedures, but no changes were made to any adopted mitigation measures. The revised MMRP is 
included in Attachment 2. 

 

III.  RATIONALE FOR ADDENDUM 

Section 15160 of the CEQA Guidelines describes the variations in EIRs that can be used to satisfy CEQA 
requirements for different situations and intended uses. For an approved project with a certified EIR, 
Section 15162 requires preparation of a Subsequent EIR if the lead agency determines, on the basis of 
substantial evidence in light of the whole record, one or more of the following:  

1. Substantial changes are proposed in the project which will require major revisions of the 
previous EIR due to the involvement of new significant environmental effects or a substantial 
increase in the severity of previously identified significant effects; 

2. Substantial changes occur with respect to the circumstances under which the project is 
undertaken which will require major revisions of the previous EIR due to the involvement of new 
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significant environmental effects or a substantial increase in the severity of previously identified 
significant effects; or 

3. New information of substantial importance, which was not known and could not have been 
known with the exercise of reasonable diligence at the time the previous EIR was certified as 
complete, shows any of the following: 

a. The project will have one or more significant effects not discussed in the previous EIR; 

b. Significant effects previously examined will be substantially more severe than shown in the 
previous EIR; 

c. Mitigation measures or alternatives previously found not to be feasible would in fact be 
feasible, and would substantially reduce one or more significant effects of the project, but 
the project proponents decline to adopt the mitigation measure or alternative; or 

d. Mitigation measures or alternatives which are considerably different from those analyzed in 
the previous EIR would substantially reduce one or more significant effects on the 
environment, but the project proponents decline to adopt the mitigation measure or 
alternative. 

Section 15164 of the CEQA Guidelines requires the lead agency to prepare an addendum to a previously 
certified EIR if some changes or additions are necessary but none of the conditions described in 
Section 15162 calling for preparation of a subsequent EIR have occurred. An addendum need not be 
circulated for public review but can be included in or attached to the Final EIR. The decision‐making 
body must consider the addendum with the Final EIR prior to making a decision on the project. A brief 
explanation of the decision not to prepare a Subsequent EIR pursuant to Section 15162 should be 
included in the addendum, the lead agency’s findings on the project, or elsewhere in the record. The 
explanation must be supported by substantial evidence.  

As required by CEQA Guidelines §15164, substantial evidence supporting the lead agency’s decision not 
to prepare a Subsequent EIR pursuant to CEQA Guidelines §15162 is provided in Section IV 
(Environmental Impact Analysis) of this Addendum. The analysis presented in Section IV evaluates the 
potential impacts of the modifications to the project design in relation to current conditions and in 
consideration of the environmental findings for the approved project. 

As summarized in Section II (Project Description) and analyzed in Section IV (Environmental Impact 
Analysis), the proposed changes are minor and would not result in any new significant environmental 
effects or result in a substantial increase in the severity of previously identified significant effects. 
Therefore, CMWD has elected to prepare this Addendum to the certified EIR as the appropriate form of 
documentation to meet the statutory requirements of CEQA. 

 

IV.  ENVIRONMENTAL IMPACT ANALYSIS 
This Addendum evaluates the potential for the minor project modifications described in Section II 
(Project Description) to result in new or substantially greater significant impacts compared to the 
impacts disclosed in the certified Calleguas MWD – Las Virgenes MWD Interconnection Project Final EIR. 
The following section provides a summary of the Final EIR impact analysis for each issue area along with 
an analysis of the potential impacts of the project modifications.  The summary of the Final EIR impact 
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analysis is focused on project construction in the vicinity of the proposed modifications, as no changes 
have been made to the planned operations and maintenance of the project since certification of the EIR.  

Air Quality and Greenhouse Gas Emissions (Final EIR Section 4.1) 

Final EIR Analysis. Construction of new facilities would generate air pollutant emissions, including 
exhaust emissions from heavy equipment, heavy‐duty trucks and worker vehicles. In addition, 
earthwork (excavation, trenching, stockpiling, loading earth material, etc.), vehicle operation on 
unpaved surfaces, and wind erosion of exposed soil and soil stockpiles would generate fugitive dust. 
Peak day construction PM10 emissions within Los Angeles County (South Coast Air Basin) would exceed 
the applicable Local Significance Threshold and are considered significant. The portion of the project 
within Los Angeles County is subject to South Coast Air Quality Management District (SCAQMD) Rule 
403. The portion of the project within Ventura County is subject to relevant Ventura County Air Pollution 
Control District requirements. Mitigation Measure AQ‐1 requires implementation of best available 
control measures from both jurisdictions to minimize fugitive dust. Implementation of this measure 
would reduce fugitive dust impacts to less than significant. (Impact AQ‐1) 

The proposed project would result in short‐term greenhouse gas (GHG) emissions associated with 
construction activities (see Table 4.1‐5 of the Final EIR). GHG emissions from construction‐related 
sources were estimated using the California Air Resources Board’s EMFAC 2014 Model and emission 
factors provided in the California Climate Action Registry General Reporting Protocol. Estimated 
emissions of GHG associated with construction are 1,870.8 metric tons of carbon dioxide equivalent 
(MTCO2E), and 62.4 MTCO2E if amortized over 30 years (presumed minimum life of the project) as 
recommended in the SCAQMD interim significance threshold. As these emissions for this project are less 
than the significance threshold, greenhouse gas emissions are considered a less than significant impact 
to global climate change. (Impact AQ‐3)  

Analysis of Project Modifications. The project modifications are substantially similar in scope and 
magnitude to the activities analyzed in the Final EIR. Therefore, the modified project would not result in 
any new or significantly greater impacts with regard to air quality and greenhouse gas emissions, and 
the conclusions of the Final EIR remain valid. 

Water Resources (Final EIR Section 4.2) 

Final EIR Analysis. Storm water run‐off from project construction sites may transport sediment and 
pollutants to nearby storm drains and Lindero Creek and degrade water quality. Storm water pollution 
prevention plans would be developed by qualified practitioners and implemented for the proposed 
project. The plans would include appropriate erosion control measures (e.g., mulching, hydroseeding, 
soil binders, geotextiles), sediment controls (e.g., fiber rolls, street sweeping, storm drain inlet controls), 
and wind erosion controls. The project would be subject to the Statewide General Permit for Storm 

Water Discharges Associated with Construction and Land Disturbance Activities (2009‐0009‐DWQ, as 
amended), and best management practices required by this permit would be implemented during 
project construction. Impacts would be less than significant with implementation of the required 
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project‐specific storm water pollution prevention plan, which would minimize storm water run‐off and 
reduce the potential for water quality degradation. (Impact WR‐1) 

The project would utilize potable water for construction (soil compaction, concrete/slurry mixing, dust 
control). Construction‐related water use would average several thousand gallons per day over the 
roughly two‐year construction period. This daily usage is equivalent to the water use of about 
10 persons, based on 210 gallons per day per capita in Thousand Oaks (Kennedy/Jenks Consultants, 
2016; as referenced in the Final EIR). The impact of construction‐related water use is considered a less‐
than‐significant impact to local water supplies as it would be comparable to the water use of less than 
0.01 percent of the current population of the City of Thousand Oaks. (Impact WR‐2) 

Analysis of Project Modifications. The project modifications are substantially similar in scope and 
magnitude to the activities analyzed in the Final EIR, and would occur in the same general locations as 
analyzed in the Final EIR. Therefore, the modified project would not result in any new or significantly 
greater impacts to water resources, and the conclusions of the Final EIR remain valid. 

Biological Resources (Final EIR Section 4.3) 

Final EIR Analysis. Construction of the PS and PRS would occur adjacent to aquatic habitat in Lindero 
Creek that may support western pond turtle and two‐striped garter snake. The suitability of Lindero 
Creek to support these species is diminished by development of the upper watershed with residential 
and golf course land uses, channelization of the lower reach (Lake Lindero Country Club), surrounding 
residential development, and roadway culverts. In addition, tracks of potential predators of these 
species (raccoon, coyote) were commonly observed in the streambed of Lindero Creek during the field 
survey conducted during preparation of the Final EIR. Western pond turtle and two‐striped garter snake 
have not been reported from the Lindero Canyon watershed and were not observed during the field 
survey. However, focused surveys were not conducted. The proposed temporary construction easement 
is located immediately west of Lindero Creek, and construction activities may adversely affect these 
species (if present) through inadvertent mortality. Mitigation Measure BIO‐1 requires focused pre‐
construction surveys for western pond turtle and two‐striped garter snakes. If any are found, exclusion 
fencing shall be installed along the eastern boundary of the temporary construction easement (nearest 
to Lindero Creek). Implementation of this measure would reduce impacts to less than significant. 
(Impact BIO‐1) 

Vegetation removal would occur at the PS/PRS site. Vegetation removal, noise, dust, and heavy 
equipment activity associated with project construction may result in direct impacts (loss of nests during 
vegetation removal) and indirect impacts (nest abandonment, alteration of breeding behavior) to 
breeding birds. These impacts may result in violation of the Migratory Bird Treaty Act and Sections 3503 
and 3513 of the California Fish and Game Code and would be potentially significant without mitigation. 
Mitigation Measure BIO‐2 requires vegetation removal and pipeline installation and related construction 
activity to occur outside of the bird breeding season if feasible. If not feasible, surveys for nesting birds 
shall be conducted within the area of impact and a 200‐foot buffer (500 feet for raptors). Any active 
nests will be protected with a disturbance‐free buffer until the nest cycle is complete. Implementation 
of this measure would ensure impacts to nesting birds remain less than significant. (Impact BIO‐2) 
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The Final EIR determined that no impacts would occur to sensitive vegetation (coast live oak riparian 
forest) or jurisdictional waters associated with Lindero Creek because these features are outside of the 
temporary construction easement and all project activities would be confined to the easement. 
Although project construction would occur adjacent to the creek, the project would not adversely 
impact wildlife movement because Lindero Creek is not an important wildlife movement corridor and 
the project would not impact the creek. 

Analysis of Project Modifications. Project modifications would occur in the same general areas, would 
be similar in extent and magnitude, and would be of the same type of activities considered in the Final 
EIR. The temporary SCE access path (“Path B” on Exhibit 2) across the north portion of the site would be 
within disturbed weedy annual grassland. This path is within the temporary construction easement and 
permanent access and pipeline easement as identified on Final EIR Figure 4.3‐3, and temporary ground 
disturbance was assumed to occur here in the Final EIR. Therefore, the temporary construction access 
path and other project modifications would not constitute a new or substantially greater impact to 
biological resources compared with the project as analyzed in the Final EIR. Mitigation Measures BIO‐1 
and BIO‐2 would be implemented during construction of the project modifications and would continue 
to ensure impacts to biological resources remain less than significant.  

Noise and Vibration (Final EIR Section 4.4) 

Final EIR Analysis. A peak day during construction was used to estimate construction noise at sensitive 
receptors in proximity to project‐related construction activities. Construction noise analysis scenarios 
are based on potential impacts to noise‐sensitive receptors as defined in the Ventura County General 
Plan noise policies. Other affected cities do not have construction‐related noise standards other than 
municipal code prohibitions for nighttime construction work. Noise modeling indicates Ventura County 
General Plan construction noise policy thresholds would not be exceeded. Nighttime construction work 
would be very limited in duration and scope, but would violate the municipal codes of the City of 
Thousand Oaks and the City of Westlake Village. Therefore, construction noise impacts are considered 
potentially significant. Mitigation Measure N‐1 requires compliance with the applicable municipal codes 
restricting nighttime construction work, which would ensure noise impacts to nearby residential 
receptors remain less than significant. (Impact N‐1) 

A noise study was conducted by Steve Rogers Acoustics (2019) to identify noise levels at noise‐sensitive 
receptors generated by operation of the PS/PRS. Modeled operational noise levels are substantially 
below existing noise levels such that when added to existing noise levels, operational noise of the 
PS/PRS would not have a perceptible increase in noise levels at the nearest noise‐sensitive receptor. 
(Impact N‐2) 

Construction‐related vibration was estimated using the Caltrans Transportation and Construction 
Vibration Guidance Manual. The estimated vibration level is a PPV of 0.060, based on operation of 
loaded heavy‐duty trucks 30 feet from the structure. This value is slightly greater than the 0.04 PPV 
needed to be distinctly perceptible by humans, but much less than 0.1 PPV needed to be strongly 
perceptible to humans. The 0.060 PPV value is much less than 0.3 PPV which may cause damage to older 
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residential structures. Therefore, the project‐related increase in vibration associated with pipeline 
installation would not be significant. (Impact N‐3) 

Analysis of Project Modifications. Construction activities associated with the project modifications 
would be of the same type and magnitude, and would not require any new or substantially louder 
equipment or techniques, as analyzed in the Final EIR. In addition, the modifications would not 
substantially alter the duration of construction, so noise and vibration impacts would be consistent with 
the impacts analyzed in the Final EIR. Modifications to the PS/PRS design would not result in any 
difference in the operational noise generated by the facility. Implementation of Mitigation Measure N‐1 
would ensure impacts remain less than significant, consistent with the Final EIR. 

Cultural Resources (Final EIR Section 4.5) 

Final EIR Analysis. No cultural resources have been documented within or immediately adjacent to 
proposed pipeline alignments or facility sites. The PS/PRS site is located near a stream, which are 
commonly sites of prehistoric occupation by Native Americans. An isolated prehistoric artifact (P‐19‐ 
100211) was recorded within 260 feet of the PS/PRS site. Construction of the PS, PRS, and related 
facilities would require extensive excavation and cultural resources (isolated artifacts, intact deposits, 
burials) may be encountered. Impacts are unknown but potentially significant. Mitigation Measure CR‐1 
requires implementation of a worker cultural resources sensitivity program. With implementation of 
mitigation, impacts related to unanticipated discovery of cultural resources would be less than 
significant. (Impact CR‐1) 

Analysis of Project Modifications. Excavation associated with the project modifications would occur in 
the same general areas, would be similar in extent, and would be of the same type considered in the 
Final EIR. Therefore, the proposed modifications would have the same potential to encounter buried 
cultural resources. Implementation of Mitigation Measure CR‐1 would ensure impacts remain less than 
significant, consistent with the Final EIR.   

It should be noted that the MMRP was revised to clarify the implementation of cultural resources 
mitigation as a result of communications with interested, locally affiliated tribes that occurred after the 
certification of the EIR and the adoption of the MMRP. The text of Mitigation Measure CR‐1 has not 
been changed, but the MMRP now specifies that the contractor shall notify the construction inspector 
within 1 hour of any discovery of potential cultural resources. The construction inspector shall notify the 
project manager immediately, and the project manager will consult directly or through an 
archaeological consultant with interested and locally affiliated Tribes on the identification, treatment, 
and disposition of tribal cultural resources. 

Hazards and Hazardous Materials (Final EIR Section 4.6) 

Final EIR Analysis. During construction, small quantities of hazardous materials (e.g., fuel, lubricating 
oils, hydraulic fluid, engine coolant) would be used at project construction sites and transported to and 
from these sites. Small quantities of these substances could be accidentally released and result in soil 
contamination. However, hazardous materials handling procedures and worker safety procedures would 
be implemented as required by applicable regulations. Due to the small amounts of hazardous materials 
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used during construction activities and the implementation of standard spill avoidance measures, 
potential impacts associated with use of hazardous materials for project construction purposes would 
be less than significant. (Impact HAZ‐1) 

Installation of the proposed below‐ground PS, PRS, and related components would require extensive 
excavation in an area adjacent to a previously contaminated site (Yerba Buena Elementary School site) 
and may result in discovery of soil containing pesticides and/or arsenic associated with historic 
agricultural land use. Contaminated soil may result in exposure of the public (adjacent residential areas 
and Wistful Vista Open Space) and the environment (surface water and wildlife habitat in adjacent 
Lindero Creek) to hazardous materials. 

Soils at the PS/PRS site were assessed by Rincon Consultants in accordance with Mitigation Measure 
HAZ‐1 during the Draft EIR public review period. The assessment included sampling five locations at two 
depths (0‐0.5 feet, 2.5‐3 feet) using a hand auger. Each of the ten soil samples were analyzed for 
organochlorine pesticides, total petroleum hydrocarbons and arsenic by BC Laboratories. 
Dichlorodiphenyldichloroethylene (DDE), Dichlorodiphenyltrichloroethylene (DDT), petroleum 

hydrocarbons (hydraulic oil/motor oil), and arsenic were detected in at least one of the ten samples. 
However, DDE, DDT, and petroleum hydrocarbons concentrations were less than the Regional Screening 
Levels (residential and industrial uses) established by the U.S. Environmental Protection Agency, which 
are based on a target cancer risk of one in a million. Arsenic concentrations detected were within the 
range of background concentrations in California as identified by the Kearney Foundation of Soil Science 
at the University of California Riverside. Therefore, soils to be excavated during construction at the 
PS/PRS site are considered nonhazardous and no further testing or monitoring is warranted, and 
impacts related to contaminated soils are considered less than significant. (Impact HAZ‐2) 

Construction‐related sources of ignition may include vehicle exhaust pipes, welders, grinders and related 
power tools. Vegetation within the PS/PRS site and construction easements would be removed as part 
of initial construction activities. In addition, a water truck would be used to reduce fugitive dust by 
wetting construction areas which would also reduce the potential for project‐related fire ignition. 
Overall, the project‐related increase in the risk of wildland fire to adjacent developed areas is 
considered less than significant. (Impact HAZ‐3) 

Analysis of Project Modifications. Excavation associated with the project modifications would occur in 
the same general areas, would be similar in extent, and would be of the same type considered in the 
Final EIR. Therefore, the proposed modifications would disturb the same soils as analyzed in the Final 
EIR, and no new potential for encountering contaminated soils would occur. Construction of the project 
modifications would require the same types and number of construction vehicles and equipment, and 
the risk of release of hazardous materials or fire ignition at construction sites remains the same as 
analyzed in the Final EIR. Therefore, the Final EIR conclusions regarding impacts associated with hazards 
and hazardous materials remain valid and unchanged for the modified project.  
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Aesthetics (Final EIR Section 4.7) 

Final EIR Analysis. The proposed PS and PRS would be located below ground in concrete vaults with only 
manholes, access hatches, and air vents extending from a few inches to approximately one‐foot above‐
ground (see Figure 4.7‐1 of the Final EIR). In addition, a small antenna would be located at the PS/PRS 
site. These features would be located at finished grade about 12 feet lower in elevation than Lindero 
Canyon Road, which would limit the visibility of these features to a short segment of the northbound 
lane. The proposed PS/PRS would not be visible from Yerba Buena Elementary School due to an 
intervening vegetated berm located along the northern property boundary. Due to the low stature and 
scale of proposed improvements at the PS/PRS site, project‐related degradation of the visual condition 
would be minor and considered a less than significant impact. (Impact AES‐1) 

The proposed new turn‐out near the tie‐in to the Lindero Feeder No. 2 would be located below ground 
in a concrete vault with only one manhole, one access hatch, two air vents, a control cabinet, flow 

monitoring manhole, and an electrical utility service meter pedestal visible (see Figures 3‐7 and 4.7‐2 of 
the Final EIR). The air vents (cylindrical structures with holes in Figure 4.7‐2) would be surrounded by 
boulders similar to existing boulders at the site to partially conceal and reduce the prominence of these 
structures. The proposed control cabinet would be screened by landscape plantings. Due to the low 

stature and concealing boulders and landscaping, these above‐ground features would not be noticeable 
to motorists on this scenic roadway (Kanan Road). Overall, the project‐related degradation of the visual 
condition of this visually sensitive site would be minor and considered a less than significant impact. 
(Impact AES‐2) 

Analysis of Project Modifications. The number of surface hatches/manhole risers/air vents at the 
PS/PRS site has been increased to a total of 14 from the 9 identified on Final EIR Figure 4.7‐1. Exhibit 3 
shows the locations of the additional above‐ground features. Consistent with the Final EIR, hatches will 
be no taller than 12 inches above the finished grade. The project as modified would not significantly 
change the visual characteristics of the PS/PRS over what was considered in the Final EIR. The features 
would be of the same type as contemplated in the Final EIR and would not be visible from most of 
Lindero Canyon Road due to the lower elevation of the site. The low‐profile features distributed across 
the site would not block any viewshed and would not substantially change the nature of the site 
aesthetics. Impacts would remain less than significant, consistent with the Final EIR. 

A new isolation valve vault is required to accommodate 20‐inch and 30‐inch isolation valves along the 
CMWD’s North Interconnection Pipeline (see Exhibit 1). A 42‐inch diameter access manhole cover would 
provide access to the vault from within Lindero Canyon Road, but there would be no other permanent 
above‐ground components of the vault. A new manhole cover within an existing street would not 
present a significant impact to visual resources at this location, as the cover would be consistent in 
appearance with the general characteristics of the roadway and appurtenant structures. Impacts to 
aesthetics would be minor and would remain less than significant. 
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Other Impacts Not Considered Significant (Final EIR Section 4.8) 

Section 4.8 of the Final EIR describes issue areas that would not be significantly affected from 

implementation of the project. The proposed modifications would not result in any new or substantially 
greater impacts to these issue areas, as described below. 

 Agricultural and Forestry Resources. There is no farmland designed by the Farmland Mapping 
and Monitoring Program or local zoning in the project area, and the nearest forest land (as 
defined in Public Resources Code Section 12220) or timberland is located within the Los Padres 
National Forest, at least 19 miles north of the proposed North Interconnection Pipeline 
alignment. Therefore, the proposed project modifications have no potential to impact 
agricultural or forestry resources. 

 Geology and Soils. The proposed project would be designed to withstand site‐specific geologic 
conditions, including expansive soils. The Final EIR concluded that, based on the lack of 
geological hazards associated with the project sites, implementation of the proposed project 
would not result in adverse geologic impacts to the public or nearby properties. The proposed 
project modifications would occur within the same general areas analyzed in the Final EIR; 
therefore, the conclusion that the project would not result in significant impacts with regard to 
geology and soils remains valid. 

 Paleontological Resources. The Final EIR documented the results of a paleontological records 
search conducted for southeastern Ventura County and northwestern Los Angeles County; no 
fossils have been documented in the general project area. The Final EIR concluded that 
excavation required for pipeline installation and construction of the PS and PRS may encounter 
Monterey Formation and Lower Topanga Formation bedrock, which are considered to have 
moderate potential for paleontological resources. However, virtually all project‐related 
excavation would occur within artificial fill and alluvium, such that the potential to disturb 
paleontological deposits is considered low. The proposed project modifications would occur 
within the same general areas analyzed in the Final EIR; therefore, the conclusion that the 
project would not result in significant impacts with regard to paleontological resources remains 
valid. 

 Land Use and Planning. The Final EIR concluded that the project would be consistent with all 
applicable local plans and policies and would not require a change in zoning because water 
distribution facilities are not subject to local zoning ordinances. The proposed project 
modifications are minor changes to design details and would occur within the same general 
areas analyzed in the Final EIR. Therefore, the project as modified would remain consistent with 
local plans and policies and would not require any zone changes. 

 Mineral Resources. As described in the Final EIR, the only locally important mineral resource is 
aggregate (construction grade sand and gravel). However, all project elements are within areas 
mapped as MRZ‐1 (no significant aggregate deposits) by the California Department of 
Conservation. The proposed project modifications would occur within the same general areas 
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analyzed in the Final EIR; therefore, the conclusion that the project would not result in impacts 
to mineral resources remains valid. 

 Population and Housing. The proposed potable water system interconnection would increase 
the reliability and flexibility of both the CMWD and LVMWD systems to minimize potential 
supply disruptions due to natural disasters, infrastructure failure, or system maintenance. The 
project would not increase the water supply or extend water service to new areas or users. 
Therefore, the Final EIR concluded that the project is not expected to result in population 
growth beyond currently forecast levels. Because the proposed modifications are minor design 
changes and would not change the capacity or function of the project as analyzed in the Final 
EIR, the conclusions of the Final EIR with regard to population and housing impacts remain valid. 

 Recreation. As described in the Final EIR, the Wistful Vista Open Space is located near the 
PS/PRS site; this open space area is used for passive recreation. Local residents appear to access 
the Wistful Vista Open Space from Lindero Canyon Road using two routes; one within the 
southern portion of the PS/PRS site and one immediately to the north. However, the Rancho 
Simi Recreation and Park District has posted “Do Not Enter” signs just west of Lindero Creek 
because these routes are not recognized access points to the Wistful Vista Open Space. The 
proposed PS/PRS would displace the southern access route to the Wistful Vista Open Space. The 
northern access route is located within the temporary construction easement which would limit 
public access during the construction period. Since the PS/PRS site and vicinity is not a 
recognized access point to the Wistful Vista Open Space and authorized access points are 
nearby at Rockfield Street and Kanan Road, the Final EIR concluded that no loss of recreational 
use would occur.  

The proposed project modifications include minor alterations to the PS/PRS configuration within 
the site as defined in the Final EIR. However, the modifications would not expand the site or 
change the impacts to the unauthorized access points to the Wistful Vista Open Space as 
described in the Final EIR. Therefore, the Final EIR conclusions with regard to recreation 
potential recreation impacts remain valid. 

 Transportation/Traffic. The Final EIR concluded that the project would generate a small number 
of construction‐related vehicle trips that would mostly avoid the peak a.m. and p.m. hours. 
Pipeline installation within Lindero Canyon Road and Kanan Road would require temporary lane 
closures. However, these roadways operate at Level of Service (LOS) A or B, meaning that the 
roadway is operating efficiently. The Final EIR concluded that, with implementation of standard 
construction traffic management practices, project‐related congestion is not anticipated, and 
traffic impacts would be less than significant. The proposed modifications include work within 
the Lindero Canyon Road roadway at the intersection with Kanan Road, a new 55‐foot fire 
hydrant lateral pipe to be constructed from near Blackbird Avenue to the PS/PRS site, and full 
street paving and installation of fiber optic conduit concurrent with construction of the South 
Interconnection Pipeline. These activities are consistent with the types of activities analyzed in 
the Final EIR and would not result in new or substantially greater traffic impacts. The standard 
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construction traffic management practices that would be employed during construction 
activities would ensure impacts from the modified project remain less than significant. 

 Energy. As described in the Final EIR, the project would consume non‐renewable energy in the 
form of fuels for vehicles and equipment used to construct proposed facilities. This energy use 
would not be wasteful, inefficient, or unnecessary. The project would not conflict with any State 
or local plan for renewable energy or energy efficiency, including the Los Angeles County 
Community Climate Action Plan. The proposed project modifications are substantially similar in 
scope and magnitude to the activities analyzed in the Final EIR; therefore, the modified project 
would not introduce any new or substantially greater impacts than considered in the Final EIR 
and the conclusions remain valid. 

Growth Inducement (Final EIR Section 6) 

Final EIR Analysis. As described in the Final EIR, a project may foster economic or population growth in a 
geographic area if it would result in the urbanization of land in a remote location, creating an 
intervening area of open space which then experiences pressure to be developed; remove an 
impediment to growth through the establishment of an essential public service or the provision of new 

access to an area; encourage economic expansion, population growth or the construction of additional 
housing; or establish a precedent‐setting action, such as a change in zoning or general plan amendment 
approval that makes it easier for future projects to gain approval. The proposed project would improve 
the flexibility of local water purveyors to meet the needs of their existing customers in case of 
infrastructure failure or natural disaster, but does not involve expanding service areas or increasing 
water supplies. Therefore, the project is not growth‐inducing under any of the criteria listed in the State 
CEQA Guidelines. 

Analysis of Project Modifications. The proposed project modifications are minor design alternations and 
are substantially similar in scope and magnitude to the activities analyzed in the Final EIR. The 
modifications would not change the capacity of the water distribution facilities as compared to the 
project as analyzed in the Final EIR. Therefore, the modified project would not create new or additional 
impacts to growth or change the analysis and conclusions provided in the Final EIR. 

 

V.  CONCLUSION 
Based on the analysis presented in Section III (Rationale for Addendum) and Section IV (Environmental 
Impact Analysis), no substantive revisions of the Final EIR are needed because no new significant 
impacts or impacts of substantially greater severity would result from the modifications to the Calleguas 
MWD – Las Virgenes MWD Interconnection Project. There have been no changes in circumstances in the 
project areas that would result in new significant environmental impacts or substantially more severe 
impacts, and no new information has come to light that would indicate the potential for new significant 
impacts or substantially more severe impacts than were analyzed and disclosed in the Final EIR. For 
these reasons, no further evaluation is required, and a Subsequent EIR is not needed pursuant to CEQA 
Guidelines Section 15162. This Addendum to the Final EIR has therefore been appropriately prepared, 
pursuant to CEQA Guidelines Section 15164. 



Calleguas Municipal Water District 
Calleguas MWD‐Las Virgenes MWD Interconnection Project 

 

Addendum to the FEIR  14  September 2020 
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Revised Mitigation Monitoring & Reporting 
Program Implementation Table 
 



CALLEGUAS MWD-LAS VIRGENES MWD INTERCONNECTION PROJECT 
MITIGATION MONITORING & REPORTING PROGRAM – IMPLEMENTATION TABLE 

Page C-2 

Mitigation Measure Implementation 
Timing 

Monitoring 
Methods 

Monitoring 
Frequency 

Party 
Responsible for 

Monitoring 

Method of 
Compliance 
Verification 

Verification of Compliance 

Signature Date Remarks 

AIR QUALITY 

MM AQ-1: Applicable construction 
mitigation measures listed in Section 7.4 
of the VCAPCD Air Quality Assessment 
Guidelines and applicable Best Available 
Control Measures listed in SCAQMD 
Rule 403 would be implemented. 

During all project 
construction 

activities 

The construction 
inspector will 

ensure 
measures are 
implemented 

Daily during 
construction 

activities 

Calleguas 
Municipal Water 
District (Ventura 
County) and Las 

Virgenes 
Municipal Water 

District (Los 
Angeles County) 

CMWD or and 
LVMWD staff will 

review 
monitoring 

reports 

 

  

BIOLOGICAL RESOURCES 

MM BIO-1: Aquatic Reptile Surveys 
and Exclusion Measures.  Focused 
surveys for western pond turtle and two-
striped garter snake shall be conducted 
in Lindero Creek adjacent to the PS/PRS 
site no more than seven days prior to any 
earthwork or vegetation removal.  If any 
of these species are detected, exclusion 
fencing (Ertec special-status species 
fencing, or equivalent) shall be installed 
along the eastern boundary of the 
temporary construction easement area 
near Lindero Creek.   

No more than 7 
days prior to the 

initiation of 
vegetation 
removal or 

earthwork at the 
PS/PRS site 

The construction 
inspector will 

ensure surveys 
are completed 
and fencing is 

installed (if 
needed) 

Fencing (if 
needed) will 
be monitored 

weekly to 
ensure its 
integrity 

Calleguas 
Municipal Water 

District 

CMWD staff will 
review 

monitoring 
reports 
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Mitigation Measure Implementation 
Timing 

Monitoring 
Methods 

Monitoring 
Frequency 

Party 
Responsible for 

Monitoring 

Method of 
Compliance 
Verification 

Verification of Compliance 

Signature Date Remarks 

BIOLOGICAL RESOURCES (Continued) 

MM BIO-2: Breeding Migratory Bird Avoidance 
Measures.  Vegetation removal and pipeline 
installation and related construction activity 
adjacent to tree windrows or native vegetation 
shall avoid the migratory bird and raptor breeding 
season (February 15 to August 15). 
• If construction in these areas cannot be 

avoided during this period, a nest survey 
within the area of impact and a 200 foot buffer 
for passerines and any available raptor 
nesting areas within 500 feet shall be 
conducted by a qualified biologist no earlier 
than 14 days and no later than 5 days prior to 
any native habitat removal or ground 
disturbance to determine if any nests are 
present. 

• If an active nest is discovered during the 
survey, a buffer of 200 feet for migratory birds 
or 500 feet for raptors (or as determined by 
the biologist based on a field assessment) 
shall be established around the nest.  The 
buffer area may be reduced if nest monitoring 
by a qualified biologist indicates construction 
activities are not adversely affecting nesting 
success.  No construction activity shall occur 
within the buffer area until a biologist 
determines that the nest is abandoned, or 
fledglings are adequately independent from 
the adults. 

Prior to any 
vegetation 
removal or 

earthwork near 
tree windrows or 

native 
vegetation, if 
conducted 
between 

February 15 and 
August 15 

The 
construction 
inspector will 

ensure surveys 
are completed 
as needed and 

construction 
does not occur 

with within 
active nest 
buffer areas 

Daily, if 
active nests 
are found 

Calleguas 
Municipal Water 
District (Ventura 
County) and Las 

Virgenes 
Municipal Water 

District (Los 
Angeles County) 

CMWD or and 
LVMWD staff will 

review 
monitoring 
reports, as 
applicable 
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Mitigation Measure Implementation 
Timing 

Monitoring 
Methods 

Monitoring 
Frequency 

Party 
Responsible 

for Monitoring 

Method of 
Compliance 
Verification 

Verification of Compliance 

Signature Date Remarks 

NOISE 

MM N-1.  The project shall comply with 
applicable municipal codes restricting 
nighttime construction work: 
• Obtain a permit for nighttime (after 7 

p.m.) pipeline tie-in work to the 
Lindero Feeder No. 2 from the City of 
Thousand Oaks Public Works 
Director in accordance with Section 8-
11.01 of the City’s Municipal Code. 

• Obtain written permission from the 
Westlake Village City Manager for 
nighttime (after 7 p.m.) pipeline tie-in 
work to the LVMWD potable water 
system in accordance with Section 
4.4.050(D) of the City’s Municipal 
Code. 

 

Contact the 
affected city 

official at least 
two weeks prior 
to any planned 
nighttime work 
within the cities 

of Thousand 
Oaks or 

Westlake Village 

CMWD and 
LVMWD staff 

will ensure 
permission is 
obtained from 
affected cities 

prior to any 
nighttime work 

Initially, prior 
to nighttime 

work 

Calleguas 
Municipal 

Water District 
(Thousand 

Oaks) and Las 
Virgenes 
Municipal 

Water District 
(Westlake 
Village) 

CMWD and 
LVMWD staff will 

review city 
documentation 

granting 
permission for 
nighttime work 
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Mitigation Measure Implementation 
Timing 

Monitoring 
Methods 

Monitoring 
Frequency 

Party 
Responsible 

for Monitoring 

Method of 
Compliance 
Verification 

Verification of Compliance 

Signature Date Remarks 

CULTURAL RESOURCES 

MM CR-1.  The following mitigation 
measures are consistent with the 
guidelines of the State Office of Historic 
Preservation and shall be implemented 
during project construction. 
A worker cultural resources sensitivity 
program shall be implemented for all project 
components.  Prior to any ground-
disturbing activity, a qualified archeologist 
shall provide an initial sensitivity training 
session to all affected CMWD and LVMWD 
staff, contractors, subcontractors, and other 
workers prior to their involvement in any 
ground-disturbing activities, with 
subsequent training sessions to 
accommodate new personnel becoming 
involved in the project.  The sensitivity 
program shall address the cultural 
sensitivity of the affected site and how to 
identify these types of resources; specific 
procedures to be followed in the event of an 
inadvertent discovery; safety procedures 
when working with monitors; and 
consequences in the event of non-
compliance. 

Prior to any 
ground 

disturbing 
activities 
(training) 

 
During ground 

disturbance 
(inadvertent 
discovery of 
resources) 

The construction 
inspector will 

ensure all 
construction 

workers attend 
the cultural 
resources 
sensitivity 
program. 

 
The contractor 
shall notify the 
construction 

inspector within 
1 hour of any 
discovery of 

potential cultural 
resources. The 

construction 
inspector shall 

notify the project 
manager 

immediately.  
The project 

manager will 
consult directly 
or through an 
archaeological 
consultant with 
interested and 
locally affiliated 
Tribes on the 
identification, 

treatment, and 
disposition of 
tribal cultural 
resources.  

Weekly, or as 
needed to 
ensure all 
workers 

attend the 
cultural 

resources 
sensitivity 
program.  

 
The 

construction 
inspector shall 

be on call 
during all 
ground-

disturbing 
activities to 
address any 
inadvertent 
discovery of 

cultural 
resources. 

Calleguas 
Municipal 

Water District 
(Ventura 

County) and 
Las Virgenes 

Municipal 
Water District 
(Los Angeles 

County) 

CMWD and 
LVMWD staff will 

review 
attendance 

records. 
 

CMWD and/or 
LVMWD staff, as 
applicable, will 

review 
monitoring 

reports prepared 
for any 

inadvertent 
discovery of 

cultural 
resources. 
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Mitigation Measure Implementation 
Timing 

Monitoring 
Methods 

Monitoring 
Frequency 

Party 
Responsible 

for Monitoring 

Method of 
Compliance 
Verification 

Verification of Compliance 

Signature Date Remarks 

CULTURAL RESOURCES (Continued) 

If human remains are unearthed, State 
Health and Safety Code Section 7050.5 
requires that no further disturbance shall 
occur until the County Coroner has made 
the necessary findings as to origin and 
disposition pursuant to Public Resources 
Code Section 5097.98. CMWD and 
LVMWD shall be immediately notified of 
any human remains found.  If the 
remains are determined to be of Native 
American descent, the coroner has 24 
hours to notify the Native American 
Heritage Commission (NAHC). 

During ground 
disturbance 

The construction 
inspector will 

inform the 
project engineer 
manager of such 
a discovery and 
CMWD and/or 

LVMWD staff will 
ensure proper 

notifications are 
made  

Weekly during 
ground 

disturbance 

Calleguas 
Municipal 

Water District 
(Ventura 

County) and 
Las Virgenes 

Municipal 
Water District 
(Los Angeles 

County) 

CMWD and/or 
LVMWD staff, as 
applicable, will 

document 
notifications and 

findings in 
writing 

 

  

 



RES. NO. 2010 

RESOLUTION NO. 2010 

RESOLUTION OF THE BOARD OF DIRECTORS OF 
THE CALLEGUAS MUNICIPAL WATER DISTRICT 

CONCURRING IN NOMINATION TO THE EXECUTIVE 
COMMITTEE OF THE ASSOCIATION OF CALIFORNIA 

WATER AGENCIES 
JOINT POWERS INSURANCE AUTHORITY ("JPIA") 

WHEREAS, this district is a member district of the JPIA; and WHEREAS, the Bylaws of 

the JPIA provide that in order for a nomination to be made to JPIA's Executive Committee, 

three member districts must concur with the nominating district, and 

WHEREAS, another JPIA member district, the San Bernardino Valley Water Conservation 
District has requested that this district concur in its nomination of its member of the JPIA 

Board of Directors to the Executive Committee of the JPIA; 

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the 

Calleguas Municipal Water District that this district concur with the nomination of Melody 

Henriques- McDonald of San Bernardino Valley Water Conservation District to the Executive 

Committee of the JPIA.  

BE IT FURTHER RESOLVED that the District Secretary is hereby directed to transmit a 

certified copy of this resolution to the JPIA at P.O. Box 619082, Roseville, CA 95661-9082, 

forthwith. 

ADOPTED, SIGNED AND APPROVED this seventeenth day of March 2021. 

______________________________ 
Steve Blois, President 
Board of Directors 

I HEREBY CERTIFY that the foregoing Resolution was adopted at a meeting of the Board of 
Directors of Calleguas Municipal Water District held on March 17, 2021. 

ATTEST: 

__________________________  
Raul Avila, Secretary (SEAL) 
Board of Directors 

L-1a BOARD OF DIRECTORS
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Upcoming Meetings 
 

AWA Water Issues Committee  Tue. 03/16, 8:00 am 

E & C Committee Meeting  Tue. 03/16, 3:00 pm 

Calleguas Board Meeting  Wed. 03/17, 5:00 pm 

AWA WaterWise‐Long Awaited Camarillo 
Desalter Project Nears Completion* 

Thu. 03/18, 8:00 am 

Calleguas Purveyor Managers Meeting  Mon. 03/22, 10:00 am 

AWA CCWUC*  Wed. 03/24, 8:00 am 

Ventura County Special Districts 
Association* 

Tue. 04/06, 5:30 pm 

Calleguas Board Meeting  Wed. 04/07, 5:00 pm 

AWA WaterWise*  Thu. 04/15, 8:00 am 

AWA Water Issues Committee  Tue. 04/20, 8:00 am 

Calleguas Board Meeting  Wed. 04/21, 5:00 pm 

Calleguas Purveyor Managers Meeting  Mon. 04/26, 10:00 am 

AWA CCWUC*  Wed. 04/28, 8:00 am 

Calleguas Board Meeting  Wed. 05/05, 5:00 pm 

* Reservations required.  Contact Kara if you would like to attend. 
 



Summary Report for 
The Metropolitan Water District of Southern California 

Board Meeting 
March 9, 2021 

CONSENT CALENDAR ITEMS – ACTION 

The Board: 

Authorized an agreement with Arcadis U.S., Inc., in amount not-to exceed $950,000 for 
engineering services to rehabilitate Garvey Reservoir; and authorized an agreement with 
Rincon Consultants, Inc., in an amount not-to exceed $300,000 for CEQA documentation. 
(Agenda Item 7-1) 

Authorized the General Counsel to increase the amount payable under its contract with 
Hanson Bridgett LLP by $100,000 to an amount not-to-exceed $400,000. 
(Agenda Item 7-2) 

Authorized the General Manager to exchange access easements with Fondomonte California, 
LLC, subject to paramount rights, maintenance and other provisions.  (Agenda Item 7-3) 

Authorized the General Manager to execute an agreement with San Bernardino Valley 
Municipal Water District consistent with key terms outlined in the board letter and in 
Attachment 1, and in a form approved by the General Counsel; and delegated authority to the 
General Manager to enter into related future agreements with member agencies and local 
agencies consistent with the terms outlined in the board letter and in Attachment 2, and in a 
form approved by the General Counsel.  (Agenda Item 7-4) 

Agenda Item 7-5 was Deferred. 

Authorized the General Manager to express support for AB 361 (Rivas, R., D-Hollister) 
Open meetings: local agencies: teleconferences and AB 703 (Rubio, D-Baldwin Park) Open 
meetings: local agencies: teleconferences.  (Agenda Item 7-6) 

Authorized an increase in the maximum amount payable under contract with Shaw Law 
Group by $200,000 to an amount not-to-exceed $400,000 to conduct an independent review 
of allegations of systemic Equal Employment Opportunity related discrimination, 
harassment, and retaliation, and related concerns.  (Agenda Item 7-7) 

OTHER BOARD ITEMS – ACTION 

Authorized filing cross-complaints in the SDCWA v. Metropolitan, et al. litigation, in San 
Francisco County Superior Court Case Nos. CPF-14-514004, CPF-16-515282, and CPF-18-
516389.  (Agenda Item 8-1) 

L-4 BOARD OF DIRECTORS
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CONSENT CALENDAR OTHER ITEMS – ACTION 
 
Approved committee assignments.  Director Erdman was assigned as a member of the 
Communications and Legislation Committee, the Conservation and Local Resources Committee, 
and the Real Property and Asset Management Committee; Director Luna was assigned to the 
Communications and Legislation Committee, the Water Planning and Stewardship Committee, 
and the Integrated Resources Plan Special Committee; Director Ortega was assigned to the 
Finance and Insurance Committee, Organization, Personnel and Technology Committee, and the 
Integrated Resources Plan Special Committee; Director McCoy was appointed as Vice Chair of 
the Organization, Personnel and Technology Committee.  (Agenda Item 6B) 
 
Nominated and elected nonofficer member Michael Camacho representing the Inland Empire 
Utilities Agency to the Executive Committee for the remainder of a two-year term effective 
March 9, 2021.  (Agenda Item 6C) 
 
Approved Commendatory Resolution for Director Adan Ortega representing the City of 
Fullerton.  (Agenda Item 6D) 
 
 
OTHER MATTERS AND REPORTS  
 
Induction of new Director Dennis Erdman from the Municipal Water District of Orange County.  
(Agenda Item 5B1) 
 
Induction of Director Adan Ortega from the City of San Fernando.  (Agenda Item 5B2) 
 
Induction of new Director Miguel Luna from the City of Los Angeles.  (Agenda Item 5B3) 
 
Presentation of Commendatory Resolution for Director Solorio representing the City of Santa 
Ana.  (Agenda Item 5D) 
 
Presentation of Commendatory Resolution for Director Treviño representing Upper San Gabriel 
Valley Municipal Water District.  (Agenda Item 5E) 
 
 
THIS INFORMATION SHOULD NOT BE CONSIDERED THE OFFICIAL MINUTES 
OF THE MEETING. 
 
Board letters related to the items in this summary are generally posted in the Board Letter 
Archive approximately one week after the board meeting.  In order to view them and their 
attachments, please copy and paste the following into your browser:  
http://mwdh2o.com/WhoWeAre/Board/Board-Meeting/Pages/search.aspx 

All current month materials, before they are moved to the Board Letter Archive, are available on 
the public website here: http://mwdh2o.com/WhoWeAre/archived-board-meetings 

http://mwdh2o.com/WhoWeAre/Board/Board-Meeting/Pages/search.aspx
http://mwdh2o.com/WhoWeAre/archived-board-meetings
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